






| Ya CXIV. 
DEATH DUTIES 


Million Pounds are taken out 
df capital each year to meet Estate 
oP ios 
The only satisfactory method of 













. @ Beltane 


; vine the capital loes is by LIFE 
: ASSURANCE. 

‘ Write for special booklet “ Provision 
. 


for Death Duties at Minimum Rates.” 
EQUITY & LAW 





- Lincoln’s Inn Fields, W.C.2. 
B Retahliched 1844 Funds £10,000,000 



























Life Assurance 
by 
i. Monthly Payments 
a Provident Institution 


se ol « 





i eee 





te ea 
y and 
Con put in Papa a to ey of the rea $3 oe 
a r on January Ist 
ct vailable as the week p 


| through the disbursement of Conversion pr 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor 

4 POLITICAL, LITERARY, AND GENERAL NEWSPAPER, 

SATURDAY, APRIL 9, 1932. 


TABLE OF CONTENTS. 
The Money Market.......... 777 


Leading Articles — 
The London Conference... 779 


Truth About the Danube... 780 
The Movement of Prices... 781 


Coffee Valorisation ......... 782 

Coal Mining in 193) ...... 783 

The League and _ the 
Danube ...............00.0-+- 785 


Notes of the Week— 


Transitional Benefit Ex- 


tension ........................ 786 
The Nazis in the Saddle... 786 
** Zweiter Akt ”” ............. 787 


The Politics of the Scheldt 787 
The Cyprus White Paper 788 
Land and Labour in Spain 788 


Japan in Manchuria ...... 788 
Ivar Kreuger ................ 789 
The New South Wales 
Default ...............0-.0008 789 
Sterling and Gold Prices... 789 
Cotton Trade Wages ...... 789 


Central Electricity Board 790 
The Motor Industry in 


WO a bik. Mi adsdions chssodubene 790 
French Estates ............... 791 
The 1930 Census of Pro- 

Guction .................0.500 791 
Argentine .............c00-.00 791 
Bank of Scotland ............ 792 
Anglo-Portuguese Colonial 

and Overseas Bank...... 792 
Skandinaviska Kredit- 

aktiebolaget ................ 792 
New Capital Issues in the 

Uni States ............. 793 

Insurance Notes— 
London Life Association... 793 
Scottish Amicable .......... 794 
British and Foreign 
Marine ....................0. 794 


United States ............... 794 
France ..........ccceccsesceseees 795 
Germany ..............ccceeseees 796 
BAUER... ...icdctovin.scmiinctdveas 797 
Hungary ...... 0 ...cocss.seess 798 
ante en tee 798 
Canada .............c0ccceceneee 799 
JAPAN coicecceccceeee  cecteeees 800 
Hongkong ...........:..0-.+4-- 800 
Books Reotived ...... Sidbeebe 801 


802 
The Week in the Markets 803 


eee ee eee reeeererenerese 


New Tete Prices .......... 806 
Stock Exchanges— 

New York ..............0c.0008 806 

WU ca Nabadbecdie ctece vk 806 








BOGUID .  shctiakentaidacdnesxecticet 807 
Amsterdam ..................... 807 
Other Centres ................ 807 
Investment Notes— 
Course of Equity Share 
Vag, is ssid <cicestsipndscer 807 
Disquieting Kreuger Dis- 
CIOSUPOS ...0.....ccccccsccecee 808 
New York Weakness ...... 808 
‘** Danubian ’’ Loans ...... 808 


Brazilian Developments ... 809 


Cunard Policy ............... 809 
Stewart and Lloyds ...... 810 
Cement Manufacturers’ 
Results ...........cccc0c0ee 810 
United Molasses ............ 810 
First Co-operative Invest- 
ment Trust .................. 811 
Industrial Profits ........... oa 
Canadian Pacific Report ... 
manees R.G.A, vert 
Indian Gold Mining Re- 
NEI i scxcsdpncsousenesssauncse 813 
Rio Tinto .........cccccceeceee 813 


West Rand Consolidated 813 
Company Meetings of the 


Liidusd tdtdidtnke Mids 814 

Capital Issues ............... 61¢ 
Transvaal Gold Output 

Statistics ...............0si0. 814 

Company Meetings, &o. ... 815 
Returns, &¢.— 

National Accounts ......... $22 
Treasury Bills by Public 

Tender .............ccccceeees 822 

The Bankers’ Gazette— 
Bank of England .......... . 822 


Bankers’ Clearing Returns 822 
Provincial Clearing Re- 
WOE ip crocivnesccscidunen scent 822 


Rates of Exchange ......... 824 
Overseas Bank Rates ...... 825 
BONE, otévstciipsccassesedoesaes 825 


Gold and Silver Prices ... 826 


News— 
Dividend Announcements 826 
Weekly Traffic Returns .. oo 
Balance Sheets ............... 


Reports and Notices ...... 
Profit and Loss Accounts 828 


aa 


Market Summary ............ 829 
The Coal Trade ............. 829 
Iron and Steel ............... 829 
Other a dedidlartoabiiias 830 
830 
830 


Cree eewesserareree 


oods 831 
Miscellaneous Commodities 831 
Prices in the 








THE MONEY MARKET. 





funds became a 


As had been anticipated, money has once more become 


easy after the passing tino at the end of the quarter, 
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Government dividends. On Friday money was still in- 
clined to be usable, as these new funds had become 
available, and new money 2-23 per cent., but 
over the week-end the rate eased to 1}-2 per cent. Early 
in the current week conditions were variable, and some 
borrowers had to pay up to’2} per cent., but as the Govern- 
ment dividend money reached the market the situation 
again eased, and by Wednesday rates were back at 
13-2 per cent., but on Thursday money was rather more 
wanted at a full 2 per cent. Renewals were charged at 
2 per cent. during the whole week, with a tendency : 
towards 13 per cent. in places. 
* e * * 

While applications for last Friday’s Treasury bill issue 
were maintained at £61.9 millions, against £60.83 millions 
the week before, the average tender rate rose sharply from 
£1 16s. 11.39d. to £2 8s. 3.78d. per cent. This increase is 
readily explained by the fact that July bills are not nearly 
so useful a maturity as June bills, which are paid off just 
in time to put their holders in funds for the end of the 
half-year. As a result of this, outside interests did not 
take part in the tender, and the market had the field left 
almost entirely to itself. The amount on offer was £45.0 
millions, but £1,050,000 was cut off the allotment. The 
discount market has been very inactive. The clearing 
banks have not been operating, and there was a general 
disposition to await Thursday's Bank rate decision, as a 
reduction was fairly widely anticipated. On Wednesday 
there was some demand by banks outside the clearing 
system for May bills at 2 per cent. Market rates for 
hot Treasury bills ranged from 27, to 23 per cent. during 
the week, and those on three months’ bank bills from 
24 down to 2,4, per cent. for prime bills. Standstill bills 
were quoted at 23-34 per cent. 





Mar. 17, » Mar. 31.) Apr. 7, Previous Rate 
1932. 1932. 1932. 1932. | and Dete Changed. 
% % 
Bank: Rate scccovsisose % 3 ie (Mar. 17, °32) 
Banks’ it Rate..| 1 1 1 14 |2 (Mar.17,'32) 
Discount Call eorerere 1 1 1 1 (Mar. 17, *32) 
Houses 1 Notice ...| 1 1 1 1} |2}(Mar.17, '32) 
a em “ Qe} 2 |18-4/2 
Market rate (3 months’ ss 
bills) ......... 24-34 | 23-3} | 2-33 [24-31 
* e * & 


_ The failure of the Bank of England to make any reduc- 
tion in its rate was naturally the cause of some disappoint- 
ment. It is true that money has this week been somewhat 
more usable than in March, but discount rates of os 
2} per cent. are widely out of sympathy with a Bank 
rate of 84 per cent., and on technical grounds alone there 
was ample room for a reduction. General grounds, too, 
equally call for a lower rate of 8 and even 24 per cent. 
The premium upon forward sterling in New York is still 
equivalent to a return to American holders of three 
months’ sterling bills of just over 2 per cent., making a 
a. yield . them eee British Treasury bills of a 

per cent., cent. i 
: » against 23-5 per obtainable upon 
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conversion operation practicable. .] 







this point of view the © that 
tion in Bank rate to 24 per cont an for & rd 
Budget week or even later, and that, in the oe until 
Bank is holding its hand as a measure of ¢ aatim™, the 
the Treasury. Such an explanation, h jon with 
cannot be called convincing, ‘and it ig aj true, 
no change has been made this week to bee why 
‘ * +. > ‘ 
The Bank return shows c 
Curiously enough the. note Pisulehiin Wide movements 


by £0.7 million, so that apparent] La 
very slow in returning ela cireulatig Suen i 
Department there has been another large 
Government to Other Securities, and hel oe from 
at the unusually high figure of £25.8 mil liong attend 
both departments of the Bank together 
Securities have risen by £9.0 millions and 
ties ne fallen by £2.7 millions. These 
arise from the repayment of th 
sury’s Paris and New York banking Cae fe 
dividend disbursements and the heavy 
maturities on April Ist and 2nd explain the 
of £17.2 millions in Public Deposits. As a result 
foregoing movement, Bankers’ Deposits have a 
m_ —- to £79.5 millions. In view of the aie 
1is last figure, money should be i i 
it actually is. considerably easiet than 


* * % * 
Although the New York rediscoun 
changed from 3 per cent. on March ast, > ain 
+ per cent. was made the following day in open-market 
discount rates on bankers’ acceptances of all maturities, 
This brings 90-day bills down to 23-3 per cent. and i 
months’ bills down to 2g-} per cent. This louping ai 
open-market rates in part reflects the decrease in the 
supply of bills, and there was less talk this week of 9 
reduction in the New York rediscount rate. — Since the 
Reserve system started their easy money policy in the 
middle of February, there has been an increase of only 
$38 millions in Reserve Bank credit, and all this is in the 
form of Government bonds, as bill holdings have de- 
creased. Call money remains at 2} per cent., and markets 
are depressed by the provisions of the new Tax Bill. 
& * & 2 
The foreign exchange market was less busy this week, 
and fluctuations were less frequent and within narrower 
limits. The undertone of sterling was firm. The New 
York rate was unchanged at 3.80 after being lower, as 
was also Montreal at 4.19. Paris improved by a half to 
96}, and Brussels was unchanged on balance at 27}. 
Milan was rather weaker at 74.00, but Madrid closed at 
last week’s level of 50}. Amsterdam lost 2 points at 
9.42, as did Berlin at 16.02. Switzerland, after some 
hesitation, was unchanged at 19.50. The Scandinavian 
exchanges moved in varying degrees in our favour, Stock- 
holm from 18.60 to 18.85, Oslo from 18.90 to 19.05, and 
Copenhagen from 18.15 to 18.20. The South American 
currencies are still rather nominal. Rio gained syd. st 
4nd. Buenos Aires was weak and lost 4d. at 36jd., while 
ontevideo was unchanged at 294d. In the Far East the 
rupee was weaker than of late and declined by yy4. © 
from 1s. 9}4. to 1s. 8jd. 
In the forward market 
remained at } cent discount, but 
lower at 2 cents discount. Paris 
12 centimes discount to pat for one 
three. Brussels was 
Milan was un- 
to § lira 


improved from 8 a 
month and 4 centimes discount for 
quoted at 1 and 5 centimes a 

changed for one month’s delivery, but im 
discount for three. Madrid showed no 
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THE LONDON CONFERENCE. 


ela since the making of the 

A voZEN years have sieges yet this 7 e a 
eeting to reconsider, we do not say thi 

we Ee bah | in effect the financial and economic impli- 
cations, of the treaty-map of South-Eastern Europe. The 
that fresh international conferences on these problems 
Ht alled for at this date demonstrates—if proof be 
° hat the so-called ‘* peace settlement was 
yiterly inconclusive. True, this is only what was to be 
aead Peace settlements after great wars are incon- 
elusive almost as a matter of course, because the states- 
men left in power at the end of a great war, in the vic- 
‘ug countries, are apt to have their eyes concentrated 
the immediate past and to have little vision for a longer 
. But the inconclusiveness of the peace settle- 
ment of 1919-20 does not need to be pointed by prece- 
dents. It is written large on the face of the post-war 


alternative outcomes has succeeded in. ing itself 
over the other, The French have failed to establish their 
hegemony. Germany has shown too much recuperative 
power; Italy too much vitality; Great Britain and the 
ex-neutrals too keen a concern for the balance of power 
to allow the French solution to materialise. The symbol 
of a French hegemony—an international force at the 
service of the League but under the control of France— 
seemed still just as chimaerical when M. Tardiew re- 
exhibited this cherished French plan at Geneva the other 
day, as it seemed in 1919 when General Foch expounded 
it to the Peace Conference in Paris. Yet, though the 
French have so far failed to impose their own ideas on 
Europe, they have been omnipotent in their power to 
prevent any other ideas for the organisation of Europe 
from being carried out. The result is an impasse. In 
fact, we are still fast bound in the political deadlock into 
which we fell before the Peace Conference had haif 
finished its business. And this unnatural political dead- 
lock, indefinitely prolonged, has brought the economic 
position in Europe to the verge of breaking-point. 

Is there any sign of the political deadlock loosening ? 
We may possibly gain some light on that question if we 
compare the circumstances in which the Four-Power 
Conference is sitting in London this week with those in 
which the Seven-Power Conference met in London last 
July. It is unfortunately possible enough that the 
present Conference may prove to resemble its predecessor 
in being economically and financially fruitless; yet, from 
the political standpoint, at any rate, there are certain 
obvious differences. In the July discussions it was 
Great Britain that took the initiative and France that 
held back. In the present instance it was M. Tardieu 
who wanted the discussion and the British Government 
that stipulated for Italian and German participation. 
This week, as in July, the Conference was preceded, 
during the foregoing week-end, by téte-d-téte conversa- 
tions between two particular Powers. In July France 
tried in vain, through antecedent conversations, to 
dragoon Germany in advance; this time she has tried— 
as it proved, in vain—to persuade Great Britain, in a 
similar prelude to the Conference, to fall in with French 
views. This time, no doubt, as last time, it is in the 
power of France to say to the other parties: ‘‘ Well, if 
you decline to do what I want, I can at any rate prevent 
you from doing what you want.’’ Once again the dead- 
lock may remain unbroken when the Conference rises. 
All the same, an observer of the course of European 
affairs is left with the impression that France to-day is 
distinctly less sure of herself and her position, and dis- 
tinctly more anxious to secure an agreed settlement, 
than she was a few months ago. 

Last summer France stood at what may prove in retro- 
spect to have been the zenith of her post-war power. The 
military predominance which she had enjoyed on the 
European Continent since the Armistice had been 
reinforced by a financial predominance to which even 
America was finding herself compelled to bow. This 
combination of military and financial strength seemed 
overwhelming, and France used it effectively to win two 
striking European political victories. She quashed the 
project of closer union between Austria and Germany, and 
she compelled Hungary to leave the Italian orbit and to 
gravitate into the French orbit instead. The immediate 
apparent result was a conspicuous increase in F 
power. France was no longer merely the leader of her 
co-victors, Poland and the Little Entente. The whole 
of Eastern Europe was at her feet. Great Britain— 
politically eclipsed by her financial plight—was unable to 
play her traditional moderating réle. y and Germany 
were helpless. The game seemed.to be in France’s hands; 
European hegemony within her grasp. To-day, however, 
the position of France in Europe seems by no means 80 
brilliant. 

What is it that has happened? Perhaps the fact is that 













































who studies this post-war map of Europe—and, 

« jorkor., anybody who has been trying to live on that 
map during the last dozen years—must perceive that the 
map is provisional. A * Balkanised '’ Europe is not a 
nt possibility in an ‘‘ Americanised ” world; and 

the sheer pressure of the gigantic overseas and Asiatic 
countries that are looming up over the European horizon 
from all sides is bound to impel the European countries, 
sooner or later, into some kind of ‘‘ closer union * —if not 
unification. The post-war map of Europe reveals 
i: first, that ‘‘ closer union ’’ can hardly fail to 
come in time; secondly, that this movement may take 
one of two alternative outward forms. One possible line 
of development is an accentuation of the one-sidedness 
of the peace treaties; a perpetuation of the status of in- 
feriority imposed on the defeated countries; the virtual 
reduction of Italy to the same category as Germany ; and 
the withdrawal of Great Britain from active participation 
in Continental affairs. Along this line Europe will move 
towards “ closer union ’’ in the form of a French hege- 
mony. The other possible line is a re-interpretation of the 
peace treaties in the spirit of the League Covenant; the re- 
storation of Germany to the status of the other European 
; and the active participation of Great Britain in 
the life of a European Commonwealth in which the rela- 
tions of the various members, great and small, will be 
comparable with those which the members of the British 
Commonwealth have managed to establish with one 
. Along this line Europe will move towards 
“eloser union *’ in the‘form of a European understanding 
within the wider framework of a world-wide League of 
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In ing the first alternative as that of French hege- 
» we not imply that France is influenced by 
motives of acquisitive aggression. As Sir Arthur Salter 
observes in his new book*, the fundamental desire of 
France ae for security in the maintenance - he status 
quo. in pursuance of this aim. her policy has con- 
sistently tended to create a system of grouping, based 
on alliances and common sympathies, whose reactions are 
pees tho. growth of a counter-group, and whose basis 
is f ntally opposed to that of attempts to bring 
shout, security on. ‘‘ collective ’’ lines. 
| two alternative roads is Europe likely 
& momentous question, not only for 
for the world. For we shall arrive at our 
ney different condition according to our 
we achieve something like a European 
. Europe will still remain the centre of the 
, ‘the heart of Western civilisation. If we 
umb tos French hegemony, the spring will have gone 
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isthe more likely? The future, 
ea ey, Temains as obscure as ever in this four- 
so veer after the Armistice; and all that we can say 
Present is that, so far, neither of the two possible 
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gbether the proposed grouping is appropriate. If the three 
countries, Austria, Hungary and Czechoslovakia, were 
slone in question, it could at least be, said that we were 
returning to something like the old Austro-Hungarian 
Empire. The inclusion of five countries, however, and in 
icular the admission of Roumania, means that the 
bian group would have a large agricultural surplus 

to dispose of. A preference system within this group 
would have substantial advantages for Czech and Austrian 
industries, but would leave a difficult agricultural ques- 
tion which can be solved only by arranging for markets 
outside the group. In itself, even if the preference were a 
large one, or if internal tariffs were abolished altogether, 
such a system would not solve the economic difficulties of 
the agriculturalists who form the bulk of the population. 
It would not, therefore, give the necessary stimulus to 
increase productivity or enlarge buying power. In other 
words, success depends on the relations established with 
other countries, and particularly with Germany and Italy, 
= whom 'a large part of the trade of these countries is 


participate. Clearly, one of the conditions must be that 
countries which wish to share the benefits must give 
equivalent advantages. But that perhaps is not all; for 
we must be very careful not to throw overboard the great 
benefits of the most-favoured-nation system in favour of 
a plan of bargaining and discrimination. -If the old 
system is to be modified it must be in a form which will 
lead to a real reduction of tariffs, and the only way to 
ensure this is to lay down—and this applies to preferences 
in a wider field than the Danube—that countries should 
only be entitled to ask for special privileges if their own 
tariffs conform to a clearly defined standard of moderation. 

In conclusion, we would add that if we have dwelt upon 
the difficulties with which the statesmen assembled at the 
Four-Power Conference were faced, and the defects in 
the tentative proposals which, apparently at the instance 
of France, were placed before them, we have done so not 
from any lack of sympathy with the straits in which the 
debtor countries of South-Eastern Europe are situated, or 
because we fail to recognise the urgent need of action to 
deal with the impingement of the crisis on what is perhaps 
the weakest spot in the world’s economic structure. The 
report of the Financial Committee of the League, which 
we summarise on a later page, points cogently to. the 
imperative need of taking immediate steps to arrest the 
present drift to disaster; and, though the Committee’s 
recommendations, professedly of the nature of palliatives, 
fail to go to the root of the disease—which they rightly 
diagnose as centring in the world price problem—their 
frank admissions of the increasing inadequacy of tem- 
porary and partial measures of relief, and of the 
threatened position of the League loans themselves, should 
serve to bring home to Governments the urgency of funda- 
mental remedial measures. Yet, necessary though it be 
to go beyond mere temporising stop-gaps and to seek an 
enduring solution of the south-eastern problem, it is the 
more necessary that the long-range objective at which we 
aim should be sound. Europe has gone so far along the 
road of economic folly in pursuit of economic self- 
sufficiency that it is a hard and painful task to. retrace 
her steps; but retraced the steps must be. Simply to 
‘* mark time,’’ in an effort. to avoid the need for readjust- 
ments involving an immediate sacrifice, is to perpetuate 
the conditions which have made for _ increasing 
impoverishment. 


This question, as well as the discussion that has taken 
place as to whether Bulgaria should, or should not, be 
included, clearly shows that the Danubian problem is 
part of a much larger question. It is possible—even 
probable—that some departure from the old most-favoured 
nation rule, under which all countries benefit from a tariff 
change, may be necessary and that some measure of pre- 
ferences will be unavoidable—at all events as a provisional 
stage—in moving towards the distant ideal of a single 
European market ; but it would be a great mistake to start 
by creating simply, and unconditionally, a new unity in the 
middle of Europe and setting in motion forces that would 
tend to solidify a new tariff wall. Whether this new move 
would prove a help or a hindrance to the ultimate and 
inevitable development of Europe depends on two con- 

rations: one is the nature of the tariffs adopted by the 
Danubian States towards third parties, and the other is 
the terms on which these other countries may be permitted 
to in the preferences or other special advan- 
‘ : of Q ‘ : 
“itis suggested that as France is likely to supply the 
greater part of any new money that may be put up, she is 
entitled to have a spécially important voice in determining 
what form he arrangements to be made at this stage 
should take. is not a claim that can be maintained. 
ttaly and are far more interested in the trade of 












THE MOVEMENT OF PRICES. 


A wore published later in this issue shows the most recent 
movement of commodity prices, comparing them with the 
level of a fortnight ago; but we take the opportunity to 
analyse in greater detail the condition of prices at the end 
of the first quarter of the year, justover six months since 
the suspension of the gold'standard. At the end of March 
sterling stood at a discount of about 28 per cent. on 

currencies, so that had theré been since September 
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ement of gold prices, one would have expect 
sterling seapeagi ah all events all sterling _— ee 
are subject to external intusnee = combined. effete 
cent. higher than on ate. ’ 
Soot of the British abandonment of the gold — 
dard and the continuation of the world depression er 
lowered gold prices meanwhile by 13} per cent., : _ 
unless the pound were falsely valued, or unless Jri _ 

rices were moving out of step with world prices, 1t wou 
ave been natural to expect a rise of about 62 per cent. 
in the sterling price index. Actually, the leer ron 
by only 6.4 per cent. between September 18th and — 
80th, and stood on the latter date at only;¥7.1 per cent, of 
its level a year earlier. The percentage changes in the 

individual items are shown below :— 















over-production. 
. In the terpiies group it will be seen: the viel 
merican n, of cotton ya Prices 
advanced by successively einallet 92 cotton cloth hay 
only to be expected, as the costg of each ' 
facture are relatively inelastic. The wort’. Of mag 
cotton, wool and flax has definitely j market 
months, on the better statistica} outlook Of recens 
has received a setback of late and its Bold et ton 
New York) is lower than it was when we Price (spot in 
gold standard. Among metals, lead fell } the 
cent. in New York, the increase in the British” 80 per 
this metal being thus greater than was j Price for 
the discount on sterling. The price of lead, nied 
been pegged in the United States, ' 
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68d, which hed 
to _ to a Sere market level. ” mnee been allowed 

t may asked at this point what ]j 

throws on the effect of tariffs om yeleos. "ah * index 
that the figures have little bearing on the question. ¢: » 
not only is a large proportion of the items (i an 
and maize, meat, tea, tobacco, raw cotton and 
coal, copper, petrol, hides, and rubber) exempt from ef 
per cent. duty, but the prices of a further nobly 
rice, cheese, cotton yarns and cloth and jute are deter 
mined, as far as the British market is coneerned, ' 
entirely within the Empire, including Great Britain 
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commodity prices is an altogether unsuitable instrument 
for measuring the effect of a tariff on prices, ag it js 
concerned almost exclusively with primary products which 


Potatoes. ........es0000 04- - 48 | Prices of a few commodities 
ean | ST: * 3:3 | tariff, but even where the ahty applen tesa by the 
Motion, ngs .. — $3 | as in the case of cocoanut and linseed oils and of metals 
Boson, Danish... ll > ¢] | are exclusive of duty. An index number of wholesale 
a3 
2 


a | Dam uuawes: : 
































Sugar, cane .......... oan no tariff would be designed to make more costly. 
ugar, refined ...... er On the whole, the picture given by these figures of the 
Butler, Danish ae -15°6 | course of sterling prices is not altogether gloomy. In 
fae +148 | Great Britain, and presumably within the “ 

biti = 3:3 | area,’’ which covers so large a part of the world, prices 
ar 77:4 | are still appreciably higher than before the suspension of 
ae rn =... -1| —43-6 | the gold standard. On the one hand, the perils of inflation 
Cotton yarn \...... > ve 34-, | have been avoided, while on the other gold prices have 


wands if 7 : ‘3 | not fallen all the way to meet the depreciation of sterling. 
= ; } “=1-o | But when we turn to gold standard markets the scene at 
once darkens. Prices have fallen further than ever, and if 
the present tendency continues the whole of the discount 
on sterling will before long have been blotted out by the in- 
crease in the purchasing power of gold. Already the relative 
undervaluation of sterling, on the basis of price levels, has 
been removed, for in three months, while British prices fell 
by only 2 per cent., gold prices fell by 8 per cent., whereas 
the pound rose in value. It is not, however, too much to 
hope that, in view of the circumstances affecting individual 
commodities, the process will sooner or later be reversed, 
and that an improvement in sterling prices, through the 
economic improvement of this country and the relaxation 
of credit conditions, may draw gold prices upward also. 
The experience of the past few weeks lends no support to 
the view that an appreciation of sterling stimulates 
recovery of gold prices. Though the initial influence of the 
deprec ‘ation of the pound may have contributed woo 
y to lowering prices in ‘* gold ’’ markets, the in 
rise in sterling (with all ite attendant depressing — 
an area now much more important to intern 
than the ‘‘ gold "’ region) has not produced the reverse 
effect. 


——————— 
COFFEE VALORISATION. 


Tuouan there is nothing new about attempts ' regulate 

markets for ie pameatilen regulation = en 
so very much in evidence during 

, and has led to such unhappy results 


The rise in sterling prices since the suspension of the 
gold standard has been very unevenly distributed. Among 
the commodities whose prices. have risen by a greater 
measure than that by which sterling has meanwhile depre- 
ciated are all the principal grains except rice and barley, 
potatoes (in which case last year’s crop failure is a special 
factor), cocoanut oil, raw cotton and flax, while other 
commodities showing an ‘‘ abnormal ’’ rise include rice, 
English beef, cocoa, tobacco, most of the textile group, 
tinplates, and spelter. Commodities, on the other 
hand, which show a fall even of their sterling price include 
barley, chilled beef, mutton (both home-grown and im- 
ported) and bacon; tea, sugar and Danish butter; steam 
coal, cement, hides and leather, and rubber. (The last 
was specially affected by aes of tiations for a 
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' ‘og of investigations which Mr J. W. F. 
ee eoting for the’ London and Cambridge 
” Service, the latest of which deals with the 
‘of the coffee market in Brazil. ; 
the statistical section, Mr Rowe's study* 
o parts. The first relates, as briefly as the ex- 
Jexity of the story to be told will allow, the 
various valorisation schemes which have 
in Brazil; the second is a most interesting 
the liquidation which followed the collapse of 

1929, and is still in progress, and an attempt 
the future prospects. A special interest attaches 
is study because, a8 Mr Rowe points out, whereas 
most market control schemes are conceived in bad times 
and tend to be abandoned when prosperity returns, coffee 
valorisation has become part and parcel of the Brazilian 

omic system, and whatever Brazilians may think of 
the merits of this or that system of regulation, they are 

tly convinced of the necessity of some form of per- 
manent control. The reason for this is the extremely 
variable character, owing to purely natural causes, of the 
coffee crop, which, in conjunction with a very inelastic 
, means that the market difficulties which arise 
in other industries only in times of general trade depres- 
sion or of exceptional bad luck are a permanent problem 
for the coffee planter. 

Valorisation was first tried in 1906, and by the begin- 
ning of the war valuable experience had been gained and 
certain lessons learned—such, for example, as that the 
stocks which had to be carried for the purpose of regu- 
lation should be carried in Brazil and not in consuming 
centres. Another lesson which might have been, but 
apparently was not, learnt from the pre-war experience 
was that a permanent valorisation scheme might have to 
be accompanied by regulation of new planting. 

Two successful experiences in 1917 and 1921 — 
though a heavy frost had much to do with the triumph in 
the earlier instance—confirmed the Brazilian belief in the 
system, and a permanent scheme of control, by the regula- 
tion of entries into Santos, was established by the Federal 
Government, and handed over, in 1924, to the Govern- 
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Paulo Coffee Institute for the purpose. For two years con- 


ony. ing made 


ucing states, which had hitherto held aloof, 
were induced to join the scheme. 
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ment of the State of Sao Paulo, which set up the Sao 


trol was conducted, in Mr Rowe’s judgment, ‘‘ with 
considerable skill and with benefit to the producer.’’ At 
the end of 1926 the system of regulating entries into 
Santos was made automatic, permitted entries being based 
on the of the peste month, some increase in 

About the same time, the 
Estado de Sao Paulo was established with the 
aid of a £10,000,000 loan from London. The crop of the 
eaaving pees was so heavy that a breakdown was only 
averted by additional funds from London and the other 


A considerable amount of new planting had been taking 


to and its effects when the new trees should come into 
a g were not taken into account in considering the 
he tiatistical position. How far this new planting was the 
et result of valorisation is discussed in the Memorandum; 
nt — immediately serious occurrence which was the 
i : oerere of, perhaps, the most serious mistake made 
im the course of valorisation was the development of a 
rse trade boom. . Advances made to the planters had 
‘ala e a ns offered, with a 
: unw yw y, spent lavishly, 
ste tad soon created a strained exchange situation, which was 
his ao ‘further foreign borrowing. er bumper 
a — eae ot ane: dmancing, thus found 
od hk toe usted, and the Stock Exchange 
iy we) ot September set the seal on the impossibility of 
ay Hens, oe Study of the history of valorisation up to the 
nd study of w no 
ay 
nic 
sdy 
ed 
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stabilising prices, has been greatly exaggerated. Secondly, 


he is impressed by the very serious openings for corrup- 
tion which any similar system offers, and which were 
probably used to the full in this case. Apart from this, 
the mechanism of the scheme appears to have worked 
smoothly. The two greatest errors in the administration 
of the scheme during these ten years were the granting of 
credit to planters beyond their requirements and the 
failure, until 1931, to prohibit new planting. The extent 
to which the scheme was used by the Government of Sao 
Paulo for political purposes suggests the importance, 
wherever it is possible, of keeping schemes of this kind 
in the hands of the interests concerned and avoiding 
administration by Governments, though Mr Rowe admits 
that this might prove impracticable in a newly-developing 
country like Brazil. 

Mr Rowe’s account of the liquidation which followed is 
most absorbing, and unfortunately does not lend itself to 
summarisation. He expresses the view that it was for- 
tunate for Brazil that the crash was not postponed, since, 
with excessive productive capacity, stocks would have 
continued to accumulate, while the maintenance of the 


price would have meant the continuance of new planting.’ 


The policy of gradual liquidation of stocks over a number 
of years he approves, if only because there was no prac- 
ticable alternative, but he criticises the Coffee Realisation 
Loan, which was raised abroad for this purpose in April, 
1930, after the Federal Government of Brazil had refused 
its help, on three grounds. First, that the amount of the 
loan was excessive, for, while it is impossible to find out 
exactly how much new money it produced after outstand- 
ing commitments had been met, the net yield was cer- 
tainly more than the Sao Paulo Government could need 
for coffee financing if it adhered to its express determina- 
tion not to accumulate more stocks. In the second place, 


the terms of the loan included ua rather complicated | 


arrangement for the Government purchase of three million 
bags of coffee with the object of raising the price, whereas 
the most urgent need was for a decline in price to a level 
which would discourage production. Thirdly, the regula- 
tion of entries into Santos was left in the hands of the 
Sao Paulo Government, which would be perpetually under 
pressure from planters to err, since error in crop estimat- 
ing is inevitable, always on the side of underestimating 
the crops. Apart from these three considerations, Mr 
Rowe reaches the conclusion that the loan was the best 
available means of meeting the situation. 

Immediately, however, new difficulties began. Stocks 
were found to be several millions more than had been 
generally supposed and the price began to decline. A 
bumper crop for 1931-32 was anticipated and it wes this 
and the general realisation of Brazil's excessive productive 
capacity, rather than the political situation, which led 
to the vicious circle of declining exchange and coffee prices 
which followed, since the balancing of Brazil's inter- 
national accounts depends largely on remunerative ex- 
ports of coffee. As the Federal Government could not 
face a further heavy fall in coffee prices, with its conse- 
quent effect on the exchanges, the only sound recourse 
was to restriction of output, though actually the Govern- 
ment did embark on a scheme, cBurassesians by Mr Rowe 
as ‘‘ the decision of a madman,’’ of purchasi ll the 
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Mr Rowe's discussion of the export tax device 18 ex- 
tremely interesting. As a means of securing —— 
liquidation he approves it, and he argues convincing*y 
that those responsible never believed, whatever they may 
have tried to tell the public, that it could do anything 
more. As & means, however, of discouraging production 
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internal value of the milreis. f 

In discussing the prospects of a large scale reduction of 
capacity, Mr Rowe sees hope in the facts that weather of 
recent years has been exceptionally favourable, a state of 
affairs which presumably must soon come to an end; that 
cultivation has been much less careful during the last two 
years, and that the practice of interplanting with cereals 
has been growing. Nevertheless, he gives convincing 
reasons for believing that there is little immediate 
prospect of extensive abandonment of planting, especially 
as the immense scheme of coffee-destruction launched 
last December seems certain to keep the price at its 
present level throughout 1932. Everything, therefore, 
seems to depend upon the promise next summer of the 
1933-34 crop. 

In ending upon this note, Mr Rowe leaves his reader, 
whose interest has been worked up during the closing 
section, with the feeling commonly associated with the 
tantalising words “‘ to be continued.” But although his 
study has some of the characteristics of an instalment of 
a serial, it is complete in itself as a penetrating and 
impartial examination of a method which is obviously 





















































In the December quarter, the ra 
shift was higher than in the coresponling : 
recent years, with a consequent fall in w 
ton. Despite the decline in the total tonnage 
as compared with the December quarter of 199)“ a1” 
costs ’’ remained unchanged, and, as was to be « aoe 
the proceeds per ton were slightly lower. The ve 
profits per ton from 64d. to 7d. is therefore enti gc 
to th increase in the output per man-shift, 
The subjoined table gives comparative regults ri 
for the principal districts in the December quarter of 
1930 and 1931 :— 
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Quarter ended December 3ist, 
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beset at every turn with hidden pitfalls and unexpected 15 14] 12209) +0 28] 1] ola fF 
d Durham ......... 12 114] 12 +0 S$] 12 7] 2 7 | do 

angers. S. Wales ... 15 %] 16 14) -0 6 | 1 15 28} +0 
Yorkshire ,...... 13 7} 12 Of] +0 10g] 13 10}] 13 0 | 40 
Mottaret | a3 st] a2 6t | +1 2] 14 
sedans + 4 | 1220 | 41 
Lancs. and N. : 
Staffs. ......... 17 OF} 16 Sh} +0 7 17 23) 16 4) +014 





COAL MINING IW 1931. 


Once again Parliament will shortly be asked to review its 
past legislation on the coal industry. Part I. of the Coal 
Mines Act of August 1, 1980, which established schemes 
for the regulation of production, supply and sale of coal, 
expires at the end of this year. Further, unless the Act 
of July 8, 1981, providing for the continuation of the 
74-hour day for one year, is prolonged, the industry will 
yd revert in three months’ time to the 7-hour 
i 


It is interesting to note that there has been a consider 
able reduction in costs in Scotland and in South Wales. 
In both these districts economies have, however, been 
partly negatived by a sharp decrease in proceeds. On the 
other hand, in Yorkshire and in North Derby and Notting- 
hamshire, the increase in proceeds per ton has outweighed 
a rise in costs. 

The following table reveals that the decline in home 
consumption of coal has been much less pronounced than 
the decrease in exports. Unfortunately, the recent 
restrictions imposed on the importation of British coal by 
Germany and other countries is aggravating the situation 
in those districts which depend mainly on foreign 
markets :— 


It is therefore of interest to analyse the coal-mining 
results for 1931, which is the first complete year covered 
by the Act of 1980. comeing te last four statistical 
summaries issued by the Mines Department (that for the 
three months ended December 81st last was published 
this week), we show in the following table comparative 


— of the coal industry's working during the past four 


(Million tons.) 





(a) Including coke. ; 
In view of the havoc caused by the world financial 
crisis, the coal-mining results have not been too —_ 
factory. Though it is true that the regulation of pro 
duction, supply and coal has not yet resulted in a marked 
increase in the efficiency of the industry, ie 
have nevertheless prevented what might well we “ 
a catastrophic decline in prices. At the — 
-| anxieties of consumers lest supplies might aan 
limited, with a consequent rise in prices, has ie 
| be without foundation. The chief problem cape 
dustry is one of surplus capacity. This difficulty rol 
: solved before the industry can once more become ost 
disposable | able. ‘The Coal Mines Commie 
of | up’by Part IT. of the Coal Mines Act to promele ns ta 
sea ate ene “aa 


.F 
B 












SsShbeS arrerry 1s * eerrle Ss! 


SsSESRESFE Ii lt 


BEssrea ts 


, in 90 far as Part II. of the’ 1080 Act | 
however, oad concentration of production ‘and the 
leads to Gre0'’ emanently redundant unite, will the in- 
climinetion © ultimately to reap the benefits of the 


of 
dustry be : lation which Parliament 
in’ ut and price regula , 
pore epially, conferred upon it (1) The form of shouldbe thp-geene. a6 heb. om 
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(2) The loan should be of a maturity of not. more than three to 
eoukaendinn yable wT ee csaaniedinceiea 
su uen out 
Sone doe zaleed ky the borrowing Governments. 


(3) The granting of such aid to any Government should be con- 
ditional on its acceptance 


THE LEAGUE AND THE DANUBE. 


45th Session of the Financial Committee of 
peport of the bese 


: e significance of its conclusions and their 
en oa vepuigmns before the Four-Power Confer- 
ence, we print below a summary of the Report of the 
45th Session of the League’s Financial Committee dealing 
gith the situation in Austria, Hungary, Bulgaria and 
Greece. A special meeting of the Council to consider the 

has been convened at Geneva on April 12th. Earlier 

ts of the Financial Committee relevant to this 
Jem are the Report on Austria and Hungary, A.55 (b), 
ted September 19, 1931; the Report on the Financial 
Position of Hungary, C.749 M.348, dated October 24, 
1981; and the Report of the 44th Session of the Com- 
mittee, C.91 M.46, dated January 28, 1932. In addition, 
there are two reports, C.84 M.18 and C.31 M.16, both 
dated January 12, 1932, on the financial position of 
Austria and Hungary, respectively, in the last quarter of 
1981, submitted by the representatives of the Financial 
Committee in those two countries. aE, 
The present report consists of an introduction reviewing 
the general situation, followed by separate memoranda 
on the position of the four countries with whose problems 
the Committee is more particularly concerned. 


Introduction. 
Referring to the general setting in which the difficulties of 


mages’ for neciotng” eomed odutatetoctien et 
may s for administration 
Gannes and of the national bank. 

The Committee welcomes recent developments directed towards 
the establishment of closer economic relations in Central Europe 
i.e., the project of a “‘ Danubian Federation "), but suggests that 

ulgaria should be included in the group of countries under con- 
sideration. The Committee further suggests that an independent 
person {njoying the confidence of the various Governments might be 
appointed to render assistance in the negotiations attending any 
— scheme for promoting greater freedom of Central European 
trade, 


The League Loans.—The Committee observes that the Hungarian 
Government, when compelled to suspend the transfer of the greater 
part of Hungary’s foreign obligations, decided to give priority to 
the service of the 1924 Loan. is decision was taken by the Hun- 
garian Government without consultation with the Committee, 
as it has now become necessary for States to postpone part 
their foreign debt transfer, the Committee has endeavoured to form 
an opinion on certain general considerations affecting such cases. 
The Committee’s view is that, in the absence of contractual provi- 
sions which decide the position, a Government which is 
default on any of its foreign obligations must make its choice as to 
priority in the light of what is in the best interests of the country 
concerned and its creditors as a whole. In many cases the final 
prospects of short-term lenders depend on the ibility of ulti- 
mate funding operations. If obligations such as those of the League 
loans are allowed to fall in disrepute the possibility of such 
funding will be very greatly decreased. 


Austria. 


& 


Austris, Hungary, Bulgaria and Greece have to be considered, the The difficulties of Austria are steadily increasing as a result partly 
Committee observes that whatever may be the errors in budget or | of the world crisis, partly of the fact that the justment of 
loan policy which have been committed, the strain to which these | Austrian costs has not yet been achieved. The State Budget for 

are subjected is due mainly to world causes over which | 1932 (January to December) was voted at a total of 2,000 million 
they have had but little control. In a previous report last Septem- | schillings revenue, 1,900 millions expenditure, and 100 millions debt 
ber the Committee had declared that the success of individual | redemption. Revenue is likely to show a short-fall of 30.2 millions, 
methods of reconstruction recommended by them for particular | and expenditure, on the present basis, an increase of 73.5 millions. 
countries was closely dependent on the early solution of the It is proposed to meet the deficit by further administrative economies 
world price-problem. Last autumn the Committee had entertained ee millions) and by additional taxation. Apart from the State 
hopes the Powers would be able to take prompt action in con- | Budget, the railway administration anticipates a deficit of 20 mil- 
tection with certain major financial problems, such as political | lion schillings, to which must be added a similar amount due to be 
debts. In the event, the ne Conference was postponed until paid on’ previous capital commitments. The Committee consider 
Jane; the world situation seriously deteriorated, gravely affecting that no further railway commitments should be undertaken, and 
the tion of the four countries within the Committee’s purview ; that in the additional Budget to be submitted to Parliament i- 


sion should be made for covering the prospective railway cit. 

The floating debt of the Treasury (105 million schillings) and of the 

ave (104 million schillings) has already reached an unduly high 
gure. 

After noting (a) that a plan for the reorganisation of the Credit- 
Anstalt has been elaborated by the new general manager, subject to 
future negotiations between the Austrian Government, the Credit- 
Anstalt and the creditors concerned, and (6) that the new president 
of the National Bank has initiated a conservative credit policy, the 
Committee observe that the ee exchange reserve of the bank 
again diminished in February. Until the balance of trade can be 
effectively influenced by an appropriate credit policy, exchange re- 
strictions should be rigorously enforced. Temporary measures to 
curtail the present volume of imports by prohibitions, or otherwise, 
if necessary, would appear to be advisabl e. 

Assuming that Austria will do her utmost to solve her problems, 
the Committee recommend that (1) foreign short-term credits 
viously given to the State or the National should be 
for a further period without reduction, and (2) that an international 
loan under the scheme outlined in the Introduction should be raised 
for the benefit of Austria to the extent of 100 million schillings. 


Hungary. 

The Committee is unable to report a great improvement in the 
position of Hungary. With regard to the Budget for 1931-32, re- 
venue is unlikely to exceed 800 million pengé (against 890 
estimated e itare). For 1932-33 immediate reductions in ex 
diture must be made. Moreover, financial equilibrium 
restored until the State undertakings cease to be a burden on the 
State Budget. 

The balance of trade has not substantially changed. Both ex- 
ports and imports show a great contraction. Hungary is faced 
a eee increasing inability to dispose of her abroad, 
it is doubtful whether clearing agreements, to which there are man 
objections in — can bring any marked improvement. Unt 

the 
All 


and, in consequence, the measures hitherto suggested to help 
individual countries became increasingly insufficient. 

The fundamental cause of the present inability of the four 
States in question to obtain the foreign exchange n to meet 
in full their external obligations is to be sought not in defects of 
internal administration or policy, but in the collapse of world 
prices, which has resulted in a 70 per cent. increase since 1928 in 
the burden of fixed charges. Faced with growing difficulties in 

a sufficient quantity of goods to meet their obligations, 
in the crise de confiance both by withdrawals of 
short-term credits and inability to obtain long-term loans, the 
debtor countries have endeavoured, by import restrictions and 
control over transactions in foreign exchange, to improve their ex- 
ee and at the same time to avoid currency depreciation. 
such te Se et wine “ ——— ; Palate 
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the next harvest, ition with wens S ree ca 
extremely grave. oreign pa: , 0 n amounts due for 
ekirustioiel railway and it "chaslogs, have been suspended, 
except service of the 1924 Loan and interest on the National Bank’s 


f debt. A six months’ standstill agreement with British 
shorttterin’ creditors has been concluded, and onght, in the 
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Committee’s opinion, to be followed by similar agreements with 
other short-term creditors. ; ‘ L 
Considerable efforts have been made to meet the immediate om. 
culties, but it is impossible in the uncertain state of general wor. 
conditions to reach a final solution. 


Bulgaria. 

1) The Transfer Problem.—Bulgaria has no substantial invisible 
eageté. On iene of probabilities, the National ome oy 
expect to receive on an average during the next half-year ong 
lion leva a month in respect of merchandise exports, against which, 
however tic be the measures of restriction, im rts cannot fall 
below a level which will require the National Bank to disburse in 


roe oe a oa va monthly there have to be met invisible imports, 


f 100 : 
placed at 10 million leva monthly, and transfers on account of public 


debt totalling 91 millions month, including 22.3 millions for 
reparation pres. In addition, there - outstanding debts of 
1,300 million leva due ab in respect 0 s. ; 

Bulgaria sonnet meet all the transfer - tions ve ga 
contracted. Monthly reparation payments, whose resumptio 
the Hoover "eaten, Gy a te to in on April 15, 1932, should 
continue to be suspended on the understandin 












































































a this noe - 
tion leaves the le, ition unaltered. In ition, transfers for 
the whole of the tales in respect of external public debt should 
be reduced by 50 per cent. during the six months April-September, 
1932. The B ian Government should continue to enter in the 
Budget the amounts not transferred and to Bey these amounts in 
leva into s special blocked account opened with the National Bank. 
The sum standing to the credit of this account may be congeecey 
invested in Bulgaria by the transfer to the fund of commercial bills 
or Treasury bills in the possession of the National Bank. It might 
be permissible to allow—for a period not exceeding one year and by 
an amount not exceeding 100 million leva—an increase of the limit 
of 600 million leva fixed for the short-term borrowing allowed to the 
Bulgarian Government by Article 9 of the Protocol of September 8, 
1926, provided that the proceeds shall be used solely to meet arrears 
of payments for the financial year ended March 31, 1932. 


(2) The ee Problem.—The Budget for 1931-32 (April Ist 
to March $list) is likely to show a deficit of 600 million leva, and 
revenue in 1932-33 will probably not exceed 6,000 million leva, while 
expenditure is now at a level of 7,300 millions. The Bulgarian Gov- 
ernment is to introduce further economies totalling 300 
millions new taxation amounting to 320 millions, while the 
Financial Committee’s delegation has proposed additional measures 
to produce 150 millions in economies and 200 millions by new taxes. 
The Committee considers that further energetic measures must be 
taken to meet the remaining deficit of over 300 millions, and that 
this should be possible if a radical reorganisation of the financial 
administration is carried out. It is suggested that, on the 20th of 
each month, the Minister of Finance should establish the total of 
receipts and expenditure in the previous month, and that, within 
a week, the Council of Ministers should fix the total expenditure 
authorised for the following month, within a limit not exceeding 
90 per.cent. of the three previous months. 


(1) Present Conditions.—There is a steady fall in the foreign 
am reserve of Greece, due partly to the depressing effects on 
trade of the present crisis and partly to the cessation of foreign 
loans. The Bank of Greece lost in 1931 about 1,100 million drachme 
I and since the beginning of 1932 has lost over 600 mil- 
lions more, in spite of exchange restrictions. There is a small deficit 
i \ year ended March 31, 1932. For 1932-33, on 
the previous basis, a deficit of 1,800 million drachme was in sight. 

of 500 millions have been effected ; and it is p to 
millions on internal debt, 300 millions by suspending re- 
ts of State debt to the Bank of Greece and the National 
» and 75 millions certain other economies. This still leaves 
idition to which, if the present 
000 mi rachmex 
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Notes of the Week, 


Transitional Benefit Extension.—0On its 


Tuesday the House of Commons di sumption on 
upon which a financial Bill will Freee be ution, 
extend until June 30, 1983, the period in wine 


to 


tional ’’ benefit may be paid. As th Minjster transi. 
Sir Henry Betterton, reminded the House Labour, 
beneficiaries consist of two classes: firstly, those who do 


not satisfy the statutory condition of the un 
insurance scheme that they shall have made 30 

tions during the past two years; and, secondly, thoge i 
while satisfying that condition, have already feniod the 
full 26 weeks’ benefit. In the absence of such legislati 
as is now proposed, those whose statutory bene take 
become exhausted on and after April 18th would be dis. 
qualified for passing into the category of transitional bene. 
ficiaries. Immediate new legislation is, therefore neces- 
sary, and, on the estimate of the Ministry of Labour it 
will entail a cost to the Exchequer of about £20 million 
between April 18, 1932, and June 80, 1933. The selection 
of the date June 30, 1933, is important. At that date are 
due to expire both the major Act passed by the Labour 
Government and also the Anomalies Act. It will, there- 
fore, serve as ** zero hour "’ for a comprehensive attempt 
to reform the whole unemployment insurance system in 
the light of the recommendations which, in the interval, 
will have been made by the Royal Commission now sitting. 


It is probable, therefore, that the Bill now contemplated 


will be the last of those temporary ‘‘ tinkering ” measures 


which, recurring frequently, complicate more and more 
what Sir Henry Betterton admitted to be a ‘ chaotic” 
state of affairs. The Labour Opposition naturally seized 
for the 
abolition or revision of the means test, and for the re- 
storation of the emergency cuts in the rates of benefit. 
But the Minister wisely refused to deal piecemeal with 
various aspects of the problem, and stated the determina- 
tion of the Government to ‘‘ place our system of unem- 
ployment insurance next year on what I trust will bes 
permanent footing.’’ The first stage in redeeming the 
whole system, namely, the cessation of borrowing for the 
fund and the stoppage of ‘‘ legal abuses,” has been 
achieved. Next year is to see the second stage—the co 
ordination of a host of amending legislation. This is very 
much to the good, and it should not be impossible, when 
the time comes for a ‘‘ consolidating ’’ measure, to re 
move many of the anomalies and injustices which are ap- 
parently unpreventable under the present state of affairs. 
Should there be a continuance of the recent decline in the 
total of unemployed, the task of fair and just reform will 
grow easier. But it is too soon as yet to count upon that. 





The Nazis in the Saddle.—The German Revolution has 
been a moderate revolution so far. Since the overthrow 
of the old regime at the end of the war, almost the whole 
of Germany has been under decent orderly go ~ ba 
almost the whole of these thirteen years and more. ’ 
has been s short-lived spell of ““ Red ”” government # 
one time or another in iel and Bavaria and the Sits 
and a spell of “ Pink ’’ government in Saxony, 

1924 Hitler himself, in company . General 


| Ludendorff, made his début in Bavaria, where the ground 


had been prepared for reaction by the previous 
‘muniat excesses. These political vagaries, howere, hae 
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: local and exceptional. The solid central 
si inl eo oy oan So 
has been the 
; Te Government of Prussia in the hands of a 
coalition of Social-Democrats and Democrate and 
steady his regime in Prussia, which is the key- 
inthe omestic ame situation — Germany, = 
: in the forthcoming ssian gen 
be which is due to follow a week or two after the 
totteballot in the Reich Presidential Election. What 
would happen to Germany if Prussia—the premier State, 
hich is the body and soul of the Reich—were to fall 
ynder the dominion of one of the parties of violence? 
aspirants for the domination of Prussia on the present 
occasion are not the Communists but the Nazis; and at 
this moment the Nazis are giving Germany and the world 
s foretaste of how they will behave in Prussia, if they are 
yictorious, by their actual behaviour in Brunswick, one 
of the lesser States of the Reich, where Herr Hitler's 
followers have been in the saddle for the past few months. 
Brunswick is actually an enclave in Prussian territory. 
It lies within a stone's throw of Hanover, and not so very 
far from either Westphalia or Berlin. So that what goes 
on in Brunswick is in the full view of the Prussian elec- 
torate; and what is going on in Brunswick now is nothing 
leas than a National-Socialist reign of terror. In Bruns- 
wick, since the last elections, the Prime Minister (who 
also holds the portfolios of Finance and Justice) has been 
a Nationalist; but his sole colleague (who combines the 
Interior with Education) is a Nazi; and this Brunswickian 
combination of policeman and schoolmaster holds the 
keys of order and of anarchy. Herr Klagges has used his 
to unloose anarchy; and the population of Bruns- 
wick is now at the mercy of ‘‘ flying squads ”’ of Nazi 
“storm detachments,’’ who scour the country in lorries 
and descend upon any person or group of people who are 
obnoxious to them. Three killed and a hundred grievously 
injured in and around the town of Brunswick itself is re- 
ported to be the toll of major casualties since last 
September—apart from a much larger number of flesh- 
wounds and black-and-blue bruises and broken heads. 
es ee = be lost in the second round of the 
i identi ection campaign. 
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“ Zweiter Akt."’—After the Easter holiday truce (and 
that was not inviolate) the campaign in Germany for the 
second and final ballot in the Presidential election has 
started again ; and the pace is now fast and furious. The 
Nationalist candidate has withdrawn; and President 

is left to compete with the two representa- 

tives of alternative forms of violence—the Communist, 

,, and Herr Hitler himself. Herr Thil- 

mann is not seriously in the running; and Herr Hitler 

has only a theoretical chance of beating President 

burg, who will be elected, on the second ballot, by 

mere fact of gaining more votes than any other single 

Nevertheless, the hope of changing the 

y a million or two in one or other direction (on 

eee electorate) is arousing both the Nazis and 

azis to unprecedented exertions. President 

Me supporters sim st g ining for him that now 
w 


i 
re 


anata majority over all other candidates 
ballot arte be came so near to obtaining on the first 






tf § supporters aim at gaining for him 

iro & substantial increase of ileharunninies perhaps, 
the effect upon the general election for 
Wine fd Tighteine is to follow. aioe Hitler 
oe tning cam aign—travelling by nero- 
I the local branches of the 
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the Crown Prince’s gesture, the effect is likely to do 
Hitler more harm than good among the margin of the 
German electorate which he has set himself to capture. 
His candidature is also likely to be prejudiced the 
news —oe reign of terror in i 

over, onktenhe sot: Ganiennts Sao meeeene 
Hitlerite coup d’état on the first polling day of the pre- 
sidential election, last month, is continuing to accumu- 
late in the hands of the Prussian and Bavarian Govern-, 
ments. On the whole, there seems some possibility 
these various factors may combine, not merely to give 
President Hindenburg a definite victory, but also to give 
Herr Hitler a further setback. 


E 





The Politics of the Scheldt.—On the whole, Western 
Europe is happily free from those standing international 
controversies which complicate life in the Central and 
Eastern tracts of the Continent. The Dutch-Belgian con. 
troversy over the navigation of the Scheldt is the excep- 
tion that proves the rule. It is sullen, perpetual and 
occasionally even dangerous. The problem arises from 
the fact that Antwerp lies under one political jurisdiction, 
while the navigable channel of the Scheldt, through 
which all shipping has to pass en route between Antwerp 
and the high seas, lies under a different political juris- 
diction. In fact, here, as at a score of other points which 
are of vital importance in the economic life of the Con- 
tinent, an indivisible economic asset is politically parti- 
tioned. Hence these tears. In the Netherlands this 
awkward situation dates back more than three centuries, 
to the outcome of the Dutch War of Independence, which 
left a free Holland in possession of the estuary of the 
Scheldt and Spain in possession of a subject Belgium, in 
which Antwerp was included. For nearly two centuries 
the international problem thus created was solved by the 
ruthless expedient of keeping the Scheldt closed and 
thereby killing the trade of Antwerp. This solution satis. 
fied everybody concerned except the Flemings, who had 
no say in it. The Dutch ports were relieved of a formid- 
able competitor, Great Britain was screened from ‘* the 
pistol pointed at her throat,’’ and Spain was indifferent. 
So it went on till 1792, when the French revolutionary 
armies, which had just overrun the once Spanish and now 
Austrian Netherlands, unceremoniously opened the 
Scheldt to commerce and thereby gave Great Britain an 
occasion for going to war with France in vindication of 
the sanctity of treaties. A controversy which had thus 
drawn this country into the Revolutionary and Napoleonic 
Wars broke out again in ‘‘ the eighteen thirties,’’ when 
Belgium broke away from Holland, with whom she had 
been somewhat arbitrarily united in the peace settlement 
of 1814-15. The present phase of the controversy began 
then and has been going on ever since. There has, of 
course, been no question of closing the Scheldt again to 
the seaborne commerce of Antwerp; but trouble is in- 
evitably bred by a situation in which the buoying and 
lighting of a channel] in which Belgium has a vital interest 
is the business of Holland, who has no interest. whatever 
in equipping the port of Antwerp to compete with the 
port of Rotterdam. The political problem is aggravated 
by the local hydrography; for the Wielingen channel, 
which is the principal waterway for ocean-going vessels 
in the estuary of the Scheldt, happens to hug the Belgian 
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coast right round the corner within a mile or 80 of 
Seddeant: Is the whole channel within Dutch territorial 
waters, like the estuary? In that case Holland masks not 
only Antwerp but Zeebrugge. Or is the outermost section 
of the Wielingen channel within Belgian territorial 
waters? In that case, the channel is alternately Belgian 
and Dutch and Belgian again. It will be seen that a bare 
century is none too long a time for arguing such @ case 
as this; but it is to be hoped that the negotiations which 
are now taking place between The Hague and Brussels 
may at last remove a source of friction from one of the 
vital points of our West-European body-economic. 





The Cyprus White Paper—An official account of the 
disturbances in Cyprus last October has now been pub- 
lished in the forma of a despatch from the Governor of 
Cyprus to the Secretary of State for the Colonies, with 
enclosures (Cmd. 4045, 1932). This official narrative 
amplifies and confirms the picture of the situation which 
emerged from the news at the time. It is just the regular 
situation which always does arise when a Nationalism and 
an Imperialism are at loggerheads. Four-fifths of the 
population of Cyprus are Greeks, and the White Paper 
gives us a glimpse of the movement for union with Greece 
starting among the lawyers, schoolmasters and ecclesias- 
tics, capturing the mass of the Greek population in the 
towns, and then beginning to spread into the villages. 
Out of 598 Greek or mixed Greco-Turkish villages in 
Cyprus there were demonstrations, last October, in some 
200, though positive act of anti-governmental violence 
were committed in less than seventy. In the history of 
national movements this is common form; and unfor- 
tunately the British reaction is common form in the 
history of Imperialism. The official British attitude is 
that there are no Greeks in Cyprus but merely British 
subjects of Orthodox religion who happen to speak Greek 
as their mother-tongue (though the despatch fails to keep 
this vocabulary up, and slips into ‘“‘ Greek” v. 
“ British ’’ before the end). The official British doctrine 
is that no question of the union of Cyprus with Greece 
exists. The official British remedy for the disturbances 
has been to deport six leading Greek Cypriot Nationalists 
(nominally, at least, for life); to abolish the Cyprus Legis- 
lative Council; to eliminate the elective element in the 
appointment of Cypriof village authorities and to make 
them the British Gcvernor’s nominees; to prohibit the 
unauthorised flying or exhibition of flags; and to restrict 
the ringing of church and other bells. These are the 
methods of Metternich and Francis Joseph. Is the 
British Empire, in its. old age, slipping into the 
Hapsburgs’ castaway shoes? There is not, of course, any 
likelihood that, if we choose to go on holding Cyprus by 
force, we shall be ejected by force within any predictable 
period, The Cypriot outbreak of last autumn was easily 
suppressed, at the cost of six Cypriot civilians killed and 
80 wounded one afterwards died), and 88 
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in the end the increased taxes on s | 


accepted without a murmur. Those 
ever, who have gone to the provinces ty Deputies, how. 
with their constituents will find an ete mated 
bulence and désarroi that may well be mosphere of tur. 


The situation is most. highty charged in And ‘them, 


town of Seville itself is in sore strai The 
mismanagement in the past and wen to finaneia! 
ceipts for tourist traffic this year. of re. 


of maleficent propaganda such the seed 
scarum aviator, Major Franco, for oe Se barum. 
public finds a fruitful soil. The latter has recently } 
conspicuous again in an attempt to wean the 2 esamue 
organised proletariat (especially in ia) hoe um 
‘* Communist *’ or anarchist allegiance. He em ther 
a new Labour Party, called the Aleanza de formed 
(Left Alliance), which is recruited from the j Iaguierdas 
contented agricultural labourers who had iy 
with the idea that the Republic was goi 

it a sort of land of Cockaigne and who have 
has made very little difference to their | 
gramme of the Aleanza does not bear scrutiny, itg 
for confiscation of large farms by the municipalities 
preliminary to peasant cultivation having been 
implemented in the agrarian reform bill sponsored 
Socialists which will have to run the gauntlet 
Cortes next month. It is not true, of course that 
Republic has done nothing to redeem its promises to 
peones. Big land-owners and employers of labour 
a very different view. They point out, for instance, 
the way was left open for convenient rent moratoria 
the decree authorising workers who consider their con. 
tracts onerous to put in a claim for revision; and thet 
the threat of expropriation, contained in another earlier 
decree last year, has indeed maintained production yield, 
but only at the price of favoured conditions for the 
workers which cannot possibly be upheld in any future 
system of land and labour regulation. The result has 
been to fill their heads with exaggerated ideas as to the 
relation of work and wages, easy enough to come by in 
this warm, relaxing climate, but fatal to the very project 
of agrarian reform which the Government has 
Opposition from property interests is likely to be 

on this question than on any issue that the Cortes has 
tackled. It may well lead to the Socialist Ministers’ 
withdrawal from the Cabinet, in spite of their undertaking 
to remain until all the major Supplementary Laws— 
Regional Statutes, Land Reform, Electoral Law and Con. 
stitutional Court—as well as the Constitution itself had 
gone through. When it is realised that out of Spain's 
three-quarter of a million unemployed seventy per cent. 
are agricultural workers, one gets some idea of the possi- 
bilities of unrest that are still latent. The Government is 
fully alive to the dangers of delay—Sefior Azafia went out 
of his way to pay a special tribute to Spain’s “ simple 
peasantry, possibly illiterate, but who had inherited s 
civilisation,’’ in a speech the other day, which the 
foreigner who knows Spain will endorse—but it looks ss 
if it is going to be a race against the clock. Not until 
land reform is a fait accompli and the Catalan Statute 
has béen approved by Madrid will it be possible to say 
that the Republic is living up to the high hopes that 
friends of Spain have placed in it. 
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Japan in Manchuria.—The Lytton Commission finds 
itself en route for Manchuria at an interesting moment; 
for it is evident now that the Japanese are not having 
things in Manchuria all their own way. Clearly, the first 
phase of their Manchurian adventure was the easy phase, 
and the business is becoming more difficult as the situs 
tion, which the Japanese themselves have ee 
or on lines which they are not altogether i 

. It is one thing to occupy strategic Pot thing t0 
way lines by a surprise attack; it is quite Ee te 
police a vast country with a hostile population. °™. 

i apanese crux; for, unless they can Or ined 
least that standard of law and order that al Chinese 
in the three Eastern Provinces by the late they wil 
which they vane oe ee “4 
actually draw less economic a 
they were under the previous regime, and they 
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tion against its enforcement. Mr Lyoris at once adopt 
the very proper attitude of refraining from using the 
powers conferred — him by the Act pending the Hig 
aa he trea ahem ie delivered pind in 
rm of a majority ju our to two against 
Lang. The judgment at present has been only ee 
formally, and the arguments present in the minds of the 
six members of the Court are to be delivered st a later 
date. Meanwhile it is noticeable that the judgment has 
already been approved by public opinion, Se ae a 
considered statement by Mr Hill, the Labour Premier of 
South Australia. The next move lies with Mr Lyons, 
and it is very probable that hé will issue an immediate 
proclamation covering the sum of £924,000 which became 
in default on February 1st. A further £1,000,000 has 
since become due by New South Wales, and it is under- 
stood that between now and June 30th the New South 
Wales Government have further ts of £4,000,000 
toe meet. It is to be hoped that Mr Lang will now realise 
that it is fruitless for him to persist in his present 
obstructive attitude, and that any attempt to do so will 
be to the detriment not only of Australian credit but of 
the reputation of himself and his colleagues. 







last remaining chance of justifying their 
will lose es ee eyes of the world. Perhaps the 
lawleas 8¢ r that the Japanese have committed is the 
grossest Orne their puppet.“ Independent Government 
installation ’* under the nominal headship of the ci- 
Manchu Emperor of China, Mr Henry P’u. This 
+e geception which deceives nobody; it costs money; it 
ised yap an in Chinese eyes with the effete, defunct 
and discredited Manchu regime; and it gives the Chinese 
‘on of Manchuria a target to shoot at. This week 
significant events are reported. First, Mr P’u has 
heen given a loan of 20,000,000 yen (£2,000,000 at par) for 
five years without interest by the Japanese. (Nominally, 
the transaction is undertaken by the two great private 
J firms of Mitsui and Mitsubishi, in order to keep 
the solemn farce that the Japanese Government and 
ur P’u have nothing to do with one another.) The other 
“ne of Manchurian news is that a serious insurrection 
inst the Japanese and their puppets has broken out in 
the mountainous and wooded eastern parts of Kirin Pro- 
vince. This is a good theatre for guerilla warfare, and it 
lies awkwardly close to the northern corner of Korea—the 
Achilles’s heel of Japan’s continental empire. Just on 
the other'side of Mr P’u’s capital (Changchun), other 
ts have been besieging a walled city, and a 
Japanese relief force has had to be sent to the rescue. 
The dispatch of reinforcements to Manchuria, ‘* to take 
the of time-expired men,’’ has now been sanctioned 
Emperor of Japan, arid, apart from this, some units 
a the Japanese garrison in Korea are being sent across 
the border into the insurgent territory on the Manchurian 
side. The growing unpleasantness of J rs position in 
Manchuria is a salutary feature in the Far Eastern 
situation. 








































Sterling and Gold Prices.—During the past fortnight 
the sterling exchange has risen from approximately $3.65 
to $3.80, an appreciation of 4.1 per cent. In the same 
period, as the following table shows, our index of sterling 
prices of primary products has fallen by 5.6 per cent. and 
our complete index by 2.9 per cent. :— 


Szrremses 18TH, 1931°= 100. 


Ivar Kreuger.— Writing, three weeks ago, of the suicide 
of Ivar Kreuger, we spoke of his death as that of a man 
























imagination and the courage to launch and develop an 
i ial system on go great a scale could 
not fesist the temptation to follow the all too easy path 
of deception and manipulation of accounts when the 
pressure of world events became too strong for his hastily 
built structure. It is a humiliating story, particularly for 
those who look to the salvation of the world from its 
Super men, and may well cause us to ask whether such 


“‘ who for once seemed about to combine with the profits os |. ea. | os a 

of private enterprise a real contribution to the welfare of Joo | 114-8 | 98-0 91-6 | 
nations.” That the Kreuger schemes might in happier ina’) tk | oe 4-6 ; 
circumstances have become ‘‘ a great force for good in 109-6 | 19-7 6 92-8 ie 
the world ’’ we still believe, but the revelations of the jos | list | $oc8 91:6 3 
chartered accountants who have examined the situation of ies | tel ee #-0 ie 
his firm—there are dealt with more fully in a later column oo. | ok.) ae aa Ns 
—tisclose the stark fact that even a man who had the 105-1 | 105-9 | 85-0 mm if 


As compared with the position on February 24th, since 
when sterling exchange has risen by 10.1 per cent., the 
sterling prices of primary products have fallen by 13.1 per 
cent., whereas gold prices have fallen by 5.1 per cent., e 
movement whose implications we discuss more fully in Fe 
a leading article. In the next table we give a more 
detailed analysis of the complete Economist index :— 
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concentration of power may safely be entrusted to any ‘* Economist ” Inpex. : 
er eee, indeed, it - aoa in conditions where : 
every action is exposed fullest glare of an incon- 18, . Mar. 23, . 6, / 
venient but healthy publicity. a : 
Cereals and meat...... 64-5 714-4 73-5 ee 

Other foods .«........... 62-2 66:1 64-5 2 

Textiles .....+...+.++.+ee0 43-7 52-3 49:9 : 

The How South Wales Detault.—Following upon the | Minerals. wv--ve---- os 38 i if 
default by the New South Wales Government in respect| =§=#=# = ##§©§ | des jie enous ie 
its external debt obligations last February, it will be Complete Index ... 60-4 65-3 63-4 : 

ew 1913 = 100 .ceceeoeeee 83-2 89-9 87-3 iP 
1924 =100 .........++. 52-2 56-4 54-8 | 

It will be observed that, during the past fortnight, the : 

reaction has been most violent in the case of the textiles : 


group. 





Cotton Trade Wages.—When ithe cotton-weavi 
operatives in Lancashire refused to ratify the provision 

agreement on the ‘‘ more looms ” system, consideration 
was given by the employers to the — of demanding t 
a general reduction in wages. On last there was \ 
& meeting in Manchester of the Central Committee of the 2 
Manufacturers’ Association, and re were received 
from the district organisations. TI was no official 
statement at the close of the meeting, but since then 
writes our Manchester correspondent, it has been learned 
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caer ene a 
that there was a wide difference of opinion as to the | table has been drawn up giving, toget] ee 


isabili i laim to the trade unions for a population and areas covered, details of 
eee lanes oe: gr to the absence of | contracts entered into by the Board: — the ve 


unity it was decided to ask the representatives of the 
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ions to meet the employers in joint conference to Fell Populatios 
on ae trade situation ‘‘ with special reference to Name of Scheme. ie Cun), Thiet 
wages." The joint meeting will take place on Tuesday lilt th iaiig 22 258 és 00's. 
next. Although this section of the industry is still doing |  gouth ee Bay in 4308 5.785 we. 
badly, a number of manufacturers have fair order | North-East England ... 5,049 2; aM 
ee cae i j North-West England TOL 1,239 
lists, and it has been realised that if a wages reduction oe 9,082 7131 ae 
were claimed there would be a danger of a stoppage of me Pt mont Lats 4,914 +} 
production. Such a development would be very unsatis- | Fast England ............ 3438 $,603 oan 
factory to numerous firms, and the opposition has been | South-East England ... 8,828 12,5} 490 
actory 7 , , w, 9 1 
sufficiently great to prevent drastic action. Ding the | South-West England ... 17,090 6,298 ain 
last few months there has been increasing irregularity in tal — ats dae 
labour and wages conditions in Lancashire. Several firms aula iy 43,985 “le 
have reopened their sheds with an agreement with the | Great Britain.........0...+. 88,141 44,790 we 
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operatives for a reduction in wages of 10 to 124 per cent. 
below the present standard. Other manufacturers are 
working under the “‘ more looms ” system. In the cir- 
cumstances more irregularity in cloth prices is beginning 
to show itself, and firms that are working on special 
terms with the workpeople have a distinct advantage in 
competing for orders in the market. It is understood 
that at the joint conference next week the employers will 
point out the disadvantage of these varying conditions 
and suggest that it would be good for the trade for a 
general reduction in wages to be arranged and thus to 
eliminate the special cases, which are increasing in 
number. It is doubtful, however, whether the leaders of 
the operatives will agree to any suggestion of this kind. 


It will be noticed that the total of i 

adopted to date cover 77 per cent. of the total —— 
98 per cent. of the total population of Great Britain, During 
1930 the Board’s power to borrow was i from 
£33,500,000 to £50,000,000, and this latter figure Te 
mained unaltered at the end of 1931. Consents for 
borrowing were issued by the Commissioners during 193) 
to the amounts of £4,700,000 for the purposes of the Grid 
and £2,000,000 for the purpose of standardisation, bring. 
ing the total amounts to date to £25,200,000 and 
£7,500,000 respectively, or to £32,700,000 in all, Stocks 
issued by the Board during the period covered by the 
Report include £3,000,000 of Central Electricity 5 per 
cent. Stock 1950/70, issued privately during October and 
November, 1931, and £7,000,000 of Central ici 
5 per cent. Stock 1955/75, issued in January, 1982. The 
total amount borrowed by the Board at the end of Decem. 
ber, 1931, was £17,862,500, while the total amount of 
securities issued and outstanding was £18,943,001. 
Capital expenditure on all purposes at the same peri 
amounted to £20,116,820. No details are given in the 
Report in the nature of an operating revenue and 
expenditure account. 


Central Electricity Board.—The publication of the 
fourth annual report covering the year ending December 
$1, 1981, ‘marks the virtual completion of the work of the 
Central Electricity Board in surveying Great Britain in 
connection with the development of the Grid, in obtaining 
the necessary wayleaves for the erection of transmission 
towers, and in the placing of contracts for the structural 
work. Henceforth the problems before the Board will 
turn rather upon the sale, rather than upon the genera- 
tion of current. Wayleaves acquired for the Board’s 
primary transmission lines during the year covered by the 
report amounted to 1,286 miles, leaving only 225 further 
miles to be obtained. In secondary transmission, or lower 
voltage lines, 424 miles of wayleaves were obtained during 
1931, bringing this total to date to 779 miles out of a final 
estimated total of 1,059 miles. In addition, by the end of 
1931, sites for 15,452 towers out of an estimated total of 


The Motor Industry in 1931.—By the courtesy of the 
Statistical Department of the Society of Motor Manutfsc- 
turers we are able to publish a provisional estimate of the 
production of motor vehicles in this country during the 
past year. For purposes of comparison we have added the 
figures for North America :— 
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estimated total of 8,878 sites for secondary lines had been 
secured. In actual construction, the year 1931 witnessed 
= —— of ane miles of sen transmission lines, 

0 miles of secondary lines, bringing the totals 
constructed by the end of 1931 to 1,775 “miles and 534 
respectively. ine piecing of contracts the year 1931 
fell considerably behind those covered by previous reports. 
The actual value of these amounted to £3,584,000, com- 
pared with a value of approximately £11,000,000 of con- 
tracts placed during 1930. The fall is due, as already indi- 
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connected with the of the ‘‘ Grid.’’ . 
The total value of contracts placed up to the end of 1931 | Although the output of the British motor car industry 8 
by the Board with el coun in comparison with that of the United States, the 
amounts to £21,848,869. Examination of the details of | results for the past year are, nevertheless, cocmnes 
several schemes shows that The number of motor vehicles produced in the U 
made in the Central Scotland , the first to be | Kingdom in 1981, at 223,148, shows a decline of ae 
adopted by the Commission in 1927. All the main trans- 6 per cent. on the past year, whereas in the Uni ond 
mission lines had been erected and were in actual | and Canada, production decreased by 20 per coe 1989 
aonecn by the end of 1981. In the Central ( and | 46:per cent. respectively. The drastic decline since 
: gland (1927) Schemes 364 and 870 miles | in factory sales in North America suggests that the slur 
respectively of main transmission lines had been erected, tion point had been narrowly approached in thet yeer. . 
in both cases approximately two-thirds of this mileage | @ consequence, the progressive reduction in effect 00 
ee enten. The other scheme, in which actual | power during 1980 and 1931 had a disastrous of this 
operation had commenced by the end of the year was that | sales. The smaller decrease in the production jemand bed 
Mid-East , the len oat ee country indicated that the limit of potential The next 
ating ¢ miles out of a total of | not been reached before the world depression, "io, 
show the relative sizes of the | table shows: the exports of motor vehicles oS 
ising the “‘ Grid” the following | America and the United Kingdom during recent yous: 
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| millionaire estate. The seven successions of over 
50,000,000 francs (10,000,000 pre-war francs, or £400,000) 
totalled 642,000,000 francs, as compared with five similar 






























































Cansds. estates, totalling 590,500,000 francs in 1929, ‘Total suc- 
cessions of over 1,000,000 francs (say £8,000 ‘at par 
Total Pereent- | numbered 1,760 in 1980, for a ‘total of 5,584,000, 
-pciod. tot. | ‘x | francs, as compared with 1,664 in 1929, for a total of 
Pie” | 5,507,000,000 frances. While the number of pa tyr ve 
Namber. has inereased, the number of successions of 2,000 francs 
and less has declined. Nine-tenths of the total’ succes- 
% $0 | 32:9 | Sions in 1980 were under 60,000 francs (say £400 at par). 
Mn. | 3 102 | «38-6 : " 
jo | 2 a7 | 30-3 enemy nye 
Sm 
Ml | The 1930 Census of Production.—Volume VIII of the 





‘n the ratio of exports to production shows 
Tie ‘he sbrinkage in demand has been even more pro- 
nouneed in the principal importing countries. The Canadian 
motor industry has nearly been riven off the field by the 
s drop in sales at home and abroad. During tho 
jest quarter of 1981 production in Canada averaged only 
1,700 units per month, and by December her exports had 
reached the low figure of 244 units. The decline of about 
6,000 vehicles in ritish exports as compared with 1930 
may be compared with a drop of nearly 8,000 units in 
i New registrations of motor vehicles in this 
country during the past year, at 204,800, were only 18,500 
below those of the preceding year. Of this total, private 
cars accounted for 189,800, against 155,000 in 19380 and 
165,000 in 1929. 


preliminary reports of the Census of Production of 1980, 
published in a recent issue of the Board of Trade Journal, 
deals with chemicals, petroleum refining and cement. 
The following summary shows the gross value, the net 
value (gross value less cost of materials and work given 
out to other firms), and the net cutput per person 
employed in the various industries in 1924 and in 1980:— 


Net Output. ee 





1924. | 1930. | 1924. 1930. 





French Estates.—The Government Finance Depart- 
ment, writes our Paris correspondent, has now published 
detailed statistics setting forth the number of estates 
which passed at death in 1980, in the form of some 
interesting figures from which approximate conclusions 
may be drawn as to present-day French family fortunes. 
The total number of successions declared was 360,499, of 
which 3,259 were estates in regard to which debts repre- 
sented more than the entire value (the excess of liabilities 
in these cases totalling 50,670,000 francs). Of the 
$57,240 successions where assets exceeded liabilities, 
$1,458 brought in debts payable totalling 605,725,000 
francs. The vast majority of the estates, numbering 
$25,782, had no outstanding liabilities whatever attaching 
to them. The general trend of private capital accumula- 
tion since the de facto stabilisation of the franc at its 
present level in 1926, may be gathered from the following 
table showing the comparative numbers and values of 
“ productive ’’ successions declared in each of the four 
years :— 





The decline in the total value of chemicals, dyestuffs and 
drugs is ascribed mainly to the reduction in the cost of 
materials used from £29,765,000 in 1924 to £25,546,000 
in 1930. While it is impossible to measure changes in 
the aggregate volume of the production of chemicals, the 
slight advance in the total net selling value, and the 
increase of over 5 per cent. in the operative staff, suggests 
an appreciable expansion of the industry as a whole 
between the two census years. This conclusion is con- 
firmed by a rise of 2.2 per cent. in the official index of 
production. The decrease in the total net selling value of 
fertilisers, disinfectants and glue, conceals a substantial 

quantitative expansion. The total production of simple 1 
fertilisers (basic slag, superphosphates and sulphate of F 
ammonia) rose from 1,330,000 tons in 1924 to approxi- F 
mately 1,600,000 tons in 1980. The increase in the net 
output per employee in the petroleum refining trade from 
£508 in 1924 to £926 in 1930 reveals a striking improve- 
ment in the technique of petroleum refining. The total 


Petal, Net Values. | Output for sale in 1930, at 603,593,000 gallons—shows an 

1927 381,456 121 Jes0.26 advance of about 18 per vet while the total net selling 
chen eae 4 4 valaoivese by:S8 por dent: Sorecol welne'e aan 

= Sidiideashepmeibspeneateseonecoosocce oan 13,478,108,272 of immpartod’ oruile’ potrobesitt4ui' 1900 tral, 46° pac aat 
W980 oa. ccssscvscossrsessecsecccceccccccecee, 357,240 -15,978,934,378 | below the level of 1924. The production of cement for 


building and engineering purposes rose from 8,281,400 
tons in 1924 to 4,943,200 tons in 1930. The relatively 


: 

i 

i 
It will be noted that, while the total number of succes- 
smaller increase in the total selling value from £6,889,000 | 


sions has appreciably decreased, the total value steadily 
increased each year, the value having risen 11 per cent. in 
1928 and 17 per cent. in 1929, but only 4 per cent. in 
1980. Classified according to their importance, the succes- 
sions registered in 1980 worked out as follows :— 

Net Total 


to £7,346,000 is explained by a decline of about 30 per 
cent. in the average selling value per ton. 









Argentina.—Our Buenos Aires correspondent writes :— 
The announcement of the intention to issue a ‘‘ patriotic ”’ 
loan of $500,000,000 paper, part of which will to all 
intents and purposes be underwritten by the Conversion 
Office, has brought Argentine financial matters to a head. 
Following a series of Cabinet meetings, the plan outlined 
by Dr. Hueyo, Minister of Finance, was adopted, but 
attention may be drawn to the rather significant fact that 
Dr. Raul Prebisch, who has acted as Under-Secretary of 
Finance since September, 1980, and is particularly well 
posted in the inner working of the administrative side of 
the national finances, has resigned, being in ent 
with the policy adopted by his chief. The Government 
proposal is to bring budget outlay within the figures of the 
1929 estimates, even although in the doing of this it will 
be necessary to institute salary cuts running up to 10 per 
cent. Thus all increased outlay approved since 1929 t 
comes automatically inoperative as far as the spending 
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departments are concerned. The Minister of Finance has 
not, down to the time of writing (March 24th), been able 
to issue a detailed statement covering the minor points 
of the measure, but the main aim is to supply the admini- 
stration with ready funds immediately. A “* patriotic 
loan of $500,000,000 paper will, therefore, be 
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From a wider aspect, the ‘ 
accounts is the decline in the ‘tore minoUs 


cireulating and so of the activ; of 


balance sheet ty of general tr 
alance sheet as a whole sh trade Ine 
has in no way been impaired, vag he bank’ 


and the law relative to the system of re-discount will be | assets to deposits still stands at 28.5 Patio of liquid 
amended to permit the handling of Government paper. | 29.8 per cent. last year, while a turthen Cent. 28 agains: 
This difficulty removed, the Government will be em- | the deposits are covered by investment 44.6 per cent, 7 
powered to obtain notes, against the bonds of the proposed | entirely of British Government secunen Consisting almost 
loan, from the Conversion Office; with the stipulation 1e8. 

that the percentage of gold eee _ total oe enti 

must not fall below the establishe per cent. In prac- 

tice this will mean that a sum of approximately b a Colonial and Overseas Bank 
$223,000,000 paper will be at once obtainable ; but, as and x, reca ' sree when, just over two years ‘he Tt wil 
when the public subscribe to the loan, the funds they pay acional Ultramarino became virtually the Beal ag 


for the Portuguese Colonies, ; i : 
transfer its London business to : now Beit, vital to 
the Anglo-Portuguese Colonial and Overseas Subsidiary, 
subsidiary has now been in operation for a Ths 
the report and accounts for the second year hoe - 
come available. These show that the bank h eee 
difficulties to contend with in the shepn a indl; 
resources, but the report ascribes the loss 
1931-32 to the severe fall in the prices of eatin 
of the bank’s £234,000 of investments, £166 000 consist 
British Government securities, and here the loss is be 
rapidly recovered. Another holding consists of ‘ 
ment in an “* Associated Company,’’ whose ee 
unspecified, and here the report states that 

of a rearrangement with the vendors, this be hae 
valued, and the bank has been relieved of the depreciation “4 
in value occurring during the year ended January 31 
1932. The investment is subject to an option which fixes 
its value to the bank at the figure now appeari aN 
balance sheet. The bank has no commitments sae 
the standstill agreement in Central Europe; and aan 
accounts show, 48.7 per cent. of the deposits ood 
by cash. The salient features in the accounts 
reproduced below :— io 


in, presumably through the banks, will be used to with- 
draw the bonds required. An autonomous committee, com- 
prising four banking representatives, the President of the 
Conversion Office, and a delegate of the Rediscount Com- 
mittee, will control the funds thus obtained. In a later 
statement to the Press, Dr. Hueyo explained that there 
was no time to draft a scheme for a Central Bank, the 
Government requiring here and now $100,000,000 paper to 
meet overdue salaries, and $800,000,000 paper for over- 
due accounts; and, in addition to this, there was the heavy 
and technically illegal Treasury overdraft in the Banco 
de la Nacion. Thus the Government proposals are in their 
essence straightforward and practicable, if Congress will 
but pass them as they stand without discussion. Unfortu- 
nately it is already clear that this common-sense course 
is too much to hope for. The fact that the funds named 
above must be found, here and now, will not, one greatly 
fears, prevent the various party groups from exercising, 
not only their oratory, but also their ability to veto the 
proposal. What will then be done is hard to say, but 
everything points to the likelihood that an issue of notes 
would then be inevitable. There are advocates of debt 
suspension, but they are in the minority. Argentina's 
financial troubles to-day are chiefly internal and, one may 


aH 


reasonably hope, of a temporary nature. Year ended 
1931. a 
weitmelceininmin Liabilities £000. £'000. 
Bank of Scotland.—The accounts of this famous UIE, 5. cin ccvscvicegcoscccssosepepsacccoccecccocece 1,000 1,000 
Scottish institution for the year ended February 29th last a GU ab dich eackitcbovbnvancecesicédsecec; 195 55 
s shrinkage in profit from. £867,000 to £268,000. panes sessesennnseenneeeeneenseevteevee 552 aan 
ig Se ee ee ts coee erase al-the oncom C00 ssnssnnnnnsvcnnneneenteente 652 138 
decline in the bank’s resources, for deposits have fallen Forward exchange contracts................... 1,389 1,43 
Soom £82.5 to £80.8. millions, and advances, the most Endowments. dvndbbaltbiddddecéddebiisdsiunvveded 1,24 152 
remunerative asset, from £16.7 to £15.1 millions. At ne 303 
the same time, the Bank of Scotland, in common with | Balances with banka abroad ................. 38 ” 
other banks, has had to deal with the problems of bad Loans at short notice ............0..ssssseseeeeees 83 on 
and doubtful debts and the depreciation of its invest- | ~toteh kills 
ments; indeed, the report categorically states that full ab Biles oseresvescsseessenseeervseeevseesse 156 a 
provision for bad and: doubtful debts has been made | Investmente......0.....ccsccsccssccsscccccecce 343 233 
from inner reserve. The directors have decided to repeat Peapasacdccceccccccccnsoncosscoccccoccccccece 228 265, 
the previous dividends of 18 per cent., but to make no Banco Nacional Ultramarino account ......... 467 488 
allocation to published reserves. This decision suggeste | Goodwill at costerne-2-v sensors e 
is year the directors have levied upon gross earn- | Net profit (+) or 1088 (—) ..s.c.ecceceeeeee F2l 2 


In judging these results, it must be remembered that the 
bank is a subsidiary and that the shares are not widely 
held. Hence criticism of such items as the £95,000 for 
goodwill, the treatment of the investment in the associated 


company, and the relatively large sum of £488,000 due 





vision for unforeseen 
; won tga cannot pamede. The salient by the parent bank must be qualified by the considera- 
pasurpe “ty reprod below :— tion that any loss arising from these items will fall upoa 
0 1930. 1931. 1932. | the parent bank, which is doubtless ready to run apy nak 
Mie cl orce Eee Oss » “Te00 158%, $900. | of loss as part of its general policy. The important fnete 
Resteve fend 2 2000 2100 is the security behind the loans at call and deposits. These 
Bipotite abath odd setennesovanncetoseetonen 32,258 32535 een are practically covered by such sound and liquid assets 
Sree i: ee “— 2995 3,064 | as cash, United Kingdom bills, and British and Indian 
Assets — 622 500 | ( securities, such assets between them # ote. 
| bs caestase sta sieteeete 3.1m 3.021 3.004 ing to £457,000, against £482,000 of outside liabilities, 
> in Pe eeeeecccccereceseencos 1,762 1,864 1,154 ; ° 
‘mee... Bice 2425. 2i605| Gkandinaviska Kreditaktiebolaget.—The reactions of 
Anvostmenia 2.000 | ams | the Kreuger and Toll difficulties upon this Swedish mip 
MAVENOGS. 6.06sscssinssnssesvesecsenconss we 17,852 16,722 ‘| ing house, which have culminated in the te abee> 
” . 4 fre eee er 366 eT 268 Mr O. Rydbeck from the chairmanship, and in — of 
tcotpmrnemannnece 18%. 18% 28% | ph st, the bank of Governmedt mpPsappor of Ke 40 
H , 18% | Kr. 100 millions, together with further support of : 


feature | 
for this is a reliable index of the rae ene in trong 
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pall 9, 1992. 


+. from other eee lee render the | © 


5 f interest. It 
wpe eo bgt Poe conditions, to place 
may be useful, eae of the bank as shown by the most 

eootd the position 0 , 
cont accounts, and these are summarised below :— 

vanced ote. in ens 
eect “gine "Stags ere 
Dares and eavings SCOURES weenrn 380,670 410,831 443,426 
cls 109,644 120,901 137,809 
ag serene 67271 35,067 
ET ce sihideneuibcob ocho , 28,947 54,273 28,472 
TE lacireanpedlined ZT T2515 16,646 
Bills ot sight in Cree acc 28981 35,491 38,529 
instal i Sed tties 4.766 16871 15411 
oe 195,585 185,375 174,387 
oesgn Dil oe! 443,290 464, 
Pte QNEOUMAR ini .csésceennsassctbesoccie 104,968 193,258 175,608 
Bn inncersnteinoneees 2,792. 1,910 4,192 
Foreign ...++eessssseeeeneresserssceenceees Ort on a 
Seay S00 oe BATA 53490 50258 
Phares ...escerecceseesescccrecccereceverscees 4,928 7,961 10,629 
SIs snsnearossesnjoosinonstenansconn 29,373 29,330 35,987 
Expenditure ......000-ssesseecseereesesssecseses 13,562 13,252 
Written Off DONdS s..es.cvscsrseseersnsesess Nl Ni 4,828 
Willen Off chases .cvvesscnsconcesescnssoees Nil Nil 2,744 
Written off debts (net) ...........cecessees 1943 1,343 4,126 
DENN ceeeesdiehbote dct dbek 14,587 14,425 11,037 
Dividend por share .......ss--secssescesssseee Kr. 18 Kr. 18 Kr. 15 


It is noticeable that, although the report is dated Febru- 
ary, 1982, the directors thought it advisable to allocate 
unusually large amounts to writing down the bank’s 
ings of shares and bonds and its doubtful debts, and 
appropriations reduced the net profit from 

. 14.4 to Kr. 11.0 millions, and enforced a reduction in 
the dividend from Kr. 18 to Kr. 15 per share. The course 
of world events is reflected in the mutual reduction of 
liabilities between the Skandinaviska Kreditaktiebolaget 
and its foreign banking agents and correspondents. As 
regards the principal earning assets, there is naturally 
ing to show the extent to which they are affected by 
uger and Toll difficulties, and so it is at present 
to pass any opinion upon them. It is to be 
that the bank will be able to re-assess these assets 
ir true value and to recast its balance sheet with 
possible delay, as only by so doing can it 
confidence in its solvency. The directors would, 
eed, be well advised to issue a provisional statement 
= the extent of their likely losses, as this would be 

to reassure opinion. 
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Now Capital Issues in the United States.—Through 
w York Journal of Commerce we 


re able to our recently published statistics 
of British ae during the first quarter of 1932 
with « comparative table for the United States :— 
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7177 225,123,948 

720 150,000 

Iat-iet400 | 60,151,800 

oreign Governments and foreign 
ir arter of 1982. New 
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1981 with surplus resources oe and above the actuarial 
reserves) of £920,000, on ing £22 millions. At 
the end of 1931 it was faced with depreciation on Stock 
Exchange securities of £1,680,000, to meet which the 
carry forward of £920,000 and the trading profits 
of the year, some £550,000, were er insufficient. 
Moreover, the usual annual valuation and distribution of 
bonuses was due to be made. Following the precedent set 
elsewhere, a decision might well have been taken to an- 
nounce a postponement of revaluation of assets and of dis- 
tribution of bonuses. Instead, the. association has bol 
chosen, by a radical recasting of the whole basis of its” 
actuarial reserves, to provide for the whole of the depre- 
ciation, and at the same time to set free from actuarial 
reserves a sum sufficient to permit a declaration of 
bonuses, though on a reduced scale. This apparent con- 
juring trick has been accomplished by the open abandon- 
ment of what is known technically as the “‘ net premium 
system ”’ of valuation in favour of the ‘‘ bonus reserve 
system.’’ Adequate discussion of the distinction between 
the two methods is impracticable here, and the briefest 
description must suffice. The “‘ net premium system ”’ 
implies the use of an artificially low rate of interest 
(usually 3 per cent., and sometimes less), and mathemati- 
cal premiums on the same basis, and the net result of the 
assumptions made is the production of reserves vastly 
greater’ than are required to meet the liabilities for the 
sums assured and existing bonuses, though broadly suffi- 
cient in the aggregate to ensure the continuance of future 
bonuses at the current rates. To supplement the informa- 
tion afforded by this conventiona! net premium valuation 
and to provide more exact justification for their bonus dis- 
tributions, actuaries are accustomed to revalue the existing 
liabilities by the more realistic method of assuming rates 
of interest, mortality and expenses, more in consonance 
with actual experience, and then to assign as a definite 
liability the cost of declaring bonuses at approximately the 
current rate for the whole future duration of the existing 
policies. This is what the London Life has done, with the 
exception that the supplementary valuation has been 
adopted as the published basis. The ‘‘ old Equitable ”’ 
set the lead a year ago, and the London Life, which has 
much in common with its sister institution, has followed in 
direct succession. In the new basis, interest has been 
assumed at 4 per cent., combined with a modern mor- 
tality table, and an allowance for expenses which, though 
unstated, may be presumed to conform to the actual ex- 
penses, and the financial results of 1931, together with 
those for 1930, are detailed below :— 


= 1S; 
Ordi trading profits of the year............... 547,322 555,423 
Profits from Silaiiments Tealised...........ss+0++ 150,035 24,215 
Amount set free by adoption of new valuation 
CIPOOGM os sbsbes . ddeveiise cddsnn cecicdeckaindboscisbebonsos .-- 1,272,230 
Taken from general reserve fund........+...+5+++++ 5,900 205,000 
Amount brought forward from preceding year 985,485 52,645 








787,842 2,109,513 


Allocations :— 
To Bonuses to policyholders .............+++s+0+ 398,221 343,626 
» Strengthening of actuarial reserves ........ 32,690 = 
»» General reserve fund ...........scccsceesereeees 30,000 40,000 
»» Amount written off investments ............. 202,286 1,000,000 
»> Anvestment reserve fund .........<0ss0css00es 72,000 350,000 
»» Amount carried forward..........+scssecsreses 52,645 375,887 


787,842 2,109,515 
The allocations to investment reserve fund have raised the 
fund to £750,000, and this, together with the amount 
directly written off, more than suffices to cover the depre- 
ciation on December Sist last. After meeting this, it is 
stuted that the assets a the actuarial aga by 
more than £600,000. Taking as an example the rever- 
sionary bonus fund of the London Life, the liabilities in- 
clude the cost of declaring each year in future a rever- 
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ie pamannn of Scotland, 
ginning of a new triennial uation 
in mind the general circ _ 
the fact that the concluding year 
usually accompanied by a larger ing 
decline in the new businesg transacted — 
£1,212,891 may be regarded as not . 


rate of 4 per cent. used in the valuation, appear to provide 
ample justification for the large release of reserves, and 
the distribution of a reversionary bonus of 35s. per cent. 
compound. It may, indeed, be said with truth that the 
London Life in this notable report has demonstrated in its 
own position the unshakeable solidity of British life assur- 
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ance institutions. general difficulties Tat aan hee bi 

Scottish Amicable.—It is clear that the financial diffi- ES th, ae paid out on reflected ID 8 large 
culties of 1931 have prevented any quantitative expansion | |) 5. oo x of the interest ae a _. 
in this society, for, as a result of the operations of the year, seemed ae a regard to the latter, ‘the tase a 
the total assurances in force increased by no more than | — jay : a e funds has declined from £4 1s. . 
£40,000 on a total of nearly £28 millions; and yet the gem Pas 4 9s. 2d. per cent. net. The « 64. 
society issued during the year new policies for sums said - : a are on rather a higher level then 
assured of £1,187,000, a figure not appreciably less than | . par co. ces, and the ratio of (hens other 
the 1980 new business of £1,810,000. Since claims occur- | Come & 9.4 per cent. shows some j Premium 


F 


of the preceding year. The company } : 
with a small paid-up capital of £100, 0 
10,000 £40 shares, each with £10 paid 
is - -gSneyat and the price of the 
exactly the same as that twely 

Indeed, in the Insurance Share lode aa , 
from time to time, it is shown that the shares of th; 
company, alone amongst the companies - 4 
the Index, showed an appreciation during the year 198] 


ring by death and by maturity called for much the same 
sum last year as in 1930, the failure of the business in 
force to respond to this large volume of new business 
must have been due to the strain of policies surrendered 
and lapsed. This is borne out by the fact that the society 
paid in surrenders on policies, and in bonuses surrendered 
for cash, the sum of £135,000, compared with only 
£94,000 in 1930. The interest income was greater but 
the increase was more than neutralised by the rise in the 
income tax, with the result that the net rate earned fell 
from £4 14s. 3d. per cent. to £4 11s. 5d. per cent. The 
expense ratio rose from 14 per cent. to 15.1 per cent., but 
the increase is accounted for by the fact that the 1931 
accounts include the special expenses connected with the 
quinquennial valuation due at the end of 1930. The 
balance sheet, which shows total assets of £11 millions, 
qin few changes in the classification of the assets, 

d it would seem that the society’s new investments last 
year were made almost exclusively in British Government 
securities. Last year it was stated in the report that the 
aggregate of the market values of the assets was ‘‘ sub- 
estantially in excess of the amount appearing in the 
balance sheet.’’ On this occasion the chairman stated in 
his speech at the annual meeting that on December 81, 
1931, the book values of the assets were some £500,000 
Jess than the market values, and that this difference was 
— oo covered by the general reserve fund of 


British and Foreign Marine.—This company has exem- 
plified in its own experience the fact that it has been 
possible to secure in recent years a profit from the conduct 
of marine insurance. The evidence of this is contained in 
the company’s record over the past five years :— 


i 


i 


u 


os 


i 


H 








Overseas Correspondence, 


UNITED STATES, 
Finance — Industry — Money — Prices, 


(FROM OUR CORRESPONDENT.) 


New Yor, March 28, 
Watt Street has been forced to take a rather gloomier 
view of the prospect for domestic recovery by the di 
pointing action of Congress. Due allowance must be 
for the fact that this is a political year, and that even the 
staunchest supporters of sound economic and financial 
measures give way under pressure for political 
real or fancied, and that more attention is paid to 
credit than to the cash. However, after decisively reject- 
ing the proposed sales tax, which it was hoped would 
nearly $600 millions in a year, Congress has founder 
about with alternative schemes for making good the deficit. 
It has found none that give much chance of success, apart 


1st and 2nd sane Sates from a at se of special excise taxes which would 

Year Income, Suspense Account. E meet with perhaps even more determined opposition than 

£ £ o £ — did the general sales tax. This gives rise to the hope that 

1998 Sunedebouhmianine 469,493 366,979 462 052 | after a delay of a fortnight or so leaders of both parties 

ee ee’ 611.729 sarin 95,152 24,134 | may again marshal enough votes to reconsider and pass & 
CLINEIEIID ssoaos 435158 Seige sales tax Bill. 

T9SD s..sessseserseees 454,580 308045 95,391 51,144 Speaker Garner of the House has apparently taken fresh 


courage and is attempting to secure the support of the 
majority party for an early balancing of the Budget, which 
doubtless means reconsideration of the sales tax. 
Administration is said not to be discouraged over the out- 
look. Markets, however, are plainly disappointed, perhaps 
as much by threats of special taxation on security trading 
and of huge appropriations for a soldiers’ bonus and other 
forms of dole as by the muddling and the reluctance to fact 
adequate taxation, to say nothing of reduced 


Even with no disturbing elements such as the tex 
certainty, the trade position is not one to inspire -_ 
mined recovery in the markets. Although clings to 
hope of some belated rise in activity, the steel eid 
lost further ground, and now, at well below 25 per sod 
capacity, is operating near the low levels of the yt 
| Industrial production on the whole, in 
Be | See Bosreve Bosal's vier, oon pes oe 
| Be and early , but the 
sfer | seasonal. The board's index, making allowance for watt 

1 | seasonal variations, declined to 70 from 71 per cen’ 
it to | 1928-25 average. Textile and shoe factories . 
‘the | than seasonal gain, but motor output was 85 pe iy 
_ | under a year ago, and for the first time in many yee" 


as 

cent. in the case of the 1980 account. a. i 
ee eet the twensactiog ef-whs a 
men , is responsible for @ small income of 
£29,000, on which a profit was earned of £8.900. 
underwriting surplus resulting from the Paseecalions 
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Output here and in Canada wee 122,890 
contracts, on a daily average, were 


pelow Fao ai 
‘steady to the middle of March at about 65 per cent. 


7 


Railroad traffic felt none of the seasonal 
\ the earning statements for February 
‘ng at only about 80 per cent. from a year ago, 
we tg fall of 70 per cent. in January. The difference is 
to the saving in expenditure on wages, the reductions 

i. gone into effect on February 1. 
; financial situation continues to improve. 
eer epotted for 82 banks in February, against 
sos of only 115, according to the Federal Reserve 
*s report, and failures are now sporadic and without 
on confidence. Currency continues to return to the 
ough almost no sales were made of the much- 
“ baby bond "’ offering by the Treasury designed 

io lure currency out of hoarding. 


circulation dropped $42 millions, and now 
a ae $983 millions above a year ago. Other 
in the Federal Reserve system accounts were of 
no moment. The reserve ratio was slightly higher 
sf 70.6 per cent. and the monetary gold stock rose $7 
ions. Banking authorities and others regard the 
current sharp gains in foreign currencies against the dollar 
a3 threatening a resumption of gold exports, four 
uropean currencies now being at or nearly at the gold 
‘nt. However, due provision has already been made 
the withdrawal of foreign balances, and no anxiety 
be caused 90 long as there is not heavy pressure on 
for liquidation of foreign-owned American 
securities. It is thought that before anything of the sort 
it will have become clearer that sound financial 
measures will be taken at Washington. 


In the first three months nearly $112 millions in gold 
was removed from earmark at the Federal Reserve Bank, 
more than half going this month. Not all this gold has 
shipped abroad, but a good deal has gone to France. 
is now calculated that gold under earmark is $318 
the bulk being held by the Bank of France. 
no gold was exported last week, imports were 
, and $8 millions were released from earmark. 


continued easy without special occurrence. 
Reserve Bank has cut its bill buying rate. 
t it into line with the open market, and does 
necessarily mean the renewal of pressure for lower 
is unlikely that the Federal Reserve will get 
under. present conditions. The British 
expected to pay off the $30 millions in bills 
the banking syndicate here which made avail- 
last summer. The $20 millions due 
is understood, will also be retired, but this 
millions of the original $200. millions 
expected to be cancelled at this time. 
sorry to see the bills taken up, as they 
irable employment for their funds. 


a 

of returning confidence in banks is the 

National Credit Corporation to return to 
g money paid in. This 
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Budget — Railways — Coal — Quotas. 
(FROM OUR CORRESPONDENT.) 
Paris, April 6. 
Tue Budget Bill has been finally approved by the Senate, 
and became operative as from April 1. Both Chambers 
have now adjourned until June 1, when a new Legislature 
will begin after the general elections, the date for which 
will, apparently, be the first two Sundays in May, by 
which time the German election results will be known. 
The final figures of the Budget (for the nine months 
ending December 31st), as adopted, were as follows :— 
Francs. 
41,100,883 ,494 
41,097,501,752 


Estimated surplus 8,881,742 


The measure, by common consent, is a makeshift, and has 
necessarily been balanced only by means of Treasury 
Bonds, manipulations of the sinking fund and other de- 
vices, which the Government has been able to justify by 
the notoriously exceptional circumstances with which the 
country’s finances are now faced. The Opposition made 
it clear, by their attitude during the Budget discussions, 
that they intend to base their attack, during the elections, 
on the financial policy followed by the present and pre- 
ceding Ministries; and the Premier showed every disposi- 
tion to meet them on this ground. ‘* The internal debt, 
in spite of apparent extinctions,’ insisted M. Bedouce, 
an Opposition financial expert, “‘ is now more than 
284 ,000,000,000 francs and larger than at the end of July, 
1926 ’’ (when M. Poincaré assumed the task of restoring 
the situation), ‘‘ and expenditure alone has increased by 
124,000,000,000 francs since that date. This aggravation 
has been due to the simultaneous pursuit of two policies 
which cannot co-exist—the policy of social betterment and 
that of an armed peace. Socialists will denounce the 
latter policy to the electors, and warn them that they 
must choose between disarmament and b es 
M. Tardieu, in a fighting final reply, said that the Govern- 
ment would ‘* ate shortly ’’ to M. Bedouce and would 
contest his figures, demonstrate that the expired Legis- 
lature had completed M. Poincaré’s work, reduced taxa- 
tion by 6,000,000,000 francs (which the: Socialists, who 
now insist that this amount was excessive, themselves 
proposed should be twice as much), and had carried out 
pagnie Transatlantique, Banque 

decree certain 


Estimated revenue ... 
Estimated expenditure 


certain reflotations (Compagr D 
Nationale de Crédit, etc.) and authorised by 
foreign loans. 


The Senate Rapporteur stated in his report on the 
Budget that the total expénditure proposed by the 
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the French authorities in fixing the 
article cites the case of sheep imports, , 
while Hungarian sheep entries, Which have been , 
1,500 a week, have been fixed at 8.800 heal” 
Germany's quota has been fixed at 18,000. 

that country is totally unable to furnish, ee © 
furnished. Dever 


Chamber for mili for the coming nine months 
was at the rate for the year of 12,814 million francs, or 

uivelent to an increase of 984,000,000 franes as com- 
pared with the previous Budgeteredits for similar purposes. 
This was made up as follows: Army, 5,240,000,000 francs 
(or an increase of 520,000,000 francs); Navy, 3,233,000,000 
francs (424,000,000 francs up); Air, 2,550,000,000 francs 
(350,000,000 francs up); and Overseas Defence, 













1,771,000,000 francs (69,000,000 francs up), plus Colonial —_—_—_—_—_ 
military expenditure of 601,557,000 francs (70,000,000 
francs increase). In the Speen eee ie ae GERMANY, 
1st, M. Bouilloux-Lafont, Rapporteur for the Army Bhd 
Colonial Defence Budget, declared that the re Elections — Trade Restrictions — Polish 
diture for the coming nine months was (FROM OUR ConREs 
10331,000,000 francs, equivalent to 18,775,000,000 francs nae 3 
for the full twelve months. M. Pietri, Minister for ERLIM, April §, 


National Defence, on the same occasion, stated that the 
total effective strength of the land and air forces provided 
for in the 1982 Budget represented 625,000 men, plus 
67,000 representing the naval strength, or 692,000 in all. 
In 1918, the Minister added, M. Painlevé, the then War 
Minister, in an answer to a written question, stated that 
the total effectives amounted at that period to 736,000 
men. 


Complete figures for the past year are now available 
which indicate that in 1981 the French railways as a whole 
finished the year with a deficit on working of 2,579,552,000 
francs, or double the deficit of 1,293,000,000 francs in 
1930. The heaviest deficit was incurred by the State 
system, where the shortage amounted to over 734,000,000 
francs, against 682,662,000 francs in 1930 (exclusive of 
the deficit on lines belonging to that system which are 
only partially worked). The P.L.M. lines came second 
with a deficit of 696,000,000 francs (against 373,000,000 
francs). The Est lines, which alone in 1930 showed a 
surplus (of 63,000,000 francs) this year registered a deficit 
of 188,000,000 francs. In 1928 and 1929 the State lines 
and the Midi company alone finished with a deficit on 
working. The deficit in the common fund of the railways 
as a whole at the end of the present month will amount, 
it is declared, to 4,880,000,000 francs. Bond issues by 
the various systems have recently been authorised to a 
total of over 6,000,000,000 francs, to provide necessary 
financial resources. The unfortunate situation of the lines, 
as has already been pointed out, is due only to a very 
slight extent to the existing economic difficulties. Pas- 

er rates remain appreciably below their pre-war level, 
while goods rates have been increased only to a fraction 
of the extent necessary to compensate for augmented 
expenditure due to higher cost of labour and materials, 
and particularly to the operation of the Eight Hours Law. 
Enormously increased taxation has also been imposed on 
the railways since the war, which the lines have been 
unable to pass on to users owing to the refusal of the 


Upon the termination of the Easter tru durin [ 
all political meetings were prohibited, “the which 
election campaign was resumed this : 
greatest keenness. It coincides with, “<. the 
campaign for the Landtage of Prussia, Bavarig 
States, the elections to which take place on | 
These elections have an especial importance 
unaes the “rene constitution, the ini 
police is in the hands of the State Governmen 
result of the presidential election will undoubtedly 
a great influence upon them. 


The magnitude of the issue was bound to bring 
very fierce conflict, and the antagonism be 
National Socialists and the Hindenburg parties 
much intensified when the public learnt of the 
tions which the National Socialists had 
March 13th, for the possibility of a victory. 
tration by the Prussian police of documents 
these plans was the subject of complaint by the 
Socialists to the Staatsgerichthof fiir das deutsche 
The proceedings in this court, which has so far 
pronouncement, have revealed that it was Herr Groener 
the Minister for the Interior, who brought these question 
able preparations of the Hitler Party to the notice of the 
State Governments and initiated an inquiry. This mean 
that, contrary to an impression which arose at first, Reich 
official circles have taken just as serious a view of the 
business as has Prussia. At the moment of writing, the 

ian Government has not yet published the material 
at its disposal, but the discoveries of the Bavarian 
Government, which have already been published, make it 
possible to guess at its content. In Bavaria, the National 
Socialists intended, immediately their victory was 
announced on the evening of March 18th, to expel all 
the more important Government officials who were no 
members of their party and replace them, by force, with 
their own supporters. They had already chosen the 
people for the purpose, most of whom were entirely ut- 
educated, and they proposed to forestall police interference 
with these acts of violence, principally by 
telephone lines. Such proceedings would, of course, no 
have been legal even if Hitler had really become Pres- 
dent, for not even the President may deal arbitrarily with 
officials, especially as this programme referred mainly # 
officials of the State and not of the Reich. What & 
National Socialists had planned was thus a 
coup d’état, which would certainly not have succeeded 


The discovery of the plot has stiffened the resistance of 
the authorities and of the supporters of Herr von ne 
The Berlin Chief of Police has ordered parts 
National Socialist headquarters to be closed, 88 attacks 
had been made from them upon passers-by of other wey 
of thinking. The Chancellor is travelling sbout ae 

of Horr von Hindenburg, and is finding. 


port 
audiences than Hitler. 
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mines of 8,825,000 tons, for the 25 working days, against 
8,840,000 tons in January (25 days) and 4,881,000 
in February, 1981 (24 days). Daily production during the 
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The 1 der Deutschen Industrie to pass a resolution call- 


7 im the allocation of bills of exchange for import 
and for ‘* preference for the import of necessi- 
ee life, raw materials and certain semi- 
esnafactured goods.” The wording is somewhat obscure, 
ihe sense is clear enough: the allocation of foreign 
but the *e er the import of goods which could by any 
a produced at home is to be especially limited, and 
we is even more clearly expressed in 8 statement 
addressed to the Government. The Protectionist tendency 
of this declaration is somewhat modified by the closing 
tences, in which the Reichsverband expresses itself 
a as strongly opposed to *’ @ policy of self-sufficiency as 
ee currency experiments which are associated with it.’’ 
we was opinion in the Reicheverband by any means 


: y denouncing the restriction of imports by with- 
ae dvcign exchange. There is, however, no doubt that 
opposition to these views is steadily growing. as German 

become increasingly hampered by duties and 
burdens, imposed for the most part through the 
medium of exchange restrictions. The Reichsbank, which 
figidly refrains from any misapplication of its foreign 
exchange policy for purposes of commercial politics, has 
nevertheless been obliged by the shortage of foreign 
means of payment to cut down its allowances of exchange 
to 65 per cent. of a standard requirement calculated by 
reference to last year’s figures, with due allowance for 
the decline in prices and in trade. There is, therefore, 
a great temptation to reserve the limited amount of bills 
for indispensable ’’ imports, and very acute insight 
into the complex of conditions is required in order to 
realise that the saving on imports cannot balance the 
injury to export which would be involved, so that the 
final consequence would be, not an improvement but 3 
deterioration in the trade balance. Nothing i 
urgent, on both material and psychological grounds, than 
i co-operation to make a serious beginning 

with the removal of impediments to trade. 

In one direction, trade with Poland, some small 
relaxation of mutual restrictions has been achieved, but 


| 


. beginning of the year have 
been done away with. For almost all goods on which an 
ae prohibition has been imposed since the end of 
81 Germany is to receive import licences sufficient to 
remove the disadvantage under which German exports 
Were labouring as against ¢hose of other countries. The 
nowt Sea German concession consists in the reduc- 
tion of the German duty on Polish butter from Rm. 172 
to Rm. 100 and in a reduction in the duty on Polish eggs. 
Tarift peace with Poland is still a long way off, and there 
teoms'to be no immediate prospect of further progress. 
The atmosphere, however, has improved, and what is 
pethaps even more important an example has been forth- 
amen” show that even to-day, in an exceptionally 
‘cane, it is still possible to conclude a commercial 
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saith. Vienna, April 3. 
ae report of the. Finance. Committee states that the 
ee further reduce their investment 
ne report has been published of 
who is to make recommen- 


+ Saution, and investment activity in Austria 
“og vee? MBM @& year ago applica- 
i ( and rationalisation 





ation in foreign trade has caused the Reichs- | 
deration of the interests of national | . 










Purposes numbered from 90 to 100 per week; since the 
beginning of this year the total has been only about 80 
per week, and these applications refer almost wholly: to 
small plant or machines. At the same time, the fact 
that so few orders are going abroad is not helping the 
Seok nine ote ere. ene eee 
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The report of the trade research institute, 
published, states that there has been no ch 
observable within the past few months in the very de- 
pressed condition of Austria. Prices are said to be any- 
thing but uniform, sensitive prices once more showing a 
downward tendency. The public shows marked reluct- 
ance to buy, and even the greatly reduced prices during 
clearance sales fail to attract many buyers. In extensive 
classes there prevails a remarkable shortage of capital. 
For example, it is said that big firms, whose assets are but 
slightly burdened, meet with very considerable difficulty 
in raising credit to the extent of a few tens of thousands 
of schillings. In according fresh credits, the banks and 
savings banks are very reluctant. For this reason, the 
demands of the Vienna Chamber of Commerce that the 
most stringent restriction on credit should take place in 
Austria can only be agreed to with reservations, for there 
is the danger that solid enterprises, which have kept 
above water up to the present, might begin to flounder. 


After April 24th, when the local election fever has died 
down, Parliament will again occupy itself with combating 
the deficit in the Budget which is threatening. Reform 
ef unemployment benefit will be necessary. Last year 
the Federal Government had to meet a deficit of 42.2 
million schillings, which could not be covered by the con- 
tribution of the workers and the employers. In previous 
years it was necessary for the State to make advances 
amounting to 84.8 million schillings, so that its claim is 
now 126.5 millions, and there is no hope that this money 
will be repaid. Further increases of the debt can only be 
checked by a decrease of benefits. The same process will 
also have to take place in regard to clerks’ and employees’ 
insurance and health insurance; and in these cases, too, 
the sums paid by the institute will have to be cut down. 
This necessity is also due to the fact that taxes are 
Lringing in less revenue. The reduction of income from 
the consumption tax in January as against December was 
from 21.9 to 10.9 million schillings, while Customs 
revenue fell from 26.1 to 24.9 millions and the merchan- 
dise turnover tax from 20 to 18.8 million schillings. It 
will be largely thanks to considerations of State finance 
if the plan to issue general import prohibitions falls more 
and more into the background. It is feared that the con- 
sequence of applying this plan might be a big drop in 
revenue from Customs and from the merchandise turn- 
over tax. Clear evidence of the effect of price advances 
in diminishing the revenue of the State is available in the 
case of the post, telegraph and telephone department. 
In spite of the increase in the rates for telephone service, 
revenue shows a drop of four million schillings for the 
first two months of the present year. As a result of the 
economic crisis, the telegraph and postal services are also 
declining constantly. 

Farmers have been a little more contented lately, for, 
though they still complain that prices are low, they have 
a better hold on the Austrian market now as a result of 
the present Customs policy. It has recently been possible 
on the Vienna cattle market to cover requirements to’ an 
extent of nearly 90 per cent. in the case of cattle and 
about 75 per cent. in the case of pigs for slaughter. , In 
regard to sugar, too, beet production may this year be 


such that home products will cover oe 
especially as sugar consumption is falling in Austria and 
is likely to be 20 per cent. lower this year than 

‘Furthermore, efforts are being made to become indepen- 
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in that the Bankverein will dis- | exhausted by now. How the rae 
seleahe. no teidend, -while the Niederoesterreichische | the — a hans . ao ‘nana e 
Escomptegesellschaft will probably pay one of 5 per cent. = pro of t © day. It is ar’ ig 
In industry, several enterprises will pay dividends, but en se planning increase cornea — 
they will probably be less than last year. Much will also | cure 10 oe but it is very dents 
leoowt upon the further development of the Credit | any measure ort of immediate 
Anstalt affair. This is once more the centre of political 
interest, and, in view of the approaching elections, the 
two big parties are trying to shelve the responsibility upon 
cone another. In any case, the public prosecutor is again 
occupied with the question of the responsibility of the 
former management and of the board of directors, and 
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could restore budgetary equilibrium. diffiouls 
presenting a balanced budget are considerably a 
by the internal political uncertainty and the eahanced 
ness of the deputies to vote for un 


real test for the Kérolyi Government's solidi 
Budget debate. : volidity Will be the 


has summoned a number of persons to give evidence. It —_—_—_—__ 
remains to be seen whether, after the elections, the whole 
question will be allowed to die down again, and the TURKEY. 


matter be reduced to attending to the liability towards 
foreign creditors and the Austrian National Bank. Poli- 
tical considerations are playing s bigger part than ever in 
the treatment of the Credit Anstalt question, particularly 
as the impoverishment of the masses is progressing 
rapidly and the search for a scapegoat is becoming frantic. 


Revenue — Monopolies Reform — Trade — Org, 
(FROM OUR CORRESPONDENT.) ae 


ConstTaNTiNoPLe, March 99 
Tere have been ill-founded rumours, since the Govern. 
ment Party’s special commission reported on the fnane; 
and economic prospects of the country, that the Ismed 
Pasha enna: oa to meet its difficulties was 
about to resign. is has been officially deni 
is no doubt that it is incorrect, if only Hee oe 
other outstanding panama: to head a government, Ip 
any case, the finances of the State are not in & really 
critical condition, because they are not involved in. the 
system of post-war loans which is keeping so many coun. 
tries precariously afloat. The policy of basing the 
administration of the State on foreign loans wa 
terminated at once by the Republic, and in spite of some 
tempting offers has never been revived. Thus the finan. 
cial foundations, though meagre, are sound. It ig the 
immediate budgetary situation which the Party's com. 
mission found to be insoluble without special measures, 


It appears that the commission considers it i 
to get in a revenue of more than 155 millions (Turk 
pounds), whereas the Government thinks it impossible to 
on the work of the State under 183 millions. But 
there are practically no home sources which have not been 
drained of all they can yield, so that the finding of this 
28 millions is a problem. One of the methods which is to 
be applied is to cut out the payments to foreign groups 
carrying out big public works such as railways, which 
fall due in the coming year. Negotiations have already 
been opened with this object, and the principal gous 
involved, Swedish, German, and others, are acce 
principle. They are, however, naturally exacting condi- 
tions on their side, and it segms certain that the public 
works in question will be slowed up. Another payment to 
foreigners, which will probably be deferred or modified, 
is the annual payment on the Ottoman Debt, about which 
close negotiations are now proceeding. i 
The unification of the te = is going 
>| on owing to the constitution of a ry 
has made it clear that there has been considerable esti 
gance and incompetence in the administration of 
ies, and that they have needlessly he 
expenditure of the State. They have been made 
homes of retired functionaries whose pensions were 
The quate, and who could get an engagement in “— 
out of favour or pity. ‘The tobacco monopoly pete 
its employees to over 5,000, in yreyeeret : 
2,000 when the monopoly was in the hands — 
Régie. It is true that the activities of this ee Netionsl 
greatly increased, but the debate in 
Assembly revealed that retired and am ee 
aries of the State aged over eighty had be coer of the 
he ies. It was even in vi ; 


HUNGARY. 
League Report — Economic Situation — Budget. 
(FROM OUR CORRESPONDENT.) 
Bupapest, April 5. 


Tue Financial Committee of the League welcome the 
standstill agreement which the Hungarian banks and 
commercial concerns have just concluded with their 
British short-term creditors for six months, and recom- 
mend the conclusion of similar agreements with Hungary's 
other short-term creditors. Unfortunately neither the 
American nor the Swiss and French creditors show much 
willingness to do this. There are considerably more than 
1,000 million pengé short-term loans placed by foreigners 
in Hungary, and it is obvious to any dispassionate observer 
that in view of the overborrowed status of the country 
all these loans are frozen and cannot be thawed out, but 
must be subject to a general conversion in the form of 
-term bonds bearing a moderate rate of interest. The 
creditors, however, show little eagerness to face facts, and 
instead of acting together for the common good, they 
quarrel about priorities of little practical value. 
The Budget for 1982-88 will be introduced in Parlia- 
ment next week. The exhortations of the Financial Com- 
mitte of the League to make further efforts to balance 


the - Budget, ing the oe from current 
« revenue, sealing torre the present level of expendi- 
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th had shown an excess of imports. It was only 
oe last four months, and particularly in the last tio, 
thet the unfavourable difference was righted, some 15} 
nillions being made up in November and December. The 
game encouraging result of the restrictive quotas has been 
sontinued into this year, and the month of January showed 
imports at 5,823,132 Turkish pounds as against exports 
at 10,946,877. Nevertheless, the Government is not yet 
satisfied with the working of the restrictive quota system. 
It will probably apportion the quotas for goods among the 
various importers instead of allowing the importer landing 
goods first to benefit by as much of the quota as he can; 
and it bas also sent delegates abroad to study the systems 
of equalising commercial exchanges between countries 
which it still desires to put into practice. 


Though in 1981 the total value of Turkish commercial 
diminished by 45,078,831 Turkish pounds as 
with 1980, owing to the world crisis and the low 
prices of agricultural produce, the most noticeable factor 
was the increase in quantity of Turkish exports. This 
has been largely due to the record quantity of cereals which 
were exported in the last few months. At the same time, 
there has been a considerable diminution in the quantity of 
i ially of comparatively heavy products, 
to the growth of home manufactures. Turkish 
i tend to become limited to relatively finer and 
products. The principal imports in value were 
cotton fabrics, followed by steel and iron for the new rail- 
ways and industrial equipment of the country, which is 
going on actively, then machinery. Woollen textiles fell 
to exactly half the amount imported in 1980, coming down 
toebout 5 million Turkish pounds. This is a good indica- 
tion of the progress of home industry, though part of it is 
also'due to the diminution of the purchasing power of the 
. As to exports in 1981, for the first time fruits 
the exports of tobacco, which went down to 29 
million Turkish pounds as compared with 48, 41, and 54 
millions for the three p ing years. To remedy the 
tobacco crisis a tobacco export office is to be organised by 
the new unified monopolies administration. 
Meanwhile the encouragement of industry is to take a 
new line by the organisation of an industrial Bank of 
edit. Up till now the nascent industries of the country 
have been favoured by a special law exempting building 
material and machinery for factories from customs duties, 
but there was no effective source of credits. The Govern- 
hen oe law establishing a bank of 
is: customs duties wi imposed on imported mate- 
and machinery for industry, but the produce of the 
duties will be handed fiodically to the new bank to bring 
Cepital up to the amount, which is 10 million 
: Turkish pounds. The bank will accord credits for the in- 
stallation of new factories and for the exploitation of those 
on, pera many of which owing to mutual competi- 
ck of already find themselves in a diffi- 
cult situation. The bank will act as an intermediary for 
red af to the various industries the raw materials they 
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point. 
February than in January, indicating a heavier demand 
from the secondary industries using iron and steel; this 
is confirmed by an increase in the output of motor vehicles 


ed receipts of 140 million Turkish pounds, 80 mil- i 

ee, Tree il absorbed by payments to officials. i The ading. 
the boas ied for 1981 is now known exactly, and is March 12th, at 41,788 cars, 
the The t time in the history of Turkey favourable. Aguen 
» for the panes exports over imports amounted to 614,977 for the previous week and of 6,868 cars with 
her He SS pounds, rs compared with 8,890,668 in 1980. It | the figure for the corresponding week of 1981; for the 
are ra brought about by the device of restrictive quotas | Year up to date the aggregate decline in carl igs 18, 
sof was which was applied from the beginning of | Tughly 11 per cent. The inclement weather has had an. 
ui oe ee and which immediately reduced the monthly | #4verse effect upon retail sales rons merchandise and 
. to under half the total of exports. Thus ail wholesale houses report a poor from the country. 
the io gh the year up to September, the exporting season, storekeepers. Pad 


The primary industries are still in an unhappy plight, 


for there has been a setback in grain prices and the 
volume of forestry operations during the winter has been. 
materially reduced; prices for sulted fish remain deplor- 
ably low and the representatives of fishing districts on the 
Atlantic are now demanding that the fishermen get the 
same treatment as the grain growers of the prairie in the 
shape of a bonus for their catch or at least for their ex- 
ports. In the manufacturing field, however, some evidence 
of improvement is claimed, and in February the Bureau of 


Statistics’ index for ne showed a gain of one 
The output of iron and steel was larger in 


and by the fact that one farm implement firm, on the 
strength of new orders, has taken on 400 extra employees. 


The textile mills are maintaining a reasonably steady level 


of production and most of the boot and shoe factories are 
well supplied with orders, but the furniture factories are 


only working part-time to fill spasmodic orders. The 
slaughtering figures for livestock indicate increased 


activity in meat-packing establishments, but the flour- 
milling industry is still operating far below its daily 
capacity and the operating ratio of the newsprint mills 
shows little change. 


The unemployment problem is still serious and as work 
upon certain items of the relief programme has been shut 
down or curtailed, the local authorities are being com- 
pelled to spend larger sums on direct relief. The auspices 
for an extensive programme of new construction during 
the present year are not bright and the figures of the 
Bureau for building permits granted in the 61 leading 
cities during the first two months of 1982 show a value 
of only $5,340,526, as compared with $14,797,115 in the 
parallel period of 1981. 


The Bennett Ministry had intended to bring down the 
Federal Budget before the Easter recess which will last 
from March 28rd to 29th, but its plans have been altered 
as the result of the persistent blockade which the Liberals 
have maintained for the last fortnight against the Govern- 
ment’s Bill extending the operation of the Unemployment 
and Farm relief measure from March Ist to May Ist. 
This measure conferred upon the Cabinet a blank cheque 
in regard to expenditures and very arbitrary powers in 
respect to the maintenance of ‘* peace, order and good 
government,’’ and the Liberals, who allowed it to pass 
under protest a year ago, now contend that when Parlia- 
ment is in session, the Government is not justified in 
demanding a continuance of such arbitrary powers. A 
series of speakers, from Mr Mackenzie King downwards, 
have denounced Premier Bennett as a would-be dictator 
and argued that the authority of Parliament is being 
contemptuously flouted. _The Government, at the time 
of writing, is threatening to enforce closure and had de- 
cided that it will not introduce the Budget until the 
Relief Bill is disposed of. 


The fortunes of the Beauharnois Corporation and corre- 
lated matters are again in the limelight. On April let 
there falls due $900,000 interest on 80 million dollars’ 
worth of collateral trust bonds issued to the public, and 
it is an open secret tet ie ehtinttiow. dor ee 
pany’s treasury to meet thi i . For some ti 
past its construction operations have been financed by a 
group of banks who are said to have advanced over ten 
million dollars; no official announcement has been made 
of the fact, but it is understood that more than half of 
these advances have been a Federal 
Government. Now, however, the banks not advance 
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. f the ration is | level of 1,200 million yen, and ad os ae = a 
any more money until the ee bei offered at about | millions. This is attributable beverstey mpanded to 1 1 10 
settled and the bonds are at present being < “Boag gy sor ULaDIC mainly to 5 en 
third of their par value. The provincial Government | ties in ti midland districts, whers a nai’. io 
of “Quebec which gave the company its lease of power banks failed during last week, but ae of fo 
Fights, would like to turn the whole enterprise over to the | tion may lie in the rapid rise in ne oe expan, 1 
Holt group of Montreal, but the Bennett Ministry, know- | security prices since the abandonment of the a 2 
ing that it would be accused of an an — verses of the fi 
ly, fears the political repercussions a conference with leading bankers is 4, 
Ocoee. Be he latest plan is that the power interests of | Governor of the Bank of J apan on Wednenday ths 8 
the Beauharnois Corporation should be jointly acquired by gency was to be relieved by disbussanens ait the strip. t) 
the Montreal Light, Heat and Power Company, the yen of the Treasury bonds and by advarn of & Million ‘ 
Shawinigan Company and the Canadian Hydro-Electric | joan of 22 millions to the Governeans Done the military t 
Ganaaien, which is a subsidiary of the peaeenetiene it for public subscription. This s is instead Ot offering if 
Power and Paper Company, but so far conferences which | tionary in some quarters, but it is, in facts ven : 
have taken place in Ottawa with this end in view have | vative one that involves no un due teecaans Very conser. " 
had no definite result. _ | currency. Although the verdict of the of credit and i 
The problem of the St. Lawrence Deep Waterway is | general election, held on February 20th, wag in the el 
also occupying the attention of the Bennett Ministry. As | favour of an inflationist policy, ‘the financial early in : 
the result of a series of conferences the questions at issue | have so far been sober enough not to yield to the 
between the Federal Ministry and the provincial Govern- | ing temper of public opinion. Prevail. fi 
ment of Ontario have apparently been satisfactorily | Tye ypward movement in th big in 
settled, and an agreement reached whereby Ontario is to modity prices continues, though . pee ch nay of ‘com. q 
be oa a saenes — oe ee than in the preceding month. Following a ane B 
to eveloped on what 18 kno : 5.6 per cent. in January and of 2.7 in Doser 06 
section of the waterway and to pay for it a sum ——— last, the Bank of Thaw whale <u indes ‘weal te 
at about 75 million dollars. A conferanee tal, and on | Februsry registered a further advance of 12 per em ff & 
» Oo , 2as ’ ° . : ‘ 
returning from it to Quebee City, Ms Taachereau declared than @ year ago. ‘The fall is the yen cate eis 
that the attitude of Quebec was unchanged and deman ; : : primarily 
that ay tbehhy snavtieted with the United States about oe sad ets ant Sino-Ja conflict, ? 
the waterway should be submitted for the approval of the repaym oie os fe i he ‘inflation have a foreign debt 1g 
Mi armory not ea to thie, thing the eaanad aapepte’ he ‘you. : 
Ini ’ 
the projected treaty will deal solely with a navigation| The trade returns for February show that, in compa. 
paihhoes about which the Federal Government has un- | 802 with the corresponding month of last year, importa at : 
questioned jurisdiction and that the Quebec Legislature | 128,087,000 yen were 29.4 millions higher, while exports v 
has no more claim to be consulted about it than about the | 4+ 80,348,000 yen were 11.4 millions lower. Almost all go 
deepening of the St. Lawrence from Montreal to tide- | imports increased and raw cotton rose by 18.1 millions, or 
water. However, it is now being forecast by papers | 98 compared with February, 1931. On the bes side, 1 
friendly to the Bennett Ministry ee the treaty nom the pone in cotton piece-goods, paper, rice ane 
being negotiated will only cover the international | ™0St conspicuous. sh 
oe and ne the rary rae aa pay the whole cost ! The earnings statements of the Japanese joint-stock f 
construction work in ion, making generous | banks for the December half-year made a deci 
cuore oo _— has agar 4 been spent by aton - ae Combined net profits of the five leading be th 
e new Canal. Canada would undertake in latter half of last year totalled 15.7 million yea, si 
complete the rest of the waterway at her own expense; | as compared with 16.5 millions in the preceding half. 
part of it is available already in the Beauharnois Canal | year, and 17 millions in the corresponding half of 1980. Ft 
and the only remaining link would be a canal at Lachine | Despite the decreased earnings those banks drastically Te 
which would be undertaken once the other works were | wrote down their investments and balance sheet reserves M 
finished. to the tune of 83.6 millions in the aggregate. If the pr. M 


The latest statement of the Federal Department of 
Finance, covering the first eleven months of the present 
fiscal year up to February 28th, places the revenues 
for this period, at $298,008,894 as compared with 
$322,729,407 for the similar period the previous year and 
e tures at $819,170,507 as contrasted with 

1,243,180. The revenue returns for February, placed 


visions for investments depreciation had been made, as 
is customary, from the past half-year’s profits, their 
accounts would have shown heavy losses. The 
rates of dividend, however, were generally mai 
except in the Mitsubishi, which reduced its dividend from 
10 per cent. to 8 per cent. The earnings of the two 
colonial banks also showed substantial decreases. The 
Bank of Chosen earned a net profit of 701,000 yen, 
against 921,000 yen in the preceding half-year, and 
the usual 4 per cent. dividend, while the net profit of the 
Bank of Taiwan amounted to only 330,000 yen, as com 
pared with 416,000 yen, and the, dividend was sge® 
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HONGKONG. 
Trade — Customs — Politics. 
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ie 72,100,000, the equivalent of the 1931 
ay 3000, hs oeraaing gs 
i 63,600, in : 9 in 
for ag ore exchange for the. former year averaged 
1 ad: but during 1981 “o ranged from 103d. in 
bruary to 1s. 6d. in ecember. (tees 
.. wide difference between the rates of conversion into 
This together with the severe decline in prices during 
seven years, makes it almost impossible to form 
the past comparative estimate of the volume of 
. eee putstandiDg feature of the statistics for 1931 
is opi Zaps thn oo oad ofthe total 
im were 12.8 per cent. o al, 
eer were slightly higher at 12.7 per cent. for the 
pre of 1981. The boycott came into effect at the 
tind r, with the result that, for the last 
as of the year, Japan’s share of the import trade 
fallen to 4.8 per cent. The —" of the aes 
ere in the case of piece-goods; e 
Sie of this trade has fallen from 31.6 per cent. 
+n the last quarter of 1980 to 7.6 per cent. in the last 
in We of 1981, while there has been an increase in 
British imports ore per ao to 30.4 eter spp oe the 
i riods. m piece- , Japan's 
trade suttered aa = severely in regard to food- 
duis and metals. There has aleo been a decline in the 
imports of Japanese coal, but this has been small, as 
Worth China is unable to increase its supply and Indian 
coal is ® more expensive and less satisfactory substitute. 
ement of treasure in and out of the Colony during 
ao smaller scale than in 1930, but, neverthe 
1 on & er ’ ’ em 
x JS uoted to no ae volume, — Sapo 
ver bars were valued at $40 millions, and those o 
: wl and gold coins came to nearly $59 millions. The 
of gold bars were destined almost entirely for the 
United States, and, as in the case of the recent flow of 
gold from India, were largely due to the sale of personal 
amaments stimulated by the unprecedently high silver 
exchange value. 
Cost-of-living statistics compiled by the Government 
show that, as compared with 1924, the last available 
for a complete year, there has been a big rise. 
1922 as the hae period, the following table reveals 
that prices have practically doubled in the eighteen years 
since the pre-war period :— 
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1913. 1922. 1924. 19531. 


Foodetuffa  ....0....ccsccssecsescesescere 73:6 100-0 106-1 144-3 
Textiles ....... Seeeeeaeevcecarcesceseseeeccscs 55-1 100-0 112-5 135-8 
BIE Sitesoepetnccaceroserspsancanacesce 63:2 100-0 102-3 140-9 
Miscellaneous ......+.:0+.cesesseseesseee 64-2 100-0 106-3 125-4 

_ Average all articles ............ 64:0 100-0 106°8 136°6 





The Chinese Maritime Customs returns for 1931 show 
thet a total of Haikwan Taels 246,064,000 was collected 
. duties and tonnage dues. 
There have been substantial increases in the collections 
forall the Treaty Ports, with the exception of one, and in 
ese ee ee interruption of traffic on the 
a | ivi war and flood, it is surprising to find that 

| ‘figures. have increased by Taels 2,063,000 over 
BO... The official notification gives. no indication of the 
oe See but it is to. be ma tenned that 
2 als ee rtion luge revenue was 


mg » has. 


ae OR 2: 





dawn upon Chinese capitalists that such a handicap is 
compensated for by security of property and superiority of 
productibn, and when. this ideration is fully appre- 
ciated ‘there is no doubt that Hongkong will make rapid 
progress a8 an industrial centre. 








BOOKS RECEIVED. 


{Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.} 


(18 would be a convenience to our readers if publishers would make 
a oS roiving wo. Haineemng sent for inclusion in 


Economic Development in the Nineteenth Century. By 
the late C. A. Knowles. (London) George Routledge 
and Sons, Ltd., 68-74, Carter Lane. 12s. 6d, net. 

An anpennh at the effect of 5 eg of a 
cen in econo 2 
tha gat ey own Sore 
Futures Trading. By G.-Wright Hoffman. (London) 

Oxford University Press, Warwick Square. 28s. net. 

A descriptive account of the activities of the organised com- 
modity markets in the United States. 

The Silver Situation. By T. E. Gregory. (Manchester) 
University Press, 28, Lime Grove, Oxford Road. 
1s. 6d. net. 

A contribution, by an acknowledged expert, to a very live 
discussion. 

The Economic Journal, March, 1932. (London) Mac- 
millan and Company, Ltd., St. Martin’s Street. 
6s. net. 

Includes, inter alia, articles on ‘‘ Economic Conditions in Canada, 
1931-32," by Professor H. A. Innis, and ‘ Recent Italian 
Economics,’ by C. W. Guilleband. 

The Future of Europe. By H. Wilson Harris. (London) 
Sidgwick and Jackson, Ltd., 44, Museum Street. 
8s. 6d. net. 

A readable and stimulating little book. 

Income Taz and the Professional Man. By K. A. Coles. 
London) Crosby, Lockwood and Son, Stationers’ 
Hall Court, Ludgate Hill. 4s. 6d. net. 

The Cost of the World War to the American People. By 
John Maurice Clark. (London) Oxford University 
Press, Warwick Square. 21s. net. 

A Carnegie Endowment publication. 

The Truth About Forced Labour in Russia. By the 
Duchess of Atholl, M.P. (London) Philip Allan and 
Company, Limited, 69, Great Russell Street. 6d, 


net. 
Railway Economics. By K. G. Fenelon. (London) 


Methuen and Company, 36, Essex Street. 5s. net. 
Mussolini Diplomate. By Gaetano Salvemini. (Paris) 
Bernard Grasset, 61, Rue des Saints-Péres. 165 frs. 
The Anglo-Swedish Year Book, 1982. (London) Swedish 
Chamber of Commerce, 14, Trinity Square. 3s. 
A useful little volume for British business men who are 
interested in the Swedish market. 

International Labour Review, March, 1982. 
George Allen and Unwin, 
2s. 6d. 

Contains a collection of unemployment statistics of many 
countries. 

Agricultural Research in 1980. (London) John Murray,. 
Albemarle Street. Is. 


Pacific Affairs, February, 1982. (Honolulu) Journal of 
the Institute of Pacjfic Relations. 25 cents; 


Includes two articles on ‘‘ Manchurian Backgrounds” from 
opposite points of view. 


(London) 
Ltd., 40, Museum Street. 


City of Birmingham Handbook, 1982. (Birmingham) The 
Council House. 


| The be: obtained: from H.M. Stationery 
Cities, Adnetrat Howse, Kingsway, WC2.. .. 


| British and Foreign State Papers. Vol. CXXV., 1926. 


Part III. (£1 766d. net | 
Department of Overseas Trade: Economic Conditions in 
the ies Republic, October 81, 1981. 4s. net. 
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THE ECONOMIST. 


The Stock Geehange. 


FORD AND DAGENHAM. 


TE past few months have been eventful in the history 





interest in the British company, which ; 











































as in tun : 
of the Ford Motor Company, Ltd., the pivot of Mr Henry each one of the subsidiaries through j Contec), 
Ford’s European ce. > Since the publication of | in the holding company. Thus, - its She ore 
its 1980 accounts the company has issued 1,539,451 new ultimate control over all matters of » De retaing 
£1 shares at £2 premium, which have brought in eddi- | the European organisation, and with it Mr F policy - But 
tional resources of £4,618,358. Dagenham has reached tion as the prophet of profits, must now end * Tepute. 
the producing stage, and the transfer of manufacturing | its own achievements. fall by 
activities from Manchester has been effected. At this, That the onset of European depression has been, : 
of all moments, economic depression has swept Dagen- | the least, inopportune is suggested by tomy 
ham’s predestined European markets like a tornado, | British company. These do not include Pres: te of the 
tariffs and trade barriers have multiplied, and purchasing | shares in subsidiary companies which, a = 


power has been reduced. It now appears that Mr Ford’s 
great venture was launched sufficiently in advance of the 
world slump to allow of the completion of its effective 
organisation, but not to assure it, immediately, of its 


declared, are paid to the Luxemburg h 
The figures for the three years seam — 
mation have been :— 


company, 


i 
= 


markets ene oa) 1929. 1930, 193), 
The report for the year to December 31st last is A | Trading profit .................ccsse0 918.2304 1,054,286 t 
resultant of these conditions. Share capital has risen Sn 412143 
from £7,000,000 to £8,539,451, and capital reserve | Depreciation and obsolescence of 57,330 ism 
account, after various deductions, from £609,621 to | Taxation strewn, see | Se ie 
£2,897,720. The company’s land, buildings, plant, tools, | Exceptional charges (see text below)... S on 

ete., are valued at £4,926,702, against £2,475,287. The - 

initial stage of its development is complete. It has over- | p°* ie ere mn 790,354 Dr.2ed,as9 
come the formidable engineering difficulties involved in | pgiq = . Phemcereenis: ae.“ soo 0-97 
the construction, in a marsh, of a vast self-contained | Amount of dividend (net) ......... 560,000 542,500 a 

manufacturing unit, capable of an ultimate anpual pro- . 

duction of approximately 200,000 cars. In return, it will Total carried forward ............ 258,507 506,360 37L8n 
now enjoy the advantage of a deep-water frontage capable | Paid-up capital escesssstscess 7,000,000 7,000,000 assuen 


of accommodating ocean-going vessels within the boun- 
dary of the greatest port in the world. Its Continental 
organisation is similarly complete. Its subsidiary com- 
panies in France, Germany, Holland, Belgium, Denmark, 
Sweden, Finland, Spain, Italy, Turkey, etc., are all 
** going concerns,’’ each with a separate organisation for 
the exploitation of its particular market. All are linked 
to the parent, directly or indirectly, by a holding company 
in Luxemburg, one of whose main functions is to act as 


t Excluding 7 104 rofits of affiliated 
ing £104,512 f i i ; 
- ong Pp companies prior to 
} Profits figure struck after allowing for depreciation. 


The British company’s operations in 1981, afte 
deducting ‘*‘ normal ’’ charges and taxation, resulted 
in a profit of only £65,746, against £790,854 in 
1980. In addition, the company was burdened by 
** abnormal ’’ charges of significant dimensions. Thee 
included £29,905 for accumulated loss on trading open- 
tions outside the British Isles, and a reserve of £170,828 
for exchange loss on the company’s dollar debts to 
Detroit. Sterling’s subsequent rise will have diminished 
this liability by approximately one-fourth, and, in any 
case, the Detroit company is accommodating and has 
postponed payment for an indefinite period. 

Heavy charges, in addition, have fallen to be made oa 
capital account. The company’s shareholding in 
Ford and Son, Ltd., Ireland, has been entirely written 
and an asset of £224,268 thus disappears from 
sheet. Special provision has been made, further, to the 
tune of £1,000,000, against contingent depreciation in the 
value of a loan to the same company. The 
from Old Trafford to Dagenham has required s ot 





2 8 > ving, oe appropristion of #194, 900, after noses <a surplus 

coun -|u revaluation of machinery Pp 
The chief exceptions to this latter t are the frella “hp ht conapeay. These capital losses reach the 
Cork company, Henry Ford and Son, in which the | imposing aggregate of £1,848,622. Some £286,582 be 
British company has a direct shareholding, and the Italian been provided out of the surplus arising from the sale 
company, which has issued no shares to the public, its the company’s Italian interests to the holding compa! 
capital being held entirely by the Luxemburg holding tion not required, etc. (the nsture 
“Tn short, Ford-in is now - complete self ~ Se ee ee 
» Ford-in- a -con- | ing £1,060,000 has been taken a” 
organisation. It has no manufacturing 1981 issue of 1,589,451 £1 shares at £8. Thus, a 
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i. Free State trede returns, falling from 
according #0 16 16,044 last year. How far the Cork 
£2,586, 6 being profitably employed to-day is uncertain. 
factory Mg figures of tractor imports into Great Britain 
Lest Ym", sharp drop a8 regards consig ts from 

noteworthy increase from America, and a sig- 
Ireland, ° wth in the figures from Germany, Switzerland 
siete bey which suggests that recent demand may 
and vm partly met by drawing on the surplus tractor 
= of some of the Continental Ford companies. 


Boonomic de ression, in short, has necessitated the 
of the Ford dividend and the making of a sub- 

‘a1 inroad into the new resources provided mainly by 
company in Detroit. Nevertheless, the current 


the parent com) - nigel gay 
fnancial position of the British company is liquid. 
fone Slat last, it had £1,483,099 in cash and Govern- 


‘ties and £1,024,478 on deposit with the 
at sere ‘tees . Dagenham is on the threshold 
of ite career as 8 European exemplar of Ford ideals of 
eficiency. What policy will be followed? Clearly, the 
British market cannot keep Dagenham fully employed. 
In the year to September last, the British market is 
believed to have taken about 14,000 Ford commercial 
yehicles. The standard ‘‘ A *’ passenger model competes 
with British cars in horse-power groups in which only 
45,000 new cars of all makes, on & generous estimate, 
were registered last year. The new “ Baby ” 8 horse- 
power car competes with other makers (already strongly 
entrenched), for a British market which in 1931 appears 
to have absorbed about 40,000 cars. 


Economic exploitation of Dagenham’s resources will 
necessitate seein sales to the Continental companies. 
By the time this article is in the hands of readers, the 
chairman of the company will doubtless have outlined the 
company’s policy in his speech to shareholders on Friday, 
April 8th. Apparently, that policy is two-fold. First, 
while the depression endures, European liquid resources 
are to be strictly conserved. Apart from the Irish, Finnish 
and German companies, none of the European concerns is 
understood to have made a loss last year, but profits 
in case were carried forward, no dividends being 
paid. The determination to maintain a liquid position 
was categorically affirmed at last week’s meeting of the 
Dutch company, when certain outside shareholders, not 
unnaturally, protested against the decision to distribute 
nothing, against 20 per cent., although the company had 
earned 48 per cent. on its issued capital. At the meeting 
the Belgian company the chairman was even more 

ite. He declaréd that although net profits of nearly 

illion francs had been earned, against 15 million 
francs required for the maintenance of the previous year’s 
cent. dividend, the British company had insisted 
upon the omission of any distribution. The Belgian com- 
pany’s profits, incidentally, were stated to have been 
realised chiefly avenge first months of 1931, receipts 
having declined to a point in December. 


The second cardinal feature of Ford policy is that, with 
the completion of Dagenham, the Continental companies 
will virtually cease to take supplies from Detroit, even 

costs may be somewhat higher while 
getting into its stride. If the difference is 
hile the Continental companies are unable to 
; prices under present conditions, the 
may be to enhance the trading profits of the British 
(which are distributable in cash dividends to its 
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Dagenham has had time to win its spurs. 
Teaources should be sufficient to weather 
mpany’s shares, however, which have fallen 
ro ree t6 of 988., may remain, 
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‘Conditions for equity shares in the 















THE LONDON STOOK EXOHANGE. 


SETTLING DAYS. 
Ticker. Accouwr., 
April 19. April 21. 
THE accountants’ revelations ing the falsification of 


the Kreuger and Toll accounts for 1980 (discussed on 
page 808), gave markets their worst shock since Mr 
Kreuger’s suicide. They suggested not only that popular 
estimates of the late Mr ’s character needed revi- 
sion, but also that the group’s troubles began earlier and 
probably extended further than had previously been 
realised. The ‘‘ Danubian’ conversations in London 
were viewed with a scepticism which their absence of 
achievement did something to justify. Belief in a change 
of Bank rate tended to widen as the week progressed, and 
the announcement of the ‘‘ no change ’’ decision caused a 
setback in gilt-edged values. Elsewhere, however, prices 
were relatively steady considering the unfavourable en- 
vironment, London’s record in this respect contrasting 
favourably with the weaker showing of New York. 

Although slight selling of British Government stocks 
was in evidence at the outset, investment demand carried 
all prices quotably higher before the movement was 
checked by the maintenance of Bank rate. This was re- 
garded in some quarters as evidence that the Government 
did not intend to disclose a 5 per Cent. War Loan conver- 
sion scheme in this year’s Budget speech. India loans 
were unable to hold their fairly widespread gains at the 
beginning of the week, but Australian issues were firm on 
the High Court decision, upholding the Commonwealth 
Finance Agreement (Enforcement) Act. New Zealand 
stocks were slightly easier on the new £5,000,000 issue, 
which was not enthusiastically received. 

Business in the foreign bond market was lifeless. The 
market’s assumption, after the MacDonald-Tardieu com- 
muniqué, that the Four-Power Danubian discussions 
would make little headway, was mainly responsible for 
continued selling of German issues. Sino-Japanese stocks 
were lower on the absence of progress at Shanghai. 

Business was meagre among home rails, equity stocks 
attracting little interest, while prior charges were easier 
in symeerey with the partial reaction in gilt-edged. The 
week’s traffic figures were not satisfactory, allowance 
being made for comparison of Easter week with Good 
Friday week of 1931. The leading Argentine rails were 
liquidated, traffic receipts continuing their downward trend 
and the peso showing unexpected weakness, which was 
vaguely ascribed to political factors. Canadian Pacific 
were unable fully to hold an early improvement. 

The industrial markets were somewhat fearful of Conti- 
nental liquidation at the outset, but took the shock of the 
Kreuger revelations better than might have been expected. 
Electrical shares—normally one of the steadiest invest- 
ment markets in the ‘‘ House ’—were fractionally 
easier. Tobacco shares came on offer early in the week, 
and breweries were irregular. International Tea were firm 
on rumours of a pending share offer on favourable terms. 
Dealings in Kreuger and Toll and Swedish Match became a 
matter of negotiation, but British Match, after a sharp 
drop, were stronger on an official statement that the com- 
pany was not implicated in the Kreuger difficulties. Coal 
‘and steel shares fell off slightly, the market not liking the 
labour outlook. Stewarts and Lloyds (whose results are 
discussed on page 810), were in demand on the announce- 
ment of the placing of the Iraq pipe-line contract. No 
interest was taken in textile shares. Dunlop receded on 
renewed dividend fears. United Molasses were weak on 
the unfavourable report (analysed on page 810). The tone 
of the Cunard speech caused a slight recession in shipping 
share values. a — as meee. owes = move- 
ments of gilt , and insurance were dull. 

Tee eka ate eal by talk from 
America, oil shares became easier on fears of Continental 

, though little stock, in fact, came on offer. Busi- 
ness in rubber shares dwindled to v point after 
the uncompromising statement of the Rubber Growers’ 

(Continued on page 806.) 
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seat PRICES. the continuation of dividend 
ISSUE = upon —— ~ earnings. 
Issue | Amt.| Price, gress. market became more 
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but an erratic tendency then developed. In Stockholm : 
the latest Kreuger news caused astonishment and indigna- . 
psa Copenhagen and Brussels were quiet, but relatively 
steady. 


The Berlin Bourse was depressed, the insolvency of the 
well-known Berlin store of Hermann Gerson creating a 
bad i ion. One or two mining shares had a better 

ce, and electrical shares were in demand, but 
bank, shipping and rayon shares receded. A.K.U. suffered 
heavily, offers being received on Dutch account. The 
markets were further upset by news of the Kreuger defal- 
cations. Comparative ‘‘ unofficial ’’ prices are given 
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chart shows that whereas the rise at the beginning of the 
month carried British values well above the peak of earlier 
minor movements, the American rise was halted at much : 
the same level as had been reached in mid-January and S 


Business was restricted, and prices continued to 
crumble, rayon issues being noticeably weak. A.K.U. fell 
to a new low level. Royal Dutch were marked lower, and 
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restriction. Dealings in tea shares, after a quiet opening, 
tended slightly to expand in the latter part of the week, 
but prices were not maintained, an exception being 
Nuwara Eliya, which was supported on satisfactory report 
figures. 

- spite of the Kreuger scandal, Paris did not sell mining 
shares to any large extent, except in isolated instances like 
Langlaagte, where attempts to realise in a narrow market 
caused a sharp setback. The virtual maintenance of the 
Union Corporation profit was deemed highly satisfactory, 
though the dividend was paid in English currency. The 
absence of a Rio Tinto dividend, for the first time since 
1921, had been fully discounted, but the picture of con- 
temporary conditions presented by the report was not re- 
garded as reassuring, the shares falling on selling from 
Paris. Base metal shares remained dull in sympathy with 
the weak tone of the commodity markets. Little interest 
was shown in circumstantial reports of moves for a still 
further tightening of tin restriction procedure. 
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The Berlin Bourse was depressed, the insolvency of the 
well-known Berlin store of Hermann Gerson creating a 
bad impression. One or two mining shares had a better 

ce, and electrical shares were in demand, but 
bank, shipping and rayon shares receded. A.K.U. suffered 
heavily, offers being received on Dutch account. The 
markets were further upset by news of the Kreuger defal- 
cations. Comparative ‘‘ unofficial "’ prices are given 


INVESTMENT NOTES. 



















below. Course of Equity Share Values.—The sharp rise in the 
Mar. Ape. Apr. Mar. Apr. value of British equity shares at the beginning of last 
133. 1982. 1932. 1952. 19%2. 1932. | month was associated largely with a ‘‘ boiling over "’ of 
Rechebeak........ 105 104 00h} A. B.G, ............ aut 25, ©6234 | activity from the gilt-edged market, following the 
Diso0st0 saseseeee 45 45 45 | Siemens & Halske 1 le 8 ae : 
Deine”, 26h 26808 Petroleum 5 60 | announcement of the removal of restrictions on foreign 
ic peel 4 x iunisicte 24 46 ~«=«1s——« |: exchange dealings. The movement, as will be seen from 
meget the chart on this page, was not of long duration, but the 
subsequent recession of prices was very gradual, in s 
contrast to the corresponding tendency in New York. The 
AMSTERDAM. 





chart shows that whereas the rise at the beginning of the 
month carried British values well above the peak of earlier 
crumble, rayon issues being noticeably weak. A.K.U. fell | minor movements, the American rise was halted at much 
to a new low level. Royal Dutch were marked lower, and | the same level as had been reached in mid-January and 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, October 1931 to March 1932. 
(1928 = 100.) 


British ; ‘Financial News” Index of 30 Ordinary Shares. American: ‘ Standard Statistics” Index of 
50 Common Stocks.—Daily Figures. 


Business was restricted, and prices continued to 


Saal anes ah ioe aie rs ee 
ae aa 


ELAR A GLO TOLLS PME 





























rs 


eat 


es ee 


RS 


ISR ty LEY DETERS LP IMAL EE PE 


808 
February. The recession showed signs of being checked 
at the same low point reached in the two preceding 


months, but early in April Wall Street prices broke below 
this level, and at the moment are at the lowest point for 


over ten years. 
a 


Disquieting Kreuger Disclosures.—The market in 
Kreuger and Toll and Swedish Match securities was badly 
upset by the disclosure, late on Tuesday, that the investi- 
gating committee at Stockholm had received a preliminary 
report from Messrs Price, Waterhouse and Company, the 
examining auditors, declaring that the balance sheet of 
Kreuger and Toll, as of December 81, 1930, while in 
agreement with the balances appearing in the books, 
grossly misrepresented the true financial position. Under 
the late Mr Kreuger’s personal direction, entries had been 
made eliminating substantial balances shown to be owing 
to the parent company by him and by subsidiaries. Other 
entries had either entirely eliminated liabilities to other 
subsidiaries or had established accounts purporting to re- 
present substantial assets. In some instances there was 
reason to believe that the book assets greatly exceeded the 
assets they purpe~ted to or were entirely ficti- 
tious or were duplications of assets appearing on the books 
of associated companies. These manipulations evidently 
extended, according to the auditors, to the profit and loss 
accounts of the different subsidiary companies. No more 
devastating attack could have been made on the honesty 
or credit of the Kreuger group. Those who were in close 
touch with the late Mr Kreuger had implicit confidence 
in his integrity. The Economist always paid tribute to 
his apparent devotion to high ideals of financial service. 
Yet it appears that gross irregularities had been going on 
for at least the last two years. The fiscal agents, both in 
London and New York, have declared that the irregulari- 
ties of nee and Toll could only have been concealed by 
the most flagrant misrepresentations to them by Mr. 
Kreuger in word and in writing. In view of natural fear 
lest the investigation should disclose other irregularities, 
possibly prejudicing the position of the Swedish Match 
Compeny itself, shareholders of British Match will be 
gratified to learn that the company has made no loans to 
and has no ings in either Kreuger and Toll or 
Swedish Match. It is satisfactory that steps are being 
taken to protect the interests of British and American 
bondholders and shareholders. A meeting, convened by 
Messrs. Hi and Company, N. M. Rothschild and 
Sons, and Hambros Bank on Wednesday decided to set up 
& provisional committee to maintain touch with the invest- 
tigating committeein Sweden, and to consider what steps 
should be taken to protect the interests of British holders. 
A similar committee ig being appointed in New York, and 
will take up the.qi of the payment of the next in- 
stalment of bond interest on International Match deben- 
tures, which is due on May Ist. With to Sweden, 
the Riksdag has agreed to grant support to the Skandi- 

the reservation that. 
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the National Debt Commission should in future 

member of the Skandinaviska Bank board and re 
The Btate eae lers shall receive dividends. 
bank rate, with per cent. above the official 
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| escaped severe liquidation, 
if the difficulties of transfer become insuperable for debtor 
countries, it will not be feasible to istine 



























New York Weakness.—The New a 
has now Veen reacting steadily Tog tk tot, Rachangs 
each of the last four days has bvokieg Gee during 

8 just 





end 
For some time, a resistance level wag low Ground, 
above the low levels of January 5th, but tha. St ju 
any sign of recovery in business han ead absence of 
into a state of unrelieved gloom. In the marke 
concerned with its own domestic problems. ; 80 Much 
too numbed to feel the shock of the Kreys tt Was almoss 


We may summarise the bad news whi 

prevailing break in the New Yorks a SP ¥ the 
follows: —The downward tendency of markete ag 
and business indices, in particular the cont; Prices 
electric power consumption, which shows a ial a 
11.9 per cent. as compared with the correspond; a 
last year ; and the decline in steel mi i 
cent. of capacity; the failure of ee ane 
roads to earn their bond interest, wall the passing 

mon stock dividends by Baltimore and Ohio; the miplcap 
ness regarding the coming dividend announcement 
United States Steel and the passing of the divdanny” 
week by American Smelting and Refining; the: this 
in the Middle West Utilities group which ig wae 
meet the maturing $10 millions note issue on J - 
and finally the behaviour of Congress in refusing, fin ” 
balance the Federal Budget and then balancing Fes 
manner distasteful to the Stock Exchange b ‘on ‘ings 
tax on the sales of stocks and bonds. If ‘tens had ; 
any big volume of liquidation to come, the market — 
have broken by the 10 to 20 points that used to be tvn; 
of major breaks, but so liquidated is the individual investor 
that the worst is now an orderly daily wastage of quota. 
tions. The new rules regarding short selling appear to 
have been wholly ineffective in lessening the amount of 
short-interest. The following Dow Jones indices show 
the fall in the market since January, 1931:— 


Period 
to 22 per 
rail. 


Date. 20 Rails. 30 Industrials 

January 6, 1951 ...........ccsesseeseees 102-21 172-71 
Tue 27, 1951 ......0csereeresvescesesees 88-31 156-00 
Danuary 5, 1952 ..........ccseeseseseees 31-36 71-24 
March 5, 1932 .......sessessecsesscceeees 38-65 88-49 
April By BREB. .cvcscciiscccccccccccsecsccce 28-53 72:18 
April 2, 1932..........seeeesssersersees 27-53 71-30 
April 4, 19352........seeseeeserersrseeseres 27-43 71-19 
April 5, 1932........s0sseereeereeesersees 25-77 68-07 
April 6, 1952.............cccccesseeeeseres 29-40* 66 


* Lowest ever recorded. t Lowest since October, 1921 


The special feature of the break this week has been the 
pronounced weakness in the utility group and in particular 
in Middle West Utilities and Electric Bond and Share. 
It is stated that the reorganisation of the Middle West 
Utilities group is being considered by a group of bankers 
and that by a writing-down of capital the group may be 
saved from disintegration. 


‘* Danubian ’’ Loans.—The loans of the Central Eure 


‘| pean States have been a difficult market for some time, 


with the — of the Austrian 6 per cent. -— 
Loan, which is guaranteed as to 244 per cent. 

Great Britain, ee and Czechoslovakia and as to 
per cent. by Italy. Even this loan, however, is now 
under par. The ‘ League of Nations ” loans have not 
for it is felt in the market that 


make distinctions 10 
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Central European bonds are shown in the following 


table :— 


Cunard Company’s shareholders on Wednesday, chose. 
words carefully, but did not mince them, his speech being 


Present 
. . clearly intended to leave no loophole for over 
Prices. Middle Yield ee a 

' em 1932. Price. (%) the immediate outlook. The company, he had 

SS euntie me £ s, d,| Suggested a cut in North Atlantic charges some time ago, 

of Nati a but had unsuccessfully opposed it in the present instance 
Be aR. inrsnbotsdaiss 105 100 98 6 2 5| as being a year too late, and, therefore, possibly more 
Austria than a year too soon. w ieeal'ty ae 7 
7% Settlement, 1926 ........- 78 34 27 £4226 8 4] the Cunard’s hand was forced the on of the 
14% Stabilisation, 1928....... 833 38 32 23 8 8| White Star to follow the lead given from New York. ff 
the Cunard is to earn the same revenue as in 1981 it will 

1% 1924 Refugee.......+++++++- 1043 813 55 12 14 7] require to carry an additional 21,500 first-class, 80,000 
isati 4% 66 34 171210) cabin and 52,500 tourist and third-class passengers. 

Hungary 74%» 1924..0..+--++s000 14% 70 ‘SS 14 3 0} What shareholders may not have appreciated, after hear- 
Loans: — ing Sir Percy’s speech, is that the ‘‘ cut ’’ may be, on 
Arustzian 1% svcvsseesseersees sesssen sy = as Pe > balance, advantageous to the company, even if the 
Greek 6% Public Works “A”. 90 passenger total fails to increase to anything like » 
Counties of Hungary— 96, 45 37° «5 5 extent suggested. A true economic comparison will lie, | 
Ty% vveeeseevereeerecreececceeeees - = , aoe oe At 6 not with the numbers carried last year, but with the total 
6% sssnseeens beaseproneerereetets? eat = - ee which might have been expected in the absence of lower 
Roumanian 7% = vebipclettbentte ase we oe 8 1 98| fares. Nevertheless, as the company covered only 
ear 19QT oeesesesee ate 8} 79 78 819 5| £161,000 of its £705,000 depreciation by’earnings last 
Poland 7%» 1927 «..-.+++++++++ = ie year, the prospects of dividends in of 1982 on its 
It remains to be seen to what extent the position of the | £8,070,261 of capital are not bright. Nor is it easy to see 


bondholders will be strengthened by the Four-Power Con- 
ference regarding the Danubian Confederation, which is 
dealt with in a leading article on page 780 of this issue. 
The relief proposals include financial aid by France and 
Great Britain on the lines of a central pool from which 
contributions may be made to the different States. 
Whether such financial assistance should be utilised for 
the’ purpose of payment of interest on ‘* League of 
Nations’ loans as against other loans, is one of the 
dificult questions awaiting solution. 


whence the money is to come for the resumption of work 
on the 70,000-ton liner “* No. 684,” if the company 
adheres to its resolve to finance the operation entirely 
out of cash earnings set aside for depreciation and the 
Government maintains a non-possumus attitude. The 
vessel could be made ready for launching within five 
months of resumption, but the Government has turned 
down a further proposal which the company ‘‘ had some 
reason to think attractive,’’ and matters appear to be at 
an impasse. The company holds firmly to its contention 
that ‘‘ No. 534 ’’ and her sister ship alone can secure its 
position in a trade in which success has always followed 





Brazilian Developments.—In pursuance of the external 
debt funding scheme of the United States of Brazil, 


which was outlined in the Economist of March 19th last, 
Messrs Rothschild announce that they are now prepared 
to receive coupons of four Brazilian loans for funding 
under the plan, viz.: 4 per cent. Railway Guarantees 
Rescission Bonds, 5 per cent. loan of 1895, 4 per cent. 
loan of 1910, and 4 per cent. loan of 1911 for £4,500,000 
nominal, Although, as regards the main body of the 
external debt, efforts are thus being made to conserve the 
available resources of Brazil, it is also announced that 
whole of the outstanding bonds of the United States 
Brazil 7} per cent. (Coffee Security) loan of 1922 will 
on October Ist next at 102 per cent., together 
accrued interest. The total amount of this loan was 
,000, of which £7,000,000 was issued in London in 
bonds in May, 1922, at 97, the balance being 
taneously in New York. The amount of the 
ee is roughly £7,899,000, a a 
per cent. per annum having been provided. 
Government has the right of redemption on 
SPT, cen eraeeed boro eenenall bapa 

. was sec y & gene n 
Government, and by the first h f ion on 
sbout 4,585,000 bags of coffee, the value of which was 
estimated at over £18 millions. The Government under- 
took always to maintain in the hands of the bankers a 
of coffee, the value of which, at 80 per cent. of 


i sent poe together with the market value of any 
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CAPITAL Authorised and Subscribed £1 ooo 
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2, 
aoa 70 
£7,500,000 
£13,1 64,170 


Beard of Directors. 
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William Reierson Arbuthnot, Esq. Horace Peel, 

Rt. Hon. the Ear/ of Athlone, K.G. Rt. Hon. the zat of Selborne. K.G. 
: Hos. Lord Balfour 4 Burleigh. William Smart. Esq. 

Edward Clifton-Brown, Esq. @.C.S.1., F.R.S. 


Sir Roderick Roy Wilson. 
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W. K. Robertson. 
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Secretary—T. D. Williams, 


Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET. LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C.2. 
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the best ships. Whatever vessel replaces 

ia” eal run for twenty or twenty-five years, and a 
cheaper unit, built for a “* three-ship ”’ instead of a‘ two- 
ship ’’ service could not, in the company’s opinion, earn 
en economic return for more than half its working life. 
Government intervention in shipping, indeed, bears upon 
the Cunard position in a variety of ways. The multipli- 
cation of tariffs is restricting movement by sea, while the 
subsidies and other differential advantages given by some 
Governments to their shipping services are compelling the 
Cunard, sturdy representative of British trade freedom 
that it is, to consider whether it may not one day be 
necessary to ask for Government help in running’ its 
Transatlantic services. This conclusion appears plainly 
between the lines of Sir Percy Bates’ speech. 





the ‘* Maure- 





Stewarts and .—Shareholders in Stewarts and 
Lloyds, the largest steel tube makers in this country, were 
warned a few months ago of the possibility of less favour- 
able accounts. In view of subsequent trade conditions, 
the management deserves credit for avoiding a loss, and 
enabling the company to cover its preference dividends 
with £78,000 to spare. No dividend is recommended on 
the deferred or the ‘‘ liaison ’’ shares. Only £150,000 
(against £200,000) is allocated to depreciation, and 
£75,000 is earmarked for a new ‘‘ special reserve ’’ of un- 
specified purpose. 


Years ended December 31, 
1929. 1930. 1931. 

£ £ £ 
NS en ii copseuees 694,771 590,645 317,272 
SOM, silevidsdcecebessbe 200,954 200,000 150,000 

Income tax reserve ......... a 50,000 w 


Pref. and pref. ord. dividends 94,400 97,350 89,360 

No. of times covered ......... 5-2 3-5 1-8 
Barned.....4..+0++ 12-1% 6-7 2-3 

Deferred { Paid.......cscsssse: 1% a Ma” 
Amount of div. 246,81 134,585* Nil 

To reserve fund ..........+.+++ 000 100,000 cee 

To special reserve ...........- - oa 75, 

Increase in carry -forward 2,601 8,710 2,912 


ee y *Y 
subsidiaries, which are down from £1,781,188 to 
£1,130,664.. The balance sheet shows no i 
change. the cash situation is evidently stringent, 
the total of semi-liquid assets (stocks, work in progress, 
and trade debts owing) is fully double the total of current 
liabilities, in ié bank loan, so that the intrinsic 
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tf Taclnding £110,601, capital loesce incurred during the 1" 
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general depreciation, net t ei ree 
£887,650. The changes in the balance ae Seainst 
acquisition of the “* Red Triangle ” Teflect the 
expenses incurred have been written pheno The 
trading profits and partly by a transfer una out of 
reserve. Sundry creditors and reserves for 7 
contingencies are shown in the balance sheet sention and 
and £175,000 respectively, instead of ab £517,681 
together in one item of £530,461 last year ng amped 


position is liquid :— 








Yi 
re0, “3990 


3,000,000 3,000,000 
534,781 


387,650 
140,899 


127,584 
3-0 


A 


Net profit 


2 eoteerPeeesEGrErZeee i. 


fH EE 


240,000 
8-9 

8 
140,899 160,964 


ES 


Carried forward ......... 

* On average amount of capital outstanding during 

t 8 per cent. on 3,000,000 ordinary shares on issue ioe 
ae and 4 per cent. on 500,000 ordinary shares issued in August, 


The earnings of the chief subsidiary com iti 
Portland Cement, have also been well naar 
profit, after deductions, being £354,358, compared with 
£348,123. Preference dividend requires £100,800, and 
dividend on the ordinary capital, maintained at 15 per 
cent., absorbs £252,000, leaving £1,558 to be added to 
carry forward. Reserves of £168,500 for taxation and 
contingencies are now shown as a separate item in the 
balance sheet. At the annual meeting the chairman 
pointed out that, while an increased tonnage of Portland 
cement sold last year in the home market had offset 
declining prices, the present demand was hardly as 

as a yearago. The ordinary shares of Associated P ) 
are quoted at 25s. 9d. to yield £6 4s. per cent. and of 

ane Portland at £244, to yield about £6 17s. 8d. per 

cent. 
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United Molasses.—The year 1931 has done nothing to 
restore this company’s fortunes. Total income declined 
from £454,247 to £480,681, but heavy abnormal -_ 
were incurred, and there remained to go forward a debi 
balance of £775,678, including the adverse balance of 
£64,260 brought in from the last accounts :— 





Year to December 31, 

a ee ee 
pownee sdicibbienkcuaele way aOers eS 
Tones ote §=——_-39,000 30,000 
Depreciation ............ 106,878 155,279 190,787 
Interest ........0....00-+0+ Nil ,992 32,798 
Staff fund ................. 10,000 Nil Nil 

i * £08 .....cceeees je 3,125 2,383 
Special allocation......... a 1,059,022¢  703,568f 
Earned for divs. ......... 1,039,117 Dr. 868,946 Dr. 600,812 
Brought forward ......... 8, 45,408 Dr. 64,260 
Preference dividend...... 66,969 89,895 

eae len 
RIA fekoass- cass 585,627 Nil = 
Earned % .....000000000 41-5 Nil Nil 
Paid % ......ccceeeceeeee 25° Nil 
aE Sal ag 000 Dr. 849,173 Nil 
Carried forward ......... 53408 Dr. 64,260 Dr. 175,673 
. * And capital bonus of 50 per cent. from reserve. : 
{ Provision for belance of losses in subsidiary end semsste? 
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were insufficient to pay more than bare run- 
ote nd 75 per cent. of the fleet was laid up. ‘Con- 
sumption in Great Britain and some Continental markets, 
has recently been about 50 per cent. 
LT En ear, but the continues in 
he and India. Material changes have occurred in 
palance sheet. Investments in and advances to sub- 
toe stand at £2,095,815, compared with £4,168,270, 
difference being mainly accounted for by the liquida- 
. of the British Molasses Company and the Pure Cane 
totes Company, and the sale of the Eastern Aloohol 
‘a9 The bank loan has been reduced from £628,250 
£915,000, and amounte owing to subsidiaries from 
a8, 508 £125,760. The liquid position is not satisfac- 
the consolidated balance sheet showing liquid assets 
oa £796,215 against current liabilities of £1,174,927. The 
£16 per cent. cumulative preference shares are at present 
quoted at 88. Qd., and the £1 ordinary shares at 7s. 6d. 


E 





First tive Investment Trust.—A further decline 
in revenue for the half-year ended January 31st last is 
shown by the First Co-operative Investment Trust. A 
fnal dividend of 2 per cent. is declared, making 8 per cent. 
for the year, against 4 per cent. for the year ended 
January, 1981. Net revenue has fallen from £87,463 in 
the twelve months to January, 1981, to £71,084 in the 
last twelve months. The reduction may partly be ex- 

ined by the rearrangement of the company’s securities. 
¢ would appear that the Trust is hoping for a recovery in 
equity values, since it has reduced the percentage of its 
bonds and debentures to total holdings :— 

DisTRIBUTION OF wees 


ercentage of Valuation. 
an., July, an., 
ana as 1932 
Bonds and debentures ............ : 
bbtbisassdecbasccstdvedéess 14-87 15-78 17-66 
Ordinary and deferred ............ 29 30-99 











100-00 100-00 100-00 
The geographical distribution shows an increase in the per- 
centage represented by Germany (from 16.71 per cent. to 
18.02 per cent.), although there is a reduction for other 
European countries from 21.18 per cent. to 18.48 per 
cent. The large proportion of the portfolio held in Ger- 
many was always considered a weakness of the Trust. 
The depreciation now shown on the Trust’s investment at 
middle market prices for the quoted securities has in- 
creased to no less than 46.27 per cent. as compared with 
85.42 per vent. six months ago and 26.2 per cent. at 
January $1, 1931. Even so, this gives an optimistic picture, 
since there is frequently a considerable difference, in to- 
day's markets, between middle prices and selling prices. 
and carry-forward have been deducted in arriv- 
ing at these . If reserves are not allowed for (on the 
ep that they are invested reserves), the investments 
& depreciation of over 52 per cent. It is difficult 
how this depreciation of capital can be made good 
near future, even if the markets improve. Some- 
be said for acceptance of the corollary of this 
submission to the shareholders of a scheme for 
-down of capital. 
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Profits.—During March we received 210 


ny ‘Teports, te profits showing a decline of 
. cent. compel with 6.81 per ae vie — 
| ~~ 
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| Reporte published in 1931. Companies." 1980) 
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1930-1931, | 1951-1933, 
£ £ % 

Cecketevecscctesseagaabedubbeed 21 186,984 920,923 | — 12-17 
Canals and docks ............s.ecsscsess 4 oe4aa8s ~t00,362 — 52:90 
Electric panting and power ......... 29 6,725,584 | 6,765,1 + 0-58 
poe leaeetneammanemtne ston 39 | seivese | s.eavai | 4 0-90 
Hotels, restaurants, &c. ..........0.0. 7 128,252 60. — 53-02 
Tron, coal and steel ..........00..«s0e«0s 25 1,526,425 919,752 | — 39-74 
Motor and cycle................cccsesesoes 9 ss, ove 269,749 | — 48-81 
Wales Hicinbdcnsabedosyepsvotobbid 1 287,337 —328-53 
is sandeen Ishtnanheniehevcnneutentensmuenidh 2 332,47 281, - 15°41 

| ewes nat 37 | Dr, 22,213 | Dr.117,934 be 
Shipping ...........s.cecvececvecscsrsenseeee 294,683 217,277 | — 26-20 
shops and stares mpbiclocestseoeintbiseba 32 5,507,866 200, _ °S 

and telephones ............ 2 331,085 293,810 | — 11- 

web duseenbicobostctedcbeovetecdbcade 27 2,611,118 | 1,948,133 | — 35-39 
Tramway and omnibus. ............... x 535 | + 1°25 
Ritcksiecbasdensovsssicodevstesdeciees 62 5,167,822 | 4,385,159 | — 15-14 
Waterworks. ........csccecsesccceccsecsens 782,758 | + 13-03 
Other companies . .............seecsessers 192 | 31,290,844 | 26,728,907 | — 14-58 
TOAD « vencocecttndssinerncascacacecs 548 | 63,403,727 | 54,314,815 | — 14-33 





Among the reports received in March, that of Courtaulds 
was noteworthy for a decline in profits from £2,274,409 to 
£1,551,587. Agricultural and General Engineers showed 
& loss of £700,208, against a profit of £108,864, while 
Pinchin Johnson earned £196,017 against £315,077, and 
Powell Duffryn £50,970 compared with £112,309. British 
Oil and Cake was remarkable for an increase from 
£155,106 to £666,163, while profits of Thomas Tilling rose 
from £272,788 to £324,865, and of Home and Colonial 
from £588,938 to £854,825. Our usual quarterly analysis 
will appear in the Economist next week. 


aeottenteaananeaantan 


Bp 


PLUS 


Plus what ? 


Plus a little 
something 













































rt sce ¥ ns CEN I To PS e 
CE SO Se ee 


ne St ae as 


a ore ee ets 
‘ 


Bree cot eee amen ees 


PEALE ET RO 















cn apm se renee br eae rer ae er ee oe eke 
” * . ¢ 


ee 















THE ECONOMIST. 










Bubber: B.G.A. “ = - 
Association has followed u the Colonia ae - Ceorreny 
ment of the abandonment oe restriction Office announce, 
official pronouncement, which appears ah ete ty 
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Canadian Pacific Report.—The revenue figures of the 
Canadian Pacific Railway for 1931 were summarised in 
the Economist of March 19th last, page 645. The full 
report adds valuable information regarding the sources of 





























































the considerable economies made in working expenses | |; ; Sy 
during the last two years, which totalled $24 millions in ee > 304 of the matter for the presar ‘ed. 
1980 and a further $27 millions in 1931. Passenger train pr le its being raised in the future, Thea but to 
services have been reduced by 3} million train-miles per will neither put forward any . Association 
annum, and the number of locomotives in service has | opening of official negotiations os mmendations for the - 
been considerably curtailed. Less repair work has been Consider any sche 


for voluntary regulation. It wil] con 
on securing further relief of the burden ite efforts 
such charges as taxation, rents, health aad Stowers of 


undertaken. Expenditure on stores and supplies has been 
lowered during 1981 alone by over 42 per cent. Wages 
and salaries have been reduced by 10 per cent. In addi- 
tion, certain expedients have been adopted which are 
relevant to periods of depressed earnings. For example, 
amounts expended on renewals, in order to aid the unem- 
ployment situation, are being charged into the company 8 
income accounts, not immediately, but at the time the 
work would ordinarily have been performed. The com- 
pany now has 27,156 preference and 77,046 ordinary stock- 
holders, some 97 per cent. of the preference and 45 per 
cent. of the ordinary stock being held in the United King- 
dom and other British countries (other than Canada). 
Canadian citizens hold 20 per cent. and United States 
citizens 29 per cent. of the ordinary stock. The company 
has been increasing its fixed charges somewhat rapidly of 
late. Last year, funded debt rose from $447 millions to 


rates, wages, repatriation of worke + Fallway 
schemes, etc. It is doubtful whet iat yu drainage 
equally well advised in its decision to mye deen 
ments in the rubber-growing areas to posta! 
research activities on the problems of utilising ee 
new commercial products instead of meagures ‘clea 
ing estate productivity. Admittedly, the discoy 

uses for rubber opens up a wide and tempting fate 
research into problems like bud-grafti may seem wile 
liarly inopportune at a time when the industry ig _ 
with over-abundance of supplies, actual and prospective, 


Nevertheless, ‘‘ quantity production ”’ 
seem destined to be the strongest future snd low cnt 


mMeeneracee® @mBBESCE aoe eeseseEeEsSsa 


$475 millions, and a further issue of $12} millions has | armoury of the European grower agninet) Mte'tun in the B 
subsequently been made. Recent issues of preferred | native competitor, and to neglect the : 

capital have raised the latter’s total by nearly $10 millions | scientific research in this direction would be, in the 

since the end of 1930. In the same period the company’s | run, a fatal policy. Meanwhile, it may be expected Ane ¢ 
holdings of cash and Government bonds have been reduced “ 


tapping will now cease on a significant acreage owned 

the less economic producers. "The course of prices nn 

the next few months may be influenced by the dimensions , 
of possible rubber stocks, held by such producers (which 

have not hitherto been included in the figures of visible 

supply), and the policy adopted as regards their realigs. 
tion. If these stocks are at all heavy, it may be hoped 

that their owners will endeavour to liquidate them 


by nearly $15 millions. The resources, thus provided, have 
been used for them ost part to finance capital expenditure, 
which has relieved Canadian unemployment and will be 
directly remunerative in future years. Since last year’s 
income, however, covered fixed charges and preference 
dividends only 1.3 times, there is a danger of the capital 
structure's becoming somewhat top heavy if the period of 
depression and abnormally low receipts is prolonged. gradually, rather than throw them rapidly on the market. 


WEST RAND CONSOLIDATED MINES, LIMITED. 


(Iacorporated in the Union of South Africa.) 


CAPITAL: Registered £2,150,000 
in 4,250,000 Ordinary shares of 10s. each and 25,000 Deferred shares of £1 each. 





tesued £2,014,712 
in 3,979,424 Ordinary shares of 10s. each and 25,000 Deferred shares of £1 each. 
DIRECTORS, 
SIR GEORGE and Director); LEOPOLD ALBU; ; 
Tarkun eeenen FRIEDLANDER A. a. GILL; 8. C. BLACKS: o E ARQUIARSON, it iat 
Extract of Annual Report to 3ist December, 1931. 


_ _ Tons rushed, 1,066,000, yield (6.38 dwts. per ton) 287,227 fine ounces. 
Working “BSs. ton) ... x 
oe exh n. D ae Oe 








&1,217,900 17 ¢ 
Sundry Wevente ee POT MOM) ame are memos nee nee ane ne REORT TES 
Total. Prot oom ed eee eee eee eee eee eee eee eee eee £282,514 3 7 
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Ore Reserves.—On the 


as 

oieiaen On, the basis adopted end of 1930, the calculated at the end of 1981, 

che with the pret tons, of an average 11:6 dwis. over a stoping width 

dns to 's estimate, shows an increase of 14,000 tons, the value being 

of eet amd above the mentioned of a substantial tonnage of South Reet, being'S inches lower. | 

Sn average value of 3- over a |0f-40 inches, which fe being profitably worked, in its correct 

ow ie Sounage ap ot the Sist December, 1981, was, therefore 8,018,000 tons of an 
—The att — 


at s, shows a of @1 with the previous 
year's figure, de t seakah neice vanet O10, tty in comparison with En ts 
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The full Report and Accounts can be ed fro sre 
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Gold-Mining Results.—-The rupee being linked | 
Inte ig, the companies operating on the Kolar Field 
with during the latter portion 1931 an enhance- 

4 in the price of their product sufficient to raise the 
ne for the year to £4 18s. 9d. Thus, there was an ex- 








































been. eine off against, reserve, which is; redu 


average in the rate of dividend declared by three out of the £600, Moreover, no action has been taken 
pemeompanies—aithough vr lear ortre-cpemntiens were heavy i 
b ident. ion Reef is being 
ly affected by acct : by the. investment. and fund of 


15 per cent., as against 10 per cent. periaey- 
the labour position ‘** much improved, a y 

‘sed development footage was carried out, but the 
ore reserves show only 8 modest expansion. An interest- 
‘ae feature of underground work is the discovery in the 
pe section of the mine of what may be the com- 
mencement of a new ore shoot. At the Mysore, under- 


ground k was seriously restricted and expenses were 
Fen by severe lockbursts. Accordingly, despite the 


£2,000,000, which is invested in the business. In respect 
of 1930, a writing-down, of over half a million was made 
from the fund in question, _ Allowing for the amount. re- 
quired to cover the final dividend, the balance sheet shows 
a cash shortage of £215,000. We show below s summary 
of the results of the past four years :— 


gens so abe tabs: 
Trading profit ......... 1,669,780 1,812,200 1,070,400 424,900 


in the sterling price of gold, the company is only | No prot... *1/047,080 1'286,280 687,000 100,200 
able to pay 10 per cent., in place of 12} per cent. The | Issued capital .......... 3,500,000. 3,750,000 3,750,000 3,750,000 
ore reserves continue their progressive decrease. At the Bevidendies bi dat occa 2, 1,250,000 . 506,250. -81,250 
date of the balance sheet the surplus liquid assets | Fer pete WAhd d n>-+ et F 55% 20 Nil. 


amounted to £263,500. The following tabulation contrasts 
the salient features of the results for the past three 
fnancial periods of the five companies :— 
Tonsof Mill Carried Ore 
or. or- reserve 
milled. wre shat ward.* tonnage. 
Dwte. £ 


384, 403,300 

Property and plant ... 2,968,980 3,075,450 3,381,520 3,461,250 

Inveetments............. 1,615,630 3,060,940 2,565,830 3,906,380 
* Before deduction of amount carried to emergency account. 

Tn our note on the 1930 report we referred to the low yield 

offered by the ordinary shares on the basis of the 20 per 

cent. dividend, and to the discouraging outlook. At that 


£ . . ‘ 8 
wae: p dohyn 50,100 13 26,040 7,080 56,000 | time the price of the shares was approximately 24. It is 
1930 noscsssseee 39,200 14 6,800 $210 41,520 | now about 12. In estimating prospects of the current 
WOSL ...eeeeeeee 41,850 1 4,380 21,940 19,750 bes account me be taken of the fact that the price 
= ne of copper is only three-quarters the average of 1931, while 
— eo fn aa eaio cae iae pyrites have fallen heavily. Fresh taxation has been im- 
1931 ..s.eceseee 98,930 fll 68,620 5,810 239,060 | posed in Spain, and several of the American enterprises 
Kroes in which large interests are held by the Rio Tinto com- 
prs es lot ieee SES ree pany are in a parlous condition. No revenue is likely 
1931 ............ 93,870 10 122,410 7,230 445,260 | to be received from the Rhodesian copper enterprises for 
Nandydroog— some while to come. 
a 129,860 108,080 11,190 265,600 socheeapeininheiataasediteatbaiiiaiiantaiiodi 
Lao FURY 123 7a RC 8a0D 3200 siaaeo West Rand Consolidated.—Operations having been to 
Oonagum— some extent hindered by the fire in the engine-room, last 
ibinaetind 165,450 Pt 76,560 13,760 270,800 | year’s treatment results fell slightly below those of the 
| sesveneneaee ie iit saan Pie on preceding session. The loss of profit, as well as the 


damage, being covered by insurance, the “‘ additional re- 
venue '’ comes out at £49,500, in place of £18,700, giving 
a total surplus of £282,500, as compared with £256,800. 
Thanks to the disappearance during the year of the com- 
pany’s indebtedness, interest called for only £6,500, 
instead of £26,500, the actual net balance being £44,600 
up at £270,200. This amount is transferred to the capital 
expenditure account. On December 31, 1980, the cash 
and cash assets showed a deficit of £241,500. The amount 
is now only £17,800. Even so, it is doubtful whether the 
company will be able to make any appreciable distribution 
on account of the current half-year, unless the General 
Mining and Finance Corporation should exercise its option 
on the reserve shares. There is food for reflection in the 
fact that, while up to the end of last year the company 
had made an aggregate gross profit exceeding £2,000,000, 
no more than £74,200 has been disbursed by way of 
dividend. As regards the ore reserves, 965,000 tons of 
low-grade material, formerly not included in the computa- 
tion, is now taken into account; the ore “‘ is being profit- 
ably worked under ‘existing conditions.’’ The reserves 
consequently total 5,018,000 tons, value 5.2 dwts. over 
46 ins., as compared with 4,089,000 tons, value 5.6 dwts. 
over 48 ins., twelve months previously. Failing a reduc- 
tion in working costs or an appreciable increase in the 
tonnage milled, the reduction in grade may affect the 
profits. : 


* Subject to directors’ A assay value. 
ject ie 5 + Average assay 


At the Nundydroog, ore above the average of the reserves 
was treated as a temporary measure to counteract the 
effects of the fire which broke out in the Oriental Section 
of the mine and caused the suspension of underground 
operations for seven weeks. Naturally the cost ratio was 
forced up. The damage exceeded that covered by insur- 
ance, and will entail further outlay during the current 
year. Inthe circumstances the fact that the ore reserves 
a fresh, although small, increase must be regarded 
satisfactory. The dividends totalled 274 per cent., 

25 per cent, As regards the Ooregum, ability to 
. on the preference and 8d. on the ordinary (in 
. only on the preference for 1980) arose entirely 
, t in the price of gold. The re- 
y. disclose a renewed falling off—especially 
the case of the ore reserves. Perhaps the out- 
inding incident in connection with the group is the 
sorption of the Balaghat by the Nundydroog company. 
| aka mente—which he lah is mete Be were 
5" a ; 0 Yy approval at e8- 
day's meeting. Mhey had already caused Balaghat prefer- 

vee a ete! advance, and the pels. Ye 

Price. It may artes as significant that 
» Mysore, Nundydroog and Ooregum companies have 
Peed negotiations the. Mysore Government as to 
ee an extension of their leases beyond March, 
4, & dividend of 20 per cent. is likely to be declared 
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the dee ener this company would be able to pro- 


















ot will be of interest to all Business Men. It is specially designed — 
he dividend on ite-preference shares for the second | || |‘ *ssist them inthe present period of Boanomic Reconstruction. 
ABI. The revenue account has been called upon ||] 4g GRACECHURCH ST. LONDON, E.C.3 


‘charge of £50,000 for interest on the deben- 
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of the Week.—On later pages of | 


this issue will be found the reports of the following com- 
panies :—Bank of Scotland, Grand Union Canal, Wes- 
leyan and General Assurance Society, Lancashire Electric 
Light and Power, Lianelly and District Electric Supply, 
Anglo-Portuguese Telephone, International Automatic 
Telephone, Vickers, John Barker, Champion Reef Gold 
Mines, Nundydroog Mines, Balaghat Gold Mines, and 
Mysore Gold a At the annual meeting of the 
Grand Union Can mpany W. H. 

that it had been a handicap to this country that the 
ports had not had the backing of an efficient canal 
system to the same extent as their Continental 
rivals. Along 280 miles of waterway, there were 
innumerable sites suitable for factories, and the 
modern manufacturer was ing more and more to 
build on the banks, thereby adding greatly to the com- 
pany’s business. Presiding at the annual meeting of the 
Anglo-Portuguese Telephone Company, Sir Alexander 
Roger said it might interest shareholders to know that 
Portugal was one of the first countries to adopt the tele- 
phone on a commercial basis. The first telephone con- 
cession was granted to the Edison Gower Bell Telephone 
Company of Europe in 1881. On December 81st last the 
stations of the Anglo-Portuguese Company numbered 
81,000, showing an average increase of 620 new stations a 
year during the last fifty years. At the annual meeting of 
Vickers, Sir Herbert Lawrence said that from the tech- 
nical point of view it was interesting to record that the 
seaplane which won the Schneider Trophy outright was 
built by the Supermarine Company at the Southampton 
works, this making the fourth occasion upon which Super- 
marine seaplanes were successful in that international 
contest. 





CAPITAL ISSUES. 


_ The New Zealand Government £5,000,000 offer came 
just a little too soon. The desire of the Government to 
gg rao of the jaan new issue revival to fund 
its £4,000,000 Treasury , falling due next June, was 
readily comprehensible. The British investor, further, 
has always had a high for New Zealand as a 
borrower discreet in app ying the proceeds of her 
borrowing productively, and zealous in honouring her 
erugeeee But the recovery of sentiment from the 
ck administered by earlier developments in another 
British Dominion . comparatively recent 
phenomenon, and this sensitive plant might well have 
none ven a little longer time for growth, or its strength 
ve experimentally tested, in the first place, by a 
foreerrne smaller issue than £5,000,000. That over half 
loan was subscribed (underwriters being left with 47.2 
per cent.) was, in the » & reassuring indica- 
tion of the extent to which investment confidence had been 
restored. Market dealings opened at § discount. 
ISSUES OF THE WEEK, 





Bol mm amy | fea ty soe 
January 1 to April 3, 1980, inckading nverene SIS467.22 
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Nature of Borrowing; (i... _ 
January 1 to date— “or Shares, “sae : 
IOSD essenesoneensen 19,744,014 3,736,000 s Total, 
cae See comenenete 40,095, 5 "127 57] 
Nana 105,094; 11,400'6¢2 poate bbe 
IQS o.cccecacsesnesece 74,835,599 
1930 1.0.0 658 §,911,959 
Ss irate Seems eats 
2927 TI ARBRE EOS 5.063600 
 * aarnassanate: sess: 145,180,000 $y'saq'se0 ne se 
By Stock Exchange Introduction. ~ 
a Boga. oe, 
Amount = Baicuttas 107s 000 Bis; rtereseeess 2,313,875 re : é 
tures Bearer at 934% ..........cccccsceesss., 1,005,125 94 
Total, week ended April 9,1932 ....... 08s ee 
Total to date, 1932 ...........ccss... 3,854 a — =. 
miveesi 854,750 ain 
Total to date, 1951.........ssssssessseseseeseseseee 2144375 ae m1 
New Zealand — 


will be 71 

paid off at par on Novembe 

Zealand Government reserve the right to 
i or 


Es 


of bills falling due on April 11. The bills wi be i amounts 
of £1,000, £5,000 and £10,000, dated April 11, ea and will 
be payable at twelve months after date. 


Southend Waterworks,—Offer for sale by tender 
£100,000 5 per cent. irredeemable suieniik stock at 
minimum price of £101 per cent. The stock is a truste 
security. The company was incorporated in 1879, and the 


area of supply is about 200 square miles with a residential 


profits, after payment of all totalled £90,993 in 1929, 
£83,639 in 1930, and £88,477 in 1931. Dividends on the 
preference stocks for the current year, including the present 
issue, are estimated to amount to £48,226, so that they an 
well covered by earnings. 
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COMPANY MEETINGS, &, 


BANK OF SCOTLAND. 


A VERY DIFFICULT YEAR. 
DIVIDEND OF 18 PER CENT. MAINTAINED. 
STRONG LIQUID POSITION. 

LORD ELPHINSTONE'S INTERESTING REVIEW. 


annual ral meeting of the proprietors of the Bank of 
eee held within the head office, Edinburgh, on April 5, 
1982, the Right Honourable Lord Elphinstone, K.T., presiding. 
In submitting the directors’ report, the Chairman said :— 

lords, ladies and gentlemen, I assume that, as usual, wo may 
hold es reed the report by the court of directors of the affairs of 
the bank es at February 29th last, a copy of which you have all, 

received. . 

00 ira disctore mach regret the lose by death during the year of 
» greatly esteemed colleague, Mr Henry E. Richardson, Writer 
to the Signet, who has been a member of the board since April, 
1909, and whose valued services were much appreciated. To fill 
the vacancy, the directors invited Mr John Parker Watson, Writer 
to the Signet, to be an ordinary director, and I am glad to say that 
he agreed to accept office. You will be asked to confirm the 
eppointment by re-electing him to-day. 


THE PAST YEAR. 


The past year has been one of the worst which this country has 
ever experienced. It is true that the misfortunes have not been 
confined to Great Britain: the whole world is similarly affected, 
and the recovery of prosperity will necessarily be difficult and 


Once again, I would strees the necessity for a drastic reduction 
in the burden of taxation. However much we value the social 
services of this country and believe in the desirability of a high 


are prevalent among our competitors to see that we are handi- 
capping our industrial and commercial life beyond what can 
borne. I trust that the National Government will recognise the 


France and the United States, the alarm at the prospect 
(foreshadowed by the Report of the May Economy Committee) 
of large deficit in the National Budget, and at the adverse balance 


THE BANK’S BALANCE-SHEET. 


If you will now turn to the bank’s report, you will see that our 
deposits, at £30,828,263, show a reduction of £1,707,205. This 
is in no way connected with the withdrawal of funds from London 
last summer by Continental depositors: This bank had no such 
deposits, and the reduction in the ordinary way of business will, 
we hope, soon be made good. 

The note circulation, at £3,063,722, shows an increase of £68,385. 

Drafts issued at £235,434 show a decrease of £428,733, which has 
no significance whatever: the amount of such drafts fluctuates 
daily. 

The acceptances of the bank, at £500,094, show a decrease of 
£122,314, due to a lessened demand from our customers for such 
accommodation. 


LARGE LIQUID ASSETS. 


You will see that cash, bank balances, documents in transitu and 
money at call and short notice amount to £7,046,078, 4.¢., 20 per 
cent. of our liabilities to the public. Bills discounted (including 
£1,115,000 Treasury bills) and our investments amount to 
£15,517,414, 4.¢., 45 per cent., giving a total of £22,563,492, or 
65 per cent. of our liabilities to the public in liquid assets, thus 
showing a very strong position. 


ADVANCES, 


Advances, at £15,080,934, show a decrease of £1,641,069, due 
in part to a lessened demand for such facilities, owing to the de- 
pressed state of trade and industry. In consequence of the slump 
in prices of Stock Exchange securities, there has also been a re- 
duction of loans from the realisation of stocks held in security. 

You will observe that on this occasion we have made full 
for all bad and doubtful debts by drawing upon the bank’s inner 
reserve. The provision necessary this year has been of @ special 
nature which it is hoped may not recur. I need hardly assure you 
that the inner reserve, after making this full provision, is of a very 
ample nature. 

INVESTMENTS 


Investments at £13,777,285 show an increase of £493,857. These, 
you will observe, are, with the exception of £170,422, all British 
Government securities. The surplus in excess of the value in our 
books is very substantial. 


BANK PREMISES AND HERITABLE PROPERTIES, 

During the year £81,000 has been spent on the purchase, recon- 
struction and renovation of properties. The very handsome block 
of bank premises and chambers at Sauchiehall Street, Glasgow, has 
been completed; and at St. George’s Cross, Glasgow, and Giffnock 
we have now excellent premises. A new building has been erected 
at Kilmarnock; an extensive reconstruction is almost completed 
at Crosshill, Glasgow, and premises for new branches at Marchmont 
Road, Edinburgh, and West End, Aberdeen, have been acquired 
during the year. Several reconstructions are presently in hand, and 
with these our of overhaul, and reconstruction where 
desirable, of the whole of the bank’s properties during the last ten 
years, will be practically completed. , 

You will see that we have applied £50,000 to properties accounts, 
which will enable us to retain the total for all bank premises and 
let properties at £400,000. I need hardly say that that figure is far 
below the market value, and that in properties there is a large 
surplus. : 


In view of what I have already said, you will not be surprised to 
heen, (thathin ass toun-asoenolialep patent ae se OU 
been the general experience of banks at home abroad. 
decline in our profits has, as you will readily understand, been the 


In a large measure, the decrease has been caused by additional 
taxation, including a special charge applicable to this year, and by 
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Gtable period when rates were unfavourable. It is anti- Nundydroog Mines, Limited, with the iene 
cipated that, to 8 certain extent, these experiences are not likely to arrived at which were now submitted for the wt. tt S28 ‘wa 
recur. holders. Briefly, the scheme was to celle are Of the ta, 

£ Balaghat Mine, the pumping plant, and all ta trong ths 
The net profits Fe ........sseserrersenersernennnsenenenes 268,180 equipment necessary to keep the mine free of Machinery wn4 
Add the balance from last yoar......+-+-+++sssssseess 200,076 and undydroog to work this company’s Water, for £40,009, 
256 a profit-sharing basis. A conservative eati ining Ore reserves o 
Together ........ssssssssssererssssensnenetsenes 468, Bis. per ounce, indicated a profit of £21,000 ae Case oa eld w 
Deduct : ties ‘ Balaghat Company. this source to 15 
Applied to bank premises and hert oa When the detailed arrangements ox a: 
PTOPETEIOS ........ceeeereeerereseneereneres , been satisfactorily carried out, the chenkanee tale hed 
together to consider the desirability of winding ” Would be called 
eeeececeseseseseeeeeeeseses The assets of the company, in liqui 2 be 
pay off the preference capital in full, and leave a substamnme mt ® 
Leaving to be carried forward .........+++++ 215,756 for the ordinary shareholders. balance 
The resolution was carried unanimously, 
Add the balance carried forward ........s..seseeeers 215,756 ened 
Total ..ccccccccccccccccccceccsersccccesccccseceees 2,315,756 VICKERS, LIMITED, 
STRONG FINANCIAL POSITION, 
It is a pleasure to me, on behalf of the court of directors, to express The sixty-fifth ual 

our appreciation of the services rendered by the executive, managers, | _ held, ce a ae . <mmtigeie he Vickers, Limited, 
agents and staff throughout a very difficult year. General Hon. 8i mnstenst, Victoria, Londes 
Since we last met, Mr A. J. Rose, our much-esteemed secretary, Se ee Oe ates A Lawrence, G.C.B. (chairman o 


has retired after long and valued service. The board have already 
expressed their appreciation of his work, and I am sure the 
proprietors will join with them in their good wishes. The board 
appointed Mr W. A. Tait secretary in room of Mr Rose, and Mr J. W. 
Macfarlane superintendent of branches in succession to Mr Tait. 
Both these officials have had long experience in the bank, and can 
be relied upon to discharge their responsible duties with efficiency. 
AUDITOR. 


The directors much regret the loss by death of Mr C. E. W. 
Macpherson, one of our auditors, who had served in that capacity 
for a period of sixteen years, and whose duties had always been 
discharged with great ability and entirely to our satisfaction. In 
his room you will be invited to-day to re-appoint Mr R. Arthur 
Morrison, C.A., who has been closely associated with Mr Macpherson 
for many years, and was appointed by the board recently to act 
until this meeting with Mr Usher as joint auditor. 

DIVIDEND. 


I now have pleasure in moving that the report and balance sheet 
as submitted be adopted, and that a dividend for the past half-year 
at the rate of 18 per cent. per annum, less income tax, be now 
declared, payable on 15th current, making, with the dividend paid 
in October last, 18 per cent. for the year, less income tax, being the 
same rate as paid for the previous year. 

The motion was agreed to. 

The Lord Elphinstone, K.T., and Sir Ralph Anstruther of 
Balcaskie, Baronet, were unanimously re-elected governor and 
deputy-governor respectively for the current year. Mr John Parker 
Wateon, W.8., Mr James Gourlay, B.Sc., and Mr William Brodie, 
LL.D., were re-elected ordinary directors. 

Mr H. L. Usher, C.A., and Mr R, Arthur Morrison, C.A., were 
reappointed to conduct the audit of the books for the curren year, 
and @ vote of thanks to the chairman terminated the meeting. 


Tages eee oe 
Chairman, in the course of his speech, : 
world-trade depression and the reduction in armaments eaten 
influence of public opinion, both in this and in other 
have affected adversely your company’s trading results 

profit is £574,493, a reduction of £201,433 compared a 
and allows the payment of a dividend of 5 per cent. on the 
share capital, although no transfer to reserve fund is possible oa 

With regard to Vickers-Armstrongs, during the 
concentration of the company’s products in the moan 
best-situated works has been completed. 

As builders of passenger liners, we have maintained our position 
in the foremost rank, and during the past year have completed the 
“* Strathnaver ” and the “ Strathaird ” for the P. and 0. 
the “Monarch of Bermuda” for the Furness Withy Compeay, 
and the “ Rangatira” for the Union Steamship Company of New 
Zealand. Since the end of the financial year we have received an 
order for @ sister ship to the “‘ Monarch of Bermuda” to replen 
the ill-fated ‘‘ Bermuda,” which was destroyed by fire. 

Your directors have devoted much anxious thought to the position 
of the English Steel Corporation, and it was decided to reduce the 
capital of the company by writing off the losses occasioned by the 
closing down of the redundant works, together with the trading 
losses to date, and to modernise the works at Sheffield in order te 
secure greater efficiency and economy in production. 

The business of Vickers-Armstrongs, both in armaments and 
shipbuilding, depends on the availability of the supply of that high- 
class steel, so your board had no alternative but to face the position 
and make possible the modernisation of the Sheffield works. 

Vickers (Aviation), Limited, which is entirely conteolled by 
Vickers, Limited, acquired in 1929 the whole of the share capital 
of the Supermarine Aviation Works, Limited, and the financial 
return from this aviation group has again proved satislactery. 
From the technical point of view, it is interesting to record that the 
seaplane which won the Schneider Tropiy outright was built by 
the Supermarine Company at their Southampton works, the 
making the fourth occasion upon which Supermarine seaplanes were 
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pany, Limited, is almost entirely dependent on foreign railways for 
ite orders, and, as I have indicated on previous occasions, these is # 
growing tendency in many countries since the war to build the 
selves the coaches and wagons they require, and, where this i a 
the case, the falling off in traffic receipts and depreciated exchang™ 
have made it financially impossible for foreign railway compen 
to place orders for the renewal of their rolling stock. 


the total production was 25,985 oz. of fine gold, an increase of 
os. a8 compared with. 1930,. There was a buncnatnahanoamnes 





profit and loss account of £21,941, Terenas to tay Stans yonspests of oe Le ‘vanle 
ithe eport fad. aagamnty were mop already indicated the position of our main activité period 
pegs — meeting company was then some general revival of trade, end particularly Wut OO ay 


armaments and ing, the immediate 
oe nents @ serve. titure has boon redasd in eT 
direction and an all-round reduction in salaries has bee 
» | but unless the volume of orders required to keep our works 
is wevailablo, itis impossible for the treding rol 0 Oe ag 


; by Nundydroog Mines, 
Limited, of the company’s mining leases and ‘of “ite: 
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POLICY OF ECONOMIG. EXPANSION. sndh. Sectoid ati 
POSSIBILITIES IN LISBON. AND OPORTO. ‘quien 
SATURATION POINT NOT IN SIGHT. 
SIR ALEXANDER ROGER’S STATEMENT. 


ordinary general meeting of the Anglo-Portuguese 
de Company, Limited, wes held on the Oth instent, at 
Wachester House, Old Broad Street, London, E.C., Sir Alexander 
Roger (Chairman of the company) presiding. 

The Secretary (Mr F. Hollyer) having read the notice convening 
the mesting and the report of the auditors, ; 

The Chairman said : Gentlemen,—I presume that you are willing 
to accept the report and accounts as read. ( Agreed.) 

The profit and loss account shows # gross operating revenue of 
§217,361—an increase of £8,006—while operating and management 
expenses amount to £133,667, against £125,160, leaving « gross profit 
of £83,604, which, but for the increased charge to depreciation 
(£96,000, as against £30,000), would have been £5,500 more than in 
result being & net profit of £58,537, as compared with £60,250. 

In the balance sheet you will note that a new special reserve for 

jen, amounting to £20,000, has been created, and is 
available at any time for these purposes. Debenture stock at 
$112,455 is slightly reduced owing to purchases for account of the 
ion fund. Loan account at £123,000 compares with £51,500, 
while reserve for renewals at £72,356 is £17,715 up, due to the depre- 
cistion allocation for the year being greater than the lose on plant 
withdrawn from service. Sundry creditors amounting to £28,647 
compare with £47,056. Capital expenditure has imcreased by 
£78,302, representing the net additions to plant, land and buildings 
during 1931. 
After transferring, as stated, £20,000 to contingencies reserve 


EXCHANGE PROBLEMS. 


The local accounts have been converted at the rate of 110 escudos 
to the pound sterling. In June, 1931, the Government of Portugal 
issued a dectee stabilising the exchange rate for sterling as from 
July 1, 1931, at 110 eecudos. Great Britain’s departure from the 
gold standard and its attendant effects upon the exchange rates of 
many other countries, particularly the United States, caused the 
Minister of Finance to call a conference of the bankers and repre- 
sentatives of the chief financial intereste in Lisbon, when it was 
that should the London-New York exchange fall below 
the parity of the eacudo would leave the £ and accompany 
on the basis of 33.40 escduos to the gold dollar. Judging 
whe present condition of the London-New York exchange, 
seems to be little danger of it becoming operative and 
therefore, I think we may assume that the sterling exchange rate in 
Portugal—namely, 110 escudos to the £—will remain constant. 

The Commission appointed by the Government to examine the 
company's efieirs as a result of the petition referred to in the 
sien Aut hes not yet completed ite investigations. Theee 
atvers cannot be hurried, but a decision is expected shortly. 
Mr Kerr, the deputy-chairman, has been in Portugal for some time, 


re 


aie PERSONAL IMPRESSIONS. 

An Avgust last, accompanied by Mr Kerr, I paid a brief visit to 
Liabon and Oporto. I found our business to be running smoothly, 
the quality of tho service high, the employees enthusiastic and 
tanworking, s satisfied public and the relations with the suthorities 
ame bean from the inception of the company) of the most 


‘fees my previous visis in 1928 I wes much impressed with the 























few days the bank rate in Portugal has again been redeeed, and 
stands at 6} per cent. 

A silver currency has recently been brought into use, and it is 
even suggested that large quantities of gold have been imported. 
with the intention of issuing a gold coinage. The Treasury now 
holds in bullion a reserve of over 40 per cent. of the currency in 

Taxation has been increased, but at the same time drastic econo- 
mies have been effected. Snr Salazar was appointed Minister of 
Finance in 1928, and it is a remarkable tribute to his genius that 
such @ complete transformation of the situation has been brought 
abcat in such a short time. The inherent financial strength of 
Portugal is very evident when it is remembered that all the great 
improvements that have taken place have been achieved without 
any external assistance. 

The growth of Lisbon during the past few years is astonishing. 
Large and spacious avenues have been extended towards the north 
and what once were gardens, fields or quintas are now the residential 
quarters of the better classes. The motor-car traffic, which is 
reputed to be heavier in Lisbon than in any other European city in 
proportion to the number of its inhabitants, is extremely well con- 
trolled. Nowhere are taxi fares so cheap—about 34d. is the initial 
charge—or the cars better appointed. Much has been done of late 
years in improving Lisbon from the hygienic point of view, and the 
amenities of the town and its suburbs are constantly being added to. 
Oporto, with its historical associations, is one of the most delightful 
of Continental towns, and although it is expanding in every direction 
under a regime which is fully appreciative of modernised conditions, 
it still retains its charm of long ago. 


THE GROWTH OF HALF A CENTURY. 


It may interest you to know that Portugal was ane of the first 
countries to adopt the telephone on a commercial basis. The first 
telephone concession was granted to the Edison Gower Bell Tele- 
phone Company of Europe, Limited, in 1881. In 1887 your company 
acquired the business, and has provided telephone service since then 
in the districts of Lisbon and Oporto, the country outside these 
districts being operated by the State. On December 31st last the 
company’s stations, which numbered 31,000, showed an average 
increase of 620 new stations a year during the last 50 years. Apart 
from its internal telephone communications, Portugal has for almost. 
and within the last few months a Transatlantic service with the 
Argentine, Brazil, Chile and Uruguay has been establiahed. 

Especially since the inauguration of international wireless links, 
the highly developed and scientific art of telephony has assumed 
a@ world-wide influence and importance. To meet the exacting 
demands of a modern telephone service continuous and expensive 
research is necessary, both in the development of scientific inventions 
and in the production of the most efficient methods of operation.. 
Portugal is fortunate in these respects, as the company has at its 
command the whole technical, as well as the financial, resources of 
one of the largest groups of companies in the fields of research, 
manufacturing and world-wide telephone operation. 

| INCREASED BUSINESS. 

The growth of the company’s business during 1931 shows a 7 per- 
cent. net increase, represented by 2,026 additional stations, bringing 
the total number of stations at December 31st last up to 31,000, as. 
just mentioned. This rate of increase in such s year as 1931 is. 
nothing short of remarkable, and compares with the figure of increase 
for the United Kingdom of 4.2 per cent. for the same period. 

Towards the close of the year an intensive telephone canvassing 
drive was launched. We have the usual regular canvassers whose 
work goes on all the year round, but on this occasion it was decided 
to engage the whole of the company’s employees on canvassing 
work in their spare hours. You will be gratified to learn that in five 
weeks 1,827 new stations were added, this number including 1,262 
entirely new subscribers. (Hear, hear.) I think it is not unreason- 
able to assume that this is a distinct proof that telephone saturation 
point is very far off in Portugal. . “ 
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i present Board took office the company has spent £535,000 
on capital eecount as comapared with £274,000 spent in the previous 
five years. It is our view that nothing less than a first-class modern 
telephone service is good enough for the areas we serve in Lisbon and 
Oporto, and we propose not only to meet the demands for telephones 
as they arise, but to push expansion in every economic direction. 
ere ealanamteeenammgetin 

ing these two or more have no an acu 
of your eA Sinemeel ite association with the Telephone and 
General Trust, Limited. It is our practice to borrow on loan money 
required from time to time for capital requirements, and at stated 
periods we fund these loans into permanent capital. The out- 
standing loan has increased during the year by £71,500 and stands at 
£123,000, and your directors are carefully considering the question of 
funding this loan in anticipation of further expansion during 1932. 








DEFINITELY HOLDING OUR OWN. 

The compan has maintained and continues to maintain a satis- 
factory ie in times which could not well be more difficult. 
I will make no attempt to forecast the future but we are definitely 
holding our own and, unless very unfortunate conditions prevail, 
of which there is at present no sign, your company can look forward 
to very considerable further development. 

Before moving the resolution adopting the accounts, I feel I am 
fulfilling your wishes in thanking the genera] manager and his entire 
staff in Portugal for their good and courageous work throughout a 
year of great difficulty. 

I now beg to move :— 

“ That the report and accounts be received and adopted and that 
the dividends therein recommended be paid.” 

I will ask Sir Arthur Stanley to second this resolution, but before 
putting it to the meeting I shall be glad to answer any questions. 

The Hon Sir Arthur Stanley seconded the motion, which, in the 
absence of question or comment, was carried unanimously. 

The retiring directors, Sir Alexander Roger, the Hon Sir Arthur 
Stanley and Mr H. 8S. Bennett of the London Board, and Dr 
P. Chagas and Snr R. Peixoto of the local Board, and the auditors, 
Messrs Futcher Head Smith and Company, were re-elected. 


AN EFFICENT ORGANISATION. 


Mr W. Shand, in proposing a vote of thanks to the Chairman, 
- directors and staff, said that a week or two ago he had had the 
pleasure of inspecting the buildings and plant of the company in 
Lisbon, and he wished to place on record that in his opinion the 
company had every reason to be proud of its organisation. He was 
taken over the Lisbon Trindade Exchange, which was fully auto- 
matic, and he could safely say that nothing better could be seen in 
London orelsewhere. Another thing that struck him very much was 
the excellent team work displayed by the whole of the personnel. 
He could congratulate the shareholders on the high quality of the 
plant possessed by the company; they were equal to anything he 
had seen in London. They possessed a very fine property in Portu- 
gal, where the telephone was in evidence everywhere. In that 
connection he might mention that the boat on which he was 
travelling arrived at Lisbon at 9 o’clock in the morning, and within a 
quarter of an hour the company’s staff had established telephone 
communication with the mainland. 

The vote of thanks was accorded by acclamation, and, the 
Chairman having acknowledged the compliment, the proceedings 
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OFFER TO. NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 

To Publisher, ‘‘ Economist Newspaper Ltd.,” 

8, Bouverie Street, E.C.4, 

In order to test. the value of your publication I. should like you 

to forward this to me by post for the next four weeks. If I then 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. ; 
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)» in the course 
said: I hope you will appreciate the sig if Of hie speech, 
of our last half-year's working. You have before Of the resuits 
in the Press some reference to the present tee) my Ma 
between our rivale—rail and road. This terrific competition 
almost like a fight to the death, has had i 
transport rates in every direction, and, according wr of lowering 
accounts of railways, this competition became the published 
the last six monthe—July to December. Inthe fant at Sis 
fierce competition we are able to increase our ‘Of all this 
— ios the last ‘halt.yeat: oven thas.af', aa 
ore present world-wide depression wes 
throughout every form of ind : nad GUN to be tok 
And so it will go on. Those canals which : 
put themselves in order will reap the benoit) a” samtto 
transport costs. It is a common idea that 


of goods by means of pack-horses until the 

era in the eighteenth century. Canals marr _ 
by the construction of the railways, but, judging by recent 
the effect of motor transport upon rail traffics would appear ioe 
that roads have again come into their own. Canal transport, how 
ever, will, by the invention of the internal combustion caginn “a 
applied to the modern power-driven barges, have an 
for its fullest development when the improvements. which the 
company are carrying out are completed, and thus it would appear 
that the history of transport in the country has come round full 
circle—back to canal transport. 

For several years now the waterways belonging to thi company 
have been drastically overhauled. When finished, = only wil 
the capacity of the canal be greater, but the cost of upkeep vill 
be much less. When the works contemplated by the new capital 
scheme are finished, the company will be in possession of waterway 
linking the chief Midland towns and coalfields to the Metropolis, 
providing a means of transport at a cost which will be much les 
than any other method. When one realises the importance of 
low transport cost to the export trades, it is not surprising to lem 
that the facilities the company will have to offer to the Midland 
manufacturers are likely to be taken advantage of to a very large 
extent. 

It has been a handicap to this country for some time that the 
ports have not had the backing of an efficient canal system to the 
same extent as their Continental rivals. Another point should 
be mentioned, along 280 miles of waterway there are innumerable 
sites suitable for factories. The modern manufacturer, recognising 
the great advantage of canal transport, is tending more and more 
to build on the banks, thereby adding greatly to the company's 
business. 

To sum up, we believe that our system is the most up-to-date 
canal in the kingdom and has a great future before it, inasmuch as 
it provides the cheapest form of transport with the lowest upkeep 
and the lowest capital cost, and we feel confideut that the ordinary 
shareholders will soon reap the benefit of their enterprise. 

With our cost 80 low new traffic is bound to come to us and when 
trade gets over its troubles we can confidently expect increased 
business. I do not think it can be called undue optimiam if we 
count on getting back to 1928, or pre-amalgamation, figures in 8 
short time. If we can double the million odd tons of traffic carried 
on our Grand Junction section in the year 1928 at the same sverag? 
toll of about 1s. per ton, and it should not cost us any more to convey 
it, a simple mathematical calculation will show how much ou 

ji stockholders will benefit by the patience they bave 
displayed during the progress of development. It will give % 
in fact, another £50,000 more to distribute. In every direction 
figures will show you how we can afford to keep steadily on in the 
face of present competition. 

New traffic in 1931 brought us in over £2,000 increased revens® 
It is interesting to note that traffic originating on our then 240 miles, 
which can hardly be displaced by our rivals, in 1031 amomiel 
1,870,718 tons, against 1,693,905 tons in 1930 on railway 
canals, with a length of about 900 miles. ; 

Our dredging campaign has resulted in barges of 96 tons beng 
akin to go theoagh from Brentford to Willesden os ot 
erm. This compares with 65 tons before . 
When our dredging is completed on this London section, berg# 
of 100 tons will be able to go through. 
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extraordinary meeting resolutions were passed 
As a soe ing the issue of £500,000 five per cent. redeem- 
creating stock to be designated “Grand Union Canal 
able debe ¢ Loan No. 1,” and £400,000 six per cent. preference 
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CHAMPION REEF GOLD MINES OF INDIA, LIMITED. 
IMPROVED POSITION—INCREASED PROFITS. 

The ordinary general meeting of the Champion Reef Gold Mines 
of India, Limited, was held, on the Sth instant, at Southern 
House, Cannon Street, London, the Hon. A. T. J. Fraser, D.S.0., 
the chairman, presiding. ais 

The secretary (Mr F. H. Williams, F.C.1.8.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
ssid :—The mill ran throughout the year and crushed approximately 
99,000 tons, some 7,500 tons more than last year. From this current 
ore 56,758 oz, of gold were recovered. From old tailings re-treated 
§,200 os. were obtained, which, with 702 oz. from old mill plates, 

a grand total of 65,720 fine oz. of gold, an increase of just 
over 3,000 oz. compared with the previous year. 

Thanks to the premium on gold, which affected the last four 
months’ output, the value of the year’s gold production has in- 
creased, not by £13,000 odd, but by £43,000, amounting for the year 
under review to £308,171. 

After deductions for royalty and refining, and after adding 
interest and other receipts, the total figure for income is £297,703. 
After deducting £229,078 for working costs, a balance of profit is 
left amounting to £68,624, an increase of rather more than £26,000 
compared with 1930. 

The balance from last year, with dividends received, brings the 
credit at profit and loss to £73,589. Your directora have decided to 
treat this sum as follows:—The dividend paid on March 19th 
£39,780 ; £7,500 is put to depreciation, £5,500 to Heathcote’s 
t, 2,000 purchase account, £6,000 to insurance and contingency 
and £7,000 provided for income tax. The balance, £5,809, 
ied forward. The amount spent during the year on capital 
was £10,900. 
at the mine during the year has been continuous, and 
not been interrupted by serious rockbursts, accidents or 
troubles. This has been reflected in the very satisfactory 
in working costs, which, excluding development, are 
feet, which compares favourably in length with the level 
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At this time last year we were not quite certain what had hap- 
pened to the ore chute at Carmichael Shaft at the horizon of the 
Tard level. Since then this level has been opened up and a rather 
complicated position has been more or less cleared up. We now 
appear to have a total length of payable reef at this point amounting 
to 540 ft., which compares favourably in length with the level above. 

Ad Glen’s ore shoot the 74th level has now been completed, and 
up to the end of the year the total length of payable reef amounted 
to 871 feet, a considerable improvement on the levels above. Since 
the end of the year a further length of 110 feet has been opened 
up, making a total of 981 feet, averaging 18.8 dwt. over 39 inches. 

Taken as a whole, the development for the year is distinctly en- 
It might perhaps be expected that in view of this our 
reserves might have been increased by a larger figure than 
928 tons, the figure given in the report. The reason for this is that 
to tonnage has been taken into reserve in what I may call the 

promising areas,” where payable ore is indicated but not yet 

blocked out. 
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your company beyond 1940, the date on which 
lease expires. In mining, especially at depths such 
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The twelfth ordinary general meeting of the International Auto. 
matic Telephone Company, Limited, was held, on the 4th instant, 
at the Incorporated Accountants’ Hall, Victoria Embankment, 
poddthaey:ss Tarnat se ete tt eee ee 

The Chairman, in moving the adoption of the report and accounts, 
said that the year’s profits were £148,864 as compared with £194,024 
for 1930. Dividend and bonus received from the subsidiary company 
—Automatic Electric Company, Limited, of Liverpool—had been 
maintained at 10 per cent. and 2} per cent. respectively. The 
directors again recommended a final dividend at the rate of 6} per 
cent. on the ordinary shares, making 10 per cent. for the year, and a 
bonus of 2} per cent. On the deferred shares there was 
recommended a dividend of 10 per cent. with a bonus of 2} per 
cent., leaving £85,695 to be carried forward, as against £92,980 
brought in. The directors were of opinion that the carry-forward 
could safely be drawn on to the extent approximately of £7,000. 


AUTOMATIC ELECTRIC COMPANY. 


In dealing with the manufacturing activities of the subsidiary 
company, the Chairman said it was a matter for congratulation that 
although business generally had been very difficult, the value of 
turnover for 1931 had been little less than the average for the past 
four or five years, notwithstanding falling prices. The Automatic 
Telephone exchanges in Manchester and Bristol, to which he had 
referred last year, were brought into operation in June and November 
last, whilst the Mayfair (London) exchange would be brought into 
service about September next. That represented a total of 60,000 
lines. In order to meet the present-day demand for a cheap auto- 
matic telephone service, the company’s engineers had developed 
the “‘ Strowger ’’ 200 point finder system, which was a development 
of the system installed in Victoria, B.C., and adopted by the South 
African and Polish Governments. 

In regard to all-electric totalisator activities, the 
achievement was the installation of the totalisator for Royal Ascot, 
the largest racecourse yet equipped with an all-electric system. 
As in the case of Newmarket, Ascot was inspected by their Majesties. 
the King and Queen prior to the official opening in June last. 


STREET TRAFFIC CONTROL. 

Their subsidiary had acquired from America the rights in an 
improved and well-tried system of street traffic control known as the 
‘* Electromatic,” under which the vehicles themselves actuated the 
signal changes. The Ministry of Transport and the police authorities. 
had evinced keen interest in it, and a trial equipment was now 
in operation in London at the junction of Leadenhall Street and 
Gracechurch Street. The Liverpool company’s past record in the 
development of the ‘‘ Strowger ” director, which solved the problem 
of London’s automatic telephone service, the design and immediate 
success of the all-electric totalisator on leading British racecourses,. 
the adaptation of “‘ Strowger ” apparatus and principles to the super- 
visory control of remote power sub-stations, street traffic control, 
&c., to name but a few of ite achievements, was an indication of ite 
versatility and capacity. 

Foreign business received included a contract with the Polish 
Government for the installation of automatic telephone equipment. 
The initial order called for 17 exchanges totalling, ultimately, 29,000 
lines. That was the first important automatic telephone order 
taken on the Continent of Europe by any British firm. A substantial 
order had been received from Holland for loading coils. An order 
had been obtained for a special telephone installation in connection 
with Uhl River Hydro-electric Scheme in India, and orders for addi- 
tional exchange equipments for Johannesburg had also been received. 
In considering the outlook ,they might congratulate themselves 
that the board had foreseen the trend of international competition, 
and had refrained from inflating the capital structure of the company. 
Their manufacturing efforts had been co-ordinated with those of 
other important foreign factories, and, incidentally, they had been 
able to maintain a considerable amount of employment in this 
country which assuredly would have gone elsewhere. In referring at 
length to the company’s British-American group relationships, the 
chairman said it represented # mobilisation of the world’s “ Strow- 
ger” technique, having in view the international standardisation of 
telephone operation and practice. The company was engaged in 
one of the most important of the essential industries, and the board. 

to remain organised and represented throughout the world 
in the belief that they could secure a fair share of whatever business 
was available or could be promoted. 
The report and accounts were unanimously adopted. 





PROGRESS MAINTAINED. 

The ninety-first annual general meeting of the members of the 
Wesleyan and General Assurance Society was held, on the 5th 
instant, at Birmingham, Mr John B. Field, the society’s chairman, 
being in the chair. é 

The Chairman, in moving the adoption of the reports, said :— 
When looking back on the year 1931, I feel impelled to express my 
deep feelings of thankfulness for what our beloved country has 
succeeded in accomplishing. The dogged determination of all classes 
to submit with good heart and courage to unparaileled taxation in 
order to re-establish our national finances on & firm foundation, 
gives me the greatest confidence for the future. ae 

As members of the society, you are particularly interested in its 
ordinary department, but you wil also want to know what progress 
has been made in those other departments of the society's activities 
which have been underaken by you, and in which certain of your 
funds have been and are employed. 

Commencing with the activities of the ordinary department, the 
report records that, during the year, 7,791 new policies were issued 
assuring the large sum of 1,213,040. A comparison with the report 
for 1930 shows that this is more than £105,000 greater than the 
new business of that year. The total premium income was £609,255, 
showing an increase of £19,710, and the net interest, after deduction 
of income tax, amounted to £213,715, an increase of £13,131. The 
payments in claims and surrender values amounted to £402,336, 
a sum greater by £17,940 than that for the previous year ; and the 
ordinary department fund at the end of the year, after transferring 
therefrom no less than £95,000 to investments reserve, amounted to 
£4,773,662, an increase during the year of £213,163. 

Turning to the industrial department, you will observe that, while 
the number of policies issued—namely, 173,106—was 3,502 more 
than those of the previons year, the sums assured under these 
policies amounted to £3,280,193, or about £18,000 less than the 
corresponding amount for 1930. This shows that, while the desire 
for assurance remains unabated, the reduced means of proposers 
among the industrial population has to a slight extent affected the 
amount of the assurance they can afford. The premium income of 
this department was £1,228,577, showing an increase of £10,878, 
and the income from interest amounted to £276,225, being £17,759 
greater than that for the previous year. The amount paid in 
claims and surrender values was £575,537, being £56,463 greater 
than the corresponding sum for 1930, and the industrial department 
fund at the end of the year, after transferring £110,000 to invest- 
ments reserve, was £5,426,759, showing an increase during the year 
of £293,449. These figures again are bare recitals of fact, but I 
ask you to reflect what it must have meant, in the matter of relief 
of suffering and distress, when it is borne in mind that the large 
sum of £441,482 was paid as the result of the deaths of. lives assured. 

I have referred to the transfer of £95,000 from the ordinary 
department fund and of £110,000 from the industrial department 
fund to the investments reserve. There are other smaller items of 
transfer of a similar character from the funds of each of the other 
departments, and the total of such transfers amounts to the large 
sum of £210,006. 

An examination of the balance sheet will show that the society 
holds no ordinary stock or shares—it has no power so to do—and 

little in the form of preference stocks. On the other 
hand, its holding of British Government securities, Indian and 
Colonial Government securities, and of debenture stocks are rela- 
tively very considerable. How little the true value of the securities 
has depreciated is made clear when I state that with a gross interest 
income of over £528,000, the interest in default for the year 1931 
<item 

» directors had no hesitation i ; 

fying that, in their belief, with so substantial an iltiMetwedaed 
fund at £460,000 taken into account, the assets are in the aggregate 
fully of the value stated. I need hardly add that since January 30th 
prices have improved much more than they did during the month of 
January itself, and that » valuation at current prices would show » 


are ee position. . 
is the amount after transferring £95,000 to Seluieeennie 


bonuses on policies 
in this department at the rate of £1 10s. per cent. of ‘the sem 
assured for endowment assurances and £1 16s. per cent. for whole 
life assurances. ‘The cost of these bonuses is £88;349, and the 
balance of the surplue—namely, £30,530—is carried forward 
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The annual general meeting of Llanelly a 
Supply Company, Limited, was h ~ — i 
Winchester House, London, Mr A. H " Beatty 4th instant, 9 
man), presiding. : = OBE, (the chair. 

The Chairman, in moving the adoption of the il Utidwee 
said : The account we present to-da shows in all i accounts, at 
what I think we can regard as a satisfactory nose, team, 


lion ; While trade conditions the Of ‘the year’s 
it is, I think, true to say that ¢ depressi COUNEEY Weng 
acutely in South Wales. In view of nes Was felt ‘most 


a matter for congratulation that i : 
decrease of £3,200 as compared wih the eer Sty sg 
The Chairman, having referred to the question vc 
trolley bus system, continued : The output of & ae Jy ates to 
was 24,092,000 units, as compared with 24,546,000 uni = 
This figure includes the bulk supply to Gorseinon the 
we purchased from the Swansea Corporation rm Mag 
ment 602,000 units for distribution in the Gorseinon a 
The depression in the heavy industries wag ad 


other classes of consumers showing a satisfactory ionee en ° 
pany’s policy is to endeavour to foster the greater use of lek 
for domestic purposes, as this class of load has a stabilising 
on a system such as ours, supplying a large industrial - 
The available profit is £55,318 6s. 4d., debenture and loan 
absorbed £14,264 9s. 1d., and after making cppregtian Lee 
5 per cent. debenture stock redemption account—£5,439 1s, & 
for general reserve—£13,000, there is an available balance of 
£22,614 2s. 3d. The directors now recommend the pa: a 
dividend on the ordinary shares of 4 per cent., less Pig hax oh 
to £6,000, leaving to be carried for : 
£3,221 19s. oa ane to: net ee me 
The returns to the end of March show an improv 
pared with the corresponding period last year. "The auae 
tions of a better outlook in the miscellaneous industries, but I dan 
not prophesy regarding improvement in the heavy industries, All 
I can say at the moment is that we hope to meet you with a 
improved account next year, and, I should like to feel, sufficiently 
improved to justify another advance in the rate of dividend w 
the ordinary shares. 


The resolution was carried unanimously. 





NUNDYDROOG MINES, LIMITED. 
INCREASED DIVIDEND—BALAGHAT ACQUISITION. 


The eleventh ordinary general meeting of Nundydroog Mines, 
Limited, was held, on the 6th instant, at Southern House, London. 

Mr V. Herbert Smith (the Chairman) said that during the past 
year 122,717 tons of ore were treated, the total production being 
79,836 ozs. of fine gold—an increase of 1,090 ozs. as compared with 
the production in 1930. The value of the bullion returned was 
enhanced by the increased selling price of gold during the last few 
months of the year, and amounted to £378,554. There was s profit 
of £116,020, an improvement of £15,611, and the compeny bed 
been able to make distributions of dividends amounting to 27 pe 
cent. on the issued capital, as compared with 25 per cent, for the 
previous year. It would be realised, however, thet the balance 
available for dividend had been assisted by the extra revesw 
obtained from the gold premium, which hed amounted to £40,400, 
The financial position of the company had improved, as the balance 
of liquid assets et December 31st last amounted to £130,832, # 
againat £109,950 twelve months previously; while, in addition, 
the materials and stores on the mine and goods in transit ww 
valued at £64,259. ‘The year’s development work in the Nundydrog 
Mine yielded most satistactory results, and the reserves were ®- 
creased by 16,829-tons, the estimate at December 3st last beng 
319,656 tons of ore. 

The report and accounts were unanimously edopted. 

‘An extraordinary general meeting was then held for the purpose 
submitting « resolution approving draft agreement made bewee 

‘The chairman said that the directors had issued « cizcoler stint 
out dlearly the reseona which actuated the directors in sesommend6 
to the shareholders the ecquisition of the Balaghat mining ae 
Proposed for thicee assets was £40,000, to be paid in ons ES 
® period of nine months, and the company wes Dt 
take ‘over ény aatote or machinery from the Balaghet Sea, 
which it could not make good use. There was ® 







TWTEentPre : 


@amernkwvdOusaws ea oe. oO 


ee | ae 















eomRSS# 5S Fak - 


S&e.R2E8F7R £57 5 FRE sc 


SGEES#?F 


STA SPRSSKYrSESSEREPAESRR™ BS 


Ss s. 


-s. 83 386 FA eS 


property. td it to mine and treat this ore more cheeply 


ones ect Balughas ovapeay eal and 
the company i terms 
a eed or undertaking, this work on « proft-haring 











The resolution submitted was : 7 , after mentioning 
occasion the accounts embraced  peried of only nine months, said: 
om that the trade depression which marked the‘ ; months of 1990 
continued during the first five months of 1931, and for each of those 
JOHN BARKER AND COMPANY, LIMITED. months the output of their subsidiary company, the Lanceshire 
ANOTHER SUCCESSFUL YEAR. Electric Power Compatiy, showed a reduction as compared with 
, 1930. In June, 1931, however,’ trade in the district took a more 
The thirty-ninth annual general meeting of John Barker and | favourable turn, and for the laat seven months of the year the output 
Comp eny, Limited, was held, on the 7th instant, at 63-65 Kensington | for each month showed an improvement on the corresponding month 





of 1930. This fortunate change in the state of trade had resulted in 
an increase im the sale of electricity: by 8,547,000 unite for the yesr. 
The trade mainly responsible for the improvement was the textile: 
trade, and he was glad to be able to report that.since the clesé of 
the year this improvement had continued.. The report showed that 
the’ units generated or purchased had increased from 237,279,437 in 
1928 to 263,517,515 in 1931, the receipts from £582,554 to 
and the profit on trading from £238,406 to £278,199, while the 
increase in expenditure during the same-period was only £11,111. 
The Ormskirk Electric Snpply Company, their other subsidiary, 
showed a profit, after payment of interest and expenses, which, 
admitted of a dividend of 6 per cent. on its capital being paid to the 
parent company. eh 
There was an available balance of £107,437, ae against £88,656 last’ 
year, and the directors recommended a dividend at the rate of 
stumg Notional Government was empowered with overwhelming | 7 per cent. per annum, less income tax, on the ordinary shares, leav- 
aathority to take whatever steps might be found necessary to put ing £44,437 to be carried forward. A careful consideration of 
cur financial house in order, to belance.our national Budget, and to | the net income to ‘be received by the-company at March 3lst this 
netore that confidence in the pound sterling which made this | year, with the amount carried forward, showed # sum equal to a 
country the financial centre of the world. These events, with their | dividend for the three months on the preference shares and ‘én the 
accompanying uncertainty and resultant increased taxation, had ordinary shares at the rate now proposed. The directors therefore 
turally made the past year @ difficult one in controlling the affairs felt justified in increasing the dividend on the ordinary shares by 
of any great business. Assisted by the strong and liquid position | 4 per cent., which would no doubt give satisfaction to the share- 
of the company’s assets, and in spite of their rebuilding obligations, holders. Unless the position changed adversely, shareholders might 
the directors had again been able to take full advantage of market | ¢*Pect . payment of an interim dividend on the ordinary shares 
seen d ae. during the current year. : 
bw er een tte as tone aay The: report and accounts were unanimously adopted. 
had also been steadily pushing ahead with their rebuilding pro- 
gramme during the past year. The second section of Derry and Toms’ 
old store premises was demolished in the earlier part of the year, 
end the first portion of the new store building was sufficiently 
advanced to enable a substantial part of the frontage lands to be 
surrendered to the public authority in accordance with their 
contractual obligations for the widening of Kensington High Street. 
Practically the whole of the new frontage at the street level was now 
fres from disturbance, and ite range of modern shop windows made 
posible very attractive displays of merchandise. and generally 
gave effect to s very considerable improvement to trading conditions 
tr the High Street. 
i view of the conditions obteining during the past year, the 
directors considered they were in a very happy position in that 


London. . 
ee eejony M. Skinner, J.P. (chairman and one of the managing 


said that the past financial year had again covered a 
Sd of continued fallin prices, and hed been marked by profound 
=i economic and monetary disturbances throughout 
ally the whole world. In our own country events developed 
te ¢9 6 crisis, during which, in September of last year, the 
Bask of England was forced to suspend the convertability of the 
sterling into gold. The consequent depreciation in value of 
the pound sterling in terms of other currencies, and the possibilities 
ed up by such a situation, threatened to create serious internal 
fxsacisl difficulties, and combined to deal a severe blow to that 
confidence which was vital to international trade. 
The siteation, however, had been faced traditionally, as our 
countsy was always ready to face any national emergency, and a 


























ENCOURAGING SIGNS AT DEPTH. "> 

The fifty-second ordisiary general inesting ofthe Mysore Gold 
Mining Company, Limited, was held, on the 7th instant, at: Southern 
House, London. : 

The Hon, Lionel Holland, Chairman of the company, said that the 
lamentable rock burst, newe of which was,received on the very 
mortiing of the last annual meeting, while the most severe and 
destructive, was unfortunately not the only one that took place 
during the financial year. 

The damage, dislocation and delay resulting entailed a substantial 
reduction in the tonnage mined and milled of over 8,000 tons, 
compared with 1930, the return of fine gold had been 5,862 ozs. less, 
and at the same time the costs of production had been heightened 
appreciably. In spite, however, of the fewer dzs. of gold produced 
| and marketed, the actual sum’ received from the sale: of gold lant 
year had been over £18,000 in excess .of the sum realised in 1930. 
Of the total of £425,553 realised by sales of gold, over £41,000 repre- 
sented’ the premium secured on the gold. 

The ultimate disposable profit for the year was at £133,018, 
rather more than £6,000 down on the- preceding twelve months. 

















achievement in « year of difficult trading and falling prices was a 
striking example of tlie confidexive which the public rightly had in 
Bales end in the enormous rasige of merchandise at outstanding 
valtes which the, resources of the company were able to place at 
in Kensington High Street. The Zeeta businees had 

Ti‘ final result of the year's: operations was s net profit of 
{MRMO0, and it waasproposed to: write £25,000 off fixtures, fittings 
ce feaitene £10,000 off plant and machinery ; to place £100,000 
building and modernisation reserve; £50,000 to general 

wan and: £10,000 to pension and benevolent fund; and. also 
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profit of £69,451 odd, which would.eadmit of the payment of a 
dividend of 1s. a share as against Is. 3d. a share for 1930. 

The general financial strength of the company had suffefed no 
setback. Readily realisable assets such as Government. securities 














ims © final’ dividend on the ordinary shares of 15 per cent., 
30 per cont. for the:year.’ This rate hed been’ maintained 
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NATIONAL ACOOUNTS 
t 
1 
1 
1 
witli ' 
saebuieeneameneeieaaal : 
dons : 
ties, 
an expenditure to March 31 “1932, san 
The revenue ° ‘ 
Frmancrat Yuan, 1931-32, Aram ist ro Marce 31, 1932. tt 
(000% omitted.) = 
Bxpenditare .........0ccccccccseesess a eoccccccceseee 770,963 1 
Mew Ginking Pand ...........+sss00 "tes Decreases in balances .........ccccce 186 


Net amount repaid  .....c.0ssccce0 550 


————— -_—_—_. 


771,149 
POSITION OF THE FLOATING DEBT. et 
Ww 6 ee Sey > ae Se ee See Se eee 
Advances by Bank of 
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Che Bankers’ Gazette. | pee. 


BANK OF ENGLAND. HULL Sipoheeshaeahe i 
Return for Week ended Wednesday, April 2, 1932. LECESTER........... | 728 
ISSUE DEPARTMENT. MANCHESTER" 


aepeceapeabee 








~ 10,732 

8 
Notes Iasued >— Government Debt 11,015,100 iret _— = 
In Circulation................... 359,791,591 Other soccceveceseses Sigadysuy | BUSSIMOMAM...... 620 
In Banking one 36,015,648 Ocher Secoriies nee "a Toeoe ees 


Gilver Coin Ceecccccccoccorvecccccoce 


Amount of Ieene...... 
Geld Onin ond Ballina rn San gun gee 


34,413 | 106,333 | 106,269 


OVERSEAS BANK RETURNS. 


NOTE.—The latest returns of the Banks of Rosman. pal oo 
Beak ot Mavy, Poland, Finiané, aly and Latvia in Apel & 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 












Deo. 
1931. 
ehbovetescdecestccsocccsconesess 15-4 
PSCSSCSSESSOSCSOES 3 143-1 
DEMIS cecrcccscocceccesesesees 471-5 | 356-4 
Se eeecccceccsoeoees * 138-1 96:0 
months Revsccercoccoos 850-7 240-8 
MONEHS — ..cerc0000s- 12:8 ese 
imvestMeNts ..........00.eceeeseeere 222-6 | 177-4 
Ceeworreecccccccccccoccoesoee 12-0 11:8 
oe WP seseverrnnsenneenssereores | 203-3 | 108°5 108-6 
aa eee eee 
Crust ACCOURE — ....-..00000e08 19 os 
French = aw fund | 68-9| 68-6 
3 and 6 months: 
Own account —...........+ 6-7 [a 
account of others .........+00009 5:3 ove 
3 months: 
OD BOCOURE  .ccesseeeeee 495°1 166-3 
of others eececcovcccooes 355-7 H-3 
Soeveecccccosecooeces: 13-8 ove 
BODOURE «ceceenccccoceee 311 0 297-4 
sees tees | ate | 
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$’s (000’s omitted). 
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| thee voo.abga | aye.pte.s | Ce] teenie teeta tian. Ja.) ERG laeeatte: as. Mar. hae Ms 
Gold . eee ‘and Bal- ee 71,196 
Foreign Bilis and : 


eeenesce 
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an Senne som 
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+ The sum of the items “ Bills pa: 
Government Securities and Bonds " advances and cash credits which are sot 
available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 
rs 


118,100° 

7 bills 15,819 

ment E 54,325 | 28,394 | 29456 | 29,252 

seal 76,91 259,505 

350 337 ea aso.ses | sonar | 300,575 | Sto 


= = Sinaia at Deposl 36 05,88 
BANK OF FRANCE.—In francs (000’s omitted). = _ © In eddition the Bank has at ite free disposal abroad Kr. 37,159,000. 


1.12395 | NATIONAL BANK OF DENMARK.—In kroner (000's omitted). 
ar. . 
4,347,874 isa i9si." | i931. 
~ 171,827 | 144,268 
102,870 | 197,754 192,375 
13,652 33,638 26,219 
48,509 49,51 54,986 


3,200,000 
2,858,413 \e 

341,285 | 346,489 9 | 320 
6,880,527 , 6,698 23,025 ' 62,640 ! 49,773 31319 


83,438,128 BANK OF SPAIN.—In pesetas (000’s omitted). 
3 
92737466 
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6,825,997 
278,757 
230,888 


a he 1952." | 1932. 1932. 

Gold and sliver holdings -. 1,467,821 | 1,512,402 | 1,912,419 | 1,512,686 | 1,512,746 

Se 779,174 | 387,214] 363,456 | 362,761 | 360,518 

and advances ... 708,078 705,122 711,598 714,771 

Advanves to the Treasury... | 3,064,426 | 2,965,482 | 2,965,482 | 2,965,482 2.96883 

Capital pald UP ...-s<..--- $00,000 | $00,000 00,000 | 00,000 
BROBOT VER on ene cece econ seeeeee 1,183,283 753 | 1,290,752 | 1,190,821 

Bank notes in circulation... | 3,170,136 2, 703838 tera 

1,534,488 

265,945 238,163 






: , 1932. 1932. 
Tl ate 869,380 | 831,354 | 777,591 
Gold exchange ............. -. | 2,595,080 | 635.131 | 560,932 9,202 
DOrher foreign exchange . aa | 170) ~aie2| “sere | “ged 
Bills discounted............... 152.429 1st 56s 141-31 151,632 | 308,230 
Debt to the State............ | 3,388,763 | 3,160,417 | 3,150,417 3150417 aitose? 
Capital paid up ............ 400,000 | 400,000 | 400,000 | 400,000 
Notes in clroulation 1.4 18,517 | 3,730,146 | 3,781,298 | 3,746,892 9554 
Deposits and current ac- - oS * ™ —r 
COURS vececssceccessserures 1,675,772 | 476,046 | 415,269 | 453,285 | 544,073 
136,374 165 

























¥ 


at 


ere 
& 







_csscts 
fEter 











iatulaistalatets txts lelstels! 

















BHA SHH SASHES SAHARA 





x: 7 
eae | Hae 
, 37-06--80 | 20-410) | 
T. 816-818 | 630-660 
-T, 668-673 | 610-540 
_ 3748-3753 | 290-310 
«i. 1025 esllers | 775-825: 
-T. *433-9- thre 
-T. 43 33-4 
oe 2 210-220 
7. 18 -20--37 
PT. 25-20--30 | 
eight 97 f 
aa > 39 
T.T. et 
90 da 39-94 3: 
90 da 16-95 13- 





BHaHsHAe 


BHBHSSHHHR 










ae 






% ; : 
Albania ......... J Madrid... 1931 
om oy 21058 SF | ates ann ga aed 
Athens oa Po op tesa 12 11 } Paris ......... Oct. 919391 2 & 
Batavia ......... Mar. 10,1930 5 Prague......... Deo. ‘22,1931 6 6 
Belgrade cobellila July 20,1931 6% + Pretoria ...... Nov. 13,1931 § 6 
wnowepetiball Mar. 8, 7 6 | Reval......... Jam, 26,193 6 5% 
Brussels ......... gan. 151853 24 34 pigs... Oct. 1,190 1 {5 
vecsese Jan. 19,1932 8 7 | Rome ....... Mar. 21,1953 7 6 
a Feb. 25,1932 7 6 | Sofia ..s.00 Sept. 30, 1931 # # 
OGopenhagen...... Mar. 11,1932 6 5 | Stockholm... Mar, 53,1933 
Helsingfors ee. eb in iss 5.4 places Jan, 22, 195) 43 
Korne nn Mar. 11982 6} 1} | Tokio... Mar 1b 19@ 6- $4 
Ldsbon ........0.s- apr. 4,1932 7 al Vienna.....s0 Mar, 11,1808 s 
New York Fede- Ww « Oct. 3 4 
ral Reserve... Feb. 25,1932 34 3 | Irish............ Mar. 17, 1933 


Central Bank of Chile.—Discount rate for member banks, 6% ; discount rate for i 
Me Sf abled to banks anc crit nettle 
6 applied to private persons and firms. 
CURRENT PRICES IN NEW YORK. 


; and 
The Irving Trast Company cable the following mney 
exchange rates in New York :— 
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Miran, it) ‘ ; 
: The statistics of imports and of gold for week 
= : a BUG See * a Se ak 2 
r 4-83 3-61 3-753 | 3-  Grest Retlainand Se partin’ rod dial Gee 
<n a . . - a & F ae ge * 4 z 
| vost) Tee) SS Ee coreg | Sl ieee sees 
. = iif 3-918 . 3-924] 3-939.) 3 
15-90 -| 15-91 13-93 | 13-96 | 14-00 eee aa 
x ” 19-30 | 19-268 | 19-303 19-314 19-4 . 
sing 23 Sof a3:77_ | asm | 25-18 us ssliaaclt..... 
a ~t ee | ie ce fe “So | | Britieh W. Africa .........000 59,435 | Switserland ..............c000+- 
' ~o* 19-30 | 11-02 | 7-5@ | 17-563] 7-86 MOB Ae. rccccssscerecenrsevnrsenes 
hk Ss: om) oo oe [88 18s : 
“ —_ ” 2-00 26-744 | 19-45 19-98 70.96 
. ” 6-76 19-67 20-35 20-32 seeeeccesene 
a pec on 1-297 | 1-298]... ei 13-87% 
ak se 8 100° | Ae oe dis. | 9} dis. 
. Montes... ’ 49-85 ‘35 338 Ba eee 
- inter [Sem] | ot] | | Mesars Samuel 
2 ® 36-50 | 36-10 | 27-50 288 285 =| $8 follows :— ? 
~~ om -, *° 103-65 [126-45 i A. a GOLD. 
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, vayenioo  * The of England reserve : 
“* £120,008 Ob$ on Muse 50a as spar £140,806,998 on tha 
‘ vioug Wednesday. The total i ee 
SOUTH AFRICAN EXCHANGE RATES. uring the week under review. amo i to. ‘ 00. : 
_ gold available in. the open has been for @ 
destination not disclosed, : 


Quotations during tne week :— 


March Slet . ‘ d 6°9d. 
April 1s...... bidet ieee 4d. ibe. 8- 2d. 
oo Gnd - ...2e 108s. lid. 158. 7-2d. i 
ee ht 158. 5-5Sd. 
ee FB icistnvien « 109s. 5d. 158. 6° 3d. 
” 6th eteeececeere 109s. 8d. 15s. 5-9d. 
VOTAQO ..00...s008. 109s. 2-7d 15s. 6-7d. 





Although the week has been rather the trend of prices 
continued stony downward. Tho market lacked “and the 
gmall demand from atinens and “speculative buyers 
insufficient to offset sales) by: and Indian pols, 
America was inclined to offer at ‘the higher’ s, but has shown 







The South American Bank, Limited, quotes the following 
shail Beohenge + 


Ee es ee eae 














to some extent by the rling exc , but showed lesa 
i to react during the past week owing to the selling which 
ae the weaker — , "4 of 
OL were imports exports 
i from ‘mid-day on March~26th to mid-day on the 
4th instant :— ss . 
Imports. £25 Exports. 
British South Africa ....°. 5.508 Gormany Weiccts 20,080 
: verter! 213501 United States of ’ 
Other countries ............ 3,184 wae Sesneihedhan a 
CommonweauTa oy AUSTRALIA AND DOMINION OF } rance cree ere are ee 494 
; British India ......... 7 
SaataNo Straite Settlements... 4,468 
Other countries ...... 5,844 
: 12,315 249,481 
Quotations during the week :— ' 
In Lowpow. In New York. y 
Cash Months’ Cents per 
) = March 31°... T7fds 179d. March 300, 30h 
. ___, All’ tates (australia and New Zealand) now based on £100—LONDON. April . oe —_ ihe Ape + Oe 
» 4 TTS po srg t 93 
: INDIA : REMITTANCES TO THE HOME TREASURY. shales naan ila LT fede oe | 
During the From Apr. » 6. « 17-Od, 17 4d. 5 coe ' 
Pater alga | Aversbbe 17-3654. 17-4174. 
from Mar. to Mar. ( 
The highest rate of exchange on New York recorded during 
: rape | git ogee | fram ‘the Sist ultimo to the 6th instant, was $3-83}- and 
Gerling purchased in India ............".... 988,000 40,049,000 Nome OS TEE ae 
‘ he currency reserve 
» POC COdooseccccnccescs eee eco 
od standard reserve in 
currency reserve to gold 
standard POON VO -coenecwsesernce ove 23,047,804 





lati vile of sheeting : roeeesesocesesereosonenooees oi © lees 14,047,804 
Netremittante to Home Treasury -........ 968,000 49,049,000 
is 4 "3 7 - ' | in iat ee steed apdbsccns 37,000 


senecosecscnenedeveeseeece Nil 
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AN AMERICAN QUARTERLY REVIEW. 
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IN THE APRIL ISSUE 


“Manchuria, the League, 
and the United States.” 


By A. Lawrence Lowell. 


“ After the Indian 


Conference.” 
By The Marquess of Zetland. 


“Hitler: Phenomenon 
and Portent.” 


By Paul Scheffer. 


“Trade, Tariffs, the Ta 


a Be Seeles- 
depression. 
By Percy Wells Bidwell. 


Other Notable Articles in this Issue: 
Bilow and the War vs ae Fules Cambon. 
Neighbors: A Canadian View ‘a R. 
In the Disarmament Labyrinth : 

Can Aircraft be Limited ?. Edward P. Warner. 

Chemical Warfare .. —... James E. Mills. 
Soviet Economy in a New Phase.. Bruce Hopper. 
TOBT 5 we we . + Shepard Morgan. 
The Protection of American Foreign Bondholders. 
: | Allen W. Dulles. 
Japanese Finance Since the War.. A. Andreades. 
The American Investment in Latin America. 
| William O. Scroggs. jn , 

Obstacles to Hungarian Reconstruction. 3a "jostps. Sa343|~ 31 
lle, Leasglo Echre, ; re 


. be wre ¢y —— ‘ tears 
Single copies may obtained from Yeading booksellers | 


_ Subscription rate, $5a year, post free | 
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eoesee F9,996,009 f £69,408 5 #}8=LOUAL «0.0. 
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te GOVERNMENT, &c. 
15 15 NATIONAL SAVINGS CERTIFICATES (CONVERSION OF FIRST 
12 124 | SERIES).—Major Elliot, in reply to @ question in the House of Com- 









- 33! | ,2 | mons,stated that at the end of March, 1932, some 350,000 applications 
n ee a had been received for the conversion of 158. 6d. Savings ificates, 
” 11 123 | covering, roughly, £60,000,000. It was, he continued, impossible 
4 io. | a6 «| t0 state what the saving to the Treasury was. The first series 
Ee cds certificates gave holders during the first ten years a yield of £5 6e. 2d., 
6 223 | 224 | tax free. The bulk of the present conversion are into conversion 
; certificates yielding £4 2s. 9d. tax free, over ten years, or into 
= 4} per cent. conversion loan. 
NATIONAL SAVINGS CERTIFICATES (SECOND ISSUE).—The 
2 SUMMARY OF BALANCE SHEETS. Treasury announce that holders of savings certificates of the second 
: FORD MOTOR COMPANY, LIMITED chase, until March 31, 1941. The sesond ie on sale from Apa 1 
Y i chase, until March 31, ; second issue was on . 
: era arene 1922, to September 30, 1923, at a price of 16s. for each unit wortdBeats 
Compared | Compared | 8ccumulating to 26s. in ten years, and the earliest date on which 
with Dec. with Dec. | a certificate of this issue can reach ten > maturity is therefore 
. LIABILITIES. 31, 1930. ASSETS. = 31, 1980. | April 1, 1932. | Cortificates held un ler_the prolongation now 
Bie lease- announ: will, after the expiration o tenth year from 
: Dude’ i. eee ag LI "ld properties date of purchase, increase in poe wel — $1, 1941, at the 
one ...... rate of interest of one penny a month for éach certificate origi 
Rese "aeobeo  “Bissss peas hroctation jz, 3086185 + 1,824,298 | costing 16s. Holders of these certificates who desire to keep 
a vestment acct. 66,301 + 8,886 &c., at cost less holdings need, therefore, take no action until March 31, 1941. 
, fecount, ... — 899,62) a - 1,070,547 + 627,116 | All the existing privileges, including repayment at any time at 
) account ......... 2,897,720 + 2,897,720 Cees ae the holder’s option, will continue to attach to certificates after 
Prot and lows .. "371,871 — 676,989 | _ subsidiary cos. 4,273,178 —1,300,456 | prolongation. Bei 
a ASSURANCE. | 
&e. omtake P NORWICH UNION LIFE INSURANCE SOCIETY.—The one hundred 
British Isles... 94,300 + 94,300 | and twenty-fourth annual report of the Norwich Union Mutual 
) — 2 a Life Office for 1931 shows that in spite of the special economic 
cash, &c., rela- difficulties of the year, the society is able to show an increase of 
nan’ toabove... 549,025 + eee £216,011 in the tota] net new business transacted, which amounted 
) ae 166.686 — eka to £8,249,645. Although the expenses for the year included the 
Debtors ........... 513,263 + 182,185 | special expenses of the valuation for the quinquennium 
uy oben te wasted, Diesetanor She LASS, Une rainy, A ete aa ee 
beidtary from 14-05 per cent, to 14- cent. directors have though 
Britien Gove. Be. SONS Serer it wise, although a etgeemnial valuation does not fall to be made 
wees | 377,950 + 377,950 | until the end of 1935, to review the position of the Exchange 
ssi ceases, ff N Sectrenen gases 1,055,151 + 161,150 | ,ourities, and the net depreciation of £1,098,746 has been written 
_ Total ......13,380,728 + 3,271,656 Total .........13,380,728 +3,271,655 | off the revenue account. This has enabled the directors 
* Realised since December 31, 1931, at a higher value. to state the Stock securities the balance 
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MISCELLANEOUS. 
CORPORATION.—The directors of the oat 
Match , Limited, announce that the y and i 
subsidiary companies have no holding of shares “in Krew 
Toll or the Swedish Match Company. They have not ma Pies 
Toll or the Swedish Mavirved imo any finatcial guarantees, 


HUDSO: COMP. —Sir George May, Bart., and Mr. A. K. 

Graham Geena hom the Board. Sir Alexander Murray, 
—— has been elected eee | governor and Sir Evelyn Wallers, 
.E., has been elected a director. 


ELECTRIOLIGHT AND POWER COMPARY, LIMITED.— 
in the date of closing of this *s accounts to 


previous years. 
vable at this time, the 
directors are the edvisability pe paying an interim divi- 
dend during the current year. i vacest ceded & forward and the 
first quarter’s net are sufficient to cover the preference 
932, leaving a balance av le for an 
shares. The trade depression 

months of 1930 continued during the 
first five months of 1931. In June, however, trade took a more 
favourable turn, which became still more marked towards the end 


sea es Se 
t in. Reeerve accoun 
i 739. Loan account is £61,000 5 
will be held at wehoque 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Profit 


After 
Dauner | parma 


Year 
Ending.| Last | Deben: | Distr 
ture bution. 


Account. 
Interest. 


Appropriation. 
Dividend. 


Amount 


Carried to 


Prefoe. 
—— Deprecia-|Forw 


Amoun: 


Amount. | Rate, irae 
£ £ £ £ 9 
BO}; 468,257) 202,500 Re £0,000 
10,283] a 3,87 23 6,300 
64,252! 1,800 35,166) 1/8-866 B79 
172, 0 14,000 56,000 Ys ay 


53,820)| 50,000 


60,317] 167,44 
134,207] 317,272] 451,479] 89,361 


506,360 40 2,200} ... 
Dr. 448385] 56,0401Dr.393345] 


25,5661Dr. 4,40 21,159 
Dr, 2,210 1,101 

Dr. Dr, 2,273|Dr. 2,542} 
‘i 09} Dr. 1,523] Dr. 1,014] 


227,762 


ree 


5) 


uf 


| ¥ $F 
mtn #4 EY Bebb 


2,26 

bisccges 125789 141,530} 
1Dr. 64,38 Dr.470597| de pee ‘ 13,889] Dr48 

6,441/Dr, 15,070 Dr. 8,629 | 
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Dr. 8,629 
65,000 
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encouraging feature, the tendency of 
In the absen® or aration commodity markets has been down- 
| the past week. non-ferrous metals, the New 
Fe patios fot operon asopolating, ta oaly,toosnly 
is i ppo ‘ _ Pecen' 
ipal Nascar decided on a drastic curtailment in 
textile raw materials, the heavy slump in cotton 
Rubber was again quoted at the low level ed 
| "Among cereals, wheat recovered to the level of three 
maize, oats and rye lost a few points, Despite the 
nt among the melee ot the Internatio Sugar 
ect a reduction in the current. year’s crops, 
* heavily. Cocoa has also been cheaper, but 
coffee gained a little. Sterling commodities, which lend 
to grading and therefore to international aching 
: owing to the rise in the value of sterling in terms of gold, 
of the further decline in gold prices. According to 
various industrial centres, the coal trade and the 
1 industries show no improvement in activity. On 
hand, business in rayon yarn and fabrics has been main- 
the demand for Bradford goods remained steady. 
‘ness in cotton manufactures has, however, been hampered by 
vy fall in the price of the raw material. 


THE OOAL TRADE. 


@UEFFIELD.—Busineses in the South Yorkshire coalfields is as 
restricted as ever, and overseas contracte continue to shrink. The 
home trade remains as before, with some improvement in boiler 
feel, but rather reduced demand for steams. Prices for best 
steams for export are from 15s. 6d. to 16s. f.o.b. For inland the 

are much the same, but on trucks at pite best house 
Soe ts s. to 22s. at pite. Less blast furnace coke is going 
increased quantities of foundry coke 


i is on @ disappointing scale in the Scottish 
addition to the seasonal falling off in the home 
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of the workmen suspended at Easter are still unemployed. .. Co 
ditions continue to brighten in certain of the light. and. finished 
sections. Confidence in a revival later in the year is not, i 
Exchange fluctuations are ing overseas business, both i 

and outward, Demand for and engineers’ amall tools is 
expanding steadily. The position of cutlery, electro. and silver 
plate becomes worse every month, and the present stagnation i 
the home market is somewhat phenomenal, The, s of a 
for a Tastiey. A latte Gecieen etslicy in  etotoptes + alten} 
ora factory. A an cut is equipping a disus 
works in Sheffield with plant for producing dian gus th, It is 
also reported that a foreign firm is about to produce precision tools 
in the Rotherham district. The German Government is dis- 
couraging the establishment of German businesses in this country 
by controlling the export of capital and a prohibitive xpos, duty 
on second-hand machinery. A Swiss firm making twist ‘drills is 
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“ Speaking tor ceed ig’ pram an a buyers | seeking a site in the Sheffield district. * 

All classes of coal remain plentiful, with prices on the easy side. | but on the whole the outlook would appear more peoerag ove 
Current quotations for the chipping wate are 6 ximately as | im recent weeks. There is a slightly better export demand, although 
follows (f.0.b. district porte) : Aneonmne Ell Test, 14s, 6d.; | invariably for small parcels, and the home market ia also, showing 





is 
a little more court Semis are in poor request and although the 





splint best, 16s.; splint second, 14s. 3d.; navigation, 15s.; naviga- § : 
tion second . 6d,; Hartley . 6d.; steam -)3e. 3d.; | figures quoted by Belgian makers are exceedingly low very little 
re in 64 : bis. Ass ghee} aa. ; business is being done. Sheetmakers have booked a fair tonnage 


-; doubles, 10s. 6d.; singles, 9s. 6d.; la, 
sing pear 






for Canadian shipment, but little business is at the moment be’ 








, dross, 9s. viga ti ’ . 

oS 12s,-128. 3d.; third-clase ae Mie Baer toebiens 1 Oe done for shipment to other overseas markets. It is. Ceauneat 
lus, 6; doubles, 10s. 3d.-10s. 6d.; singles, 9s. 3d.-9s. 6d.; pearis, this week that Messrs. Stewart and Lloyds, Ltd., have secured 
& Lormians.—Prime steam, Ils. 9d.-12s.; steam, | contract for some 1,200 miles of pipe line from the Traq Petroleum 
lls, @d.; trebles, 11s. 6d.-12s.; doubles, 10s.; singles, 9s. 6d.; | Company, part of which willbe manufactured in G district. 
- Qs. AyrsHIrE.—Unscreened igation, 16s.; jewel, There has been considerable unemployment in the tube trade for 





na 
Gs, 4d,; steam, 13s.; trebles, 12s. 6d.; doubles, 10s. 9d.; singles, 
Os. Od. ; 9s.; dross, 9s. 7d. pipe 






to a large number of men for a year at least. In ad 
| facturing the piping, Mesars. Stewart and Lloyds will also make the 
steel necessary for the contract, amounting to about 60,000 tons. 



















ne and 1,487,079 in corresponding month ing month last year, and with e me —_ 
i are 
Were 433,834 tons, as against 902 tons the previous month, and | tinplates and steel bars. At a meeting of the manufacturers 
533,594 tons a oe. Sized coals are about the only active on Tuesday was given to complaints in regard to the 
an nile at Fen jtite 38 © good stem, tor patent allocation of orders under the new regulation . quantity 
lle ee ee comand. ey wha gloeed gt saranda of tinplate Sa from the ee eines ene 
eathracite trade is better, tt 2 eae. i "399, . in corresponding 
Panny The following Gl todas ieettinres cons. a sweer, and soaks totalled 203;718.bomse an aguiets 
best drys, 186. 
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OVER ONE HUNDRED YEARS OF SERVICE. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

ASSETS EXCEED - £15,600,000 
FIRE. LIFE. ACCIDENT. MARINE. 


Lenions & We Te 8 Aes 1s Street, SW, 
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A Ist, the market in was dull, and pri declined both 
so London ne New ag on eee achat Bomestic Se 
quoted at 5j cents per Ib. in New cents a wee! . 
and 6} cents a month ago. Wednesday's official closing price for 
“ standard cash” in London, in terms of sterling at £30 2s. 6d. to 
£35 compares with £31 12s. 6d. to £31 15s. a week ago. Stocks 
of refined in British official warehouses at the end of last 
week, at 20,945 tons, show ® decrease of 140 tons, while stocks of 
rough copper, at 919 tons, are 31 tons smaller. 
LEAD.—Business in lead was on a smal) scale, and, as sellers 
See declined a few points in London. In New 
he sarin Sen Resate’ 00 3 Se Soe par B. en. Wotan’, 
against 3-00 cents a week ago, and 3-25 cente a month Wed- 
nesday’s official closing quotation for “ soft foreign ” in on in 
terms of sterling, at £10 16s. 3d. per ton for shipment during the 
current month compares with £11 156. on the corresponding day last 


SPELTER.—Spelter, too, was a dull market, and prices gave 
in London, ti ues lnc Kets, eects sex poeneiegh 
Wednesday's quotation in New York, at 2-80 cents per lb., compares 
with 2-80 cente a week ago and 2-80 cents a month earlier. 
Ww ‘s official closing quotation in London in terms of 
sterling for “ good ordinary brands” was £10 11s. 3d. per ton for 
shipment during the current month, against £11 158. a week ago. 


U8 METALS.— other non-ferrous metals, 
uotations for aluminium and nickel have been maintained at 
£95 per ton and £220-£225 per ton ively. F antimony 
from £27 108.-£28 to —£27 10s. was 


oe 10s,-£18 per flask, against £18 to £18 10s. a week ago. 
um was again at £10 66. per ounce. 


TEXTILES. 
THE COTTON TRADE. — Liverpool.— Imports for the week 
March: 3lst to April 6th (inclusive), are 50,832. bales, of which 
29,361 bales are 82 Brazilian, 989 Peruvian, 19,623 


Egyptian, 429 East Indian, and 358 












Pie slightl i 
may y in 

in the Bradford 
reasonable prices were 
not represent the current cost of wool. 
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Bradford market has begun to present a rat lat 

but there is not yet any definite evidence of mnt, ppearanes, 
even ae fe The outlook for crosebreds just movertent, 
as ever, and any forecast of the future is exceptia,gn me 
South or Apr scrmp me being available at very ressonshie pret 
does not poin any recovery in the balance 

clip. y = of the New Zealand 


WHEAT.—There has been a slight but distinct i 
the international wheat entio aon —— 


THE GRAIN MARKETS. 


in terms of gold have now recovered 1 the eal an ted ran 
ago. International trade has been on a larger scale and, = 


nental countries, France has bought considerable i 
foreign milling quota in France has again been rained fran ~ 
only 
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at the end of July will therefore chew 2 wieaiee 
last year. Another factor making for r prices is the um. 


satisfactory condition in several districts of the United States 
wheat crop. On Wednesday, “May” futures were quoted 
56 cents per bushel in Chi 


Chicago, 
a reas mien ORG. FE canta. o meat . 
in London, Wednesday’; No. I Northom Manitob, 
ex ship, . 3d. 4 » @8 compared with 
No. 2 Northern Manitoba, 


of 


against 52] cents on: the 
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F 
i 
3 


Vancouver, ex ship, 


30s. against 
30s.; No. 3 Northern Manitoba, Vanecuver, an hips ae 
29s.; Russian, on sample, 266. to 27s. 6d., against 258. 6d. to 27a; 
Australian, ex ship, 288. to 286. 6d., against 27s. 6d. to 2%. s 
week ago. 

WHEAT FLOUR.—Business in wheat has been a little more active 
than a week ago. North American shipments, at 142,000 sack, 
showed an increase of 35,000 sacks as compared with the previow 
week. Of this total, only 28,000 sacks have been consigned to 
Europe. Quotations in London Wednesday: Straight nm, 
delivered country, 266. per sack of Ibs., as compared with 
266. last week; delivered London, 25s., against 256. Manitoba 
patente, ex store, 256. 6d. to 28s., against 25s. 6d. to 28.; and 
Australian, ex store, 20s. 6d. to 22s., against 20s. 6d. to 2% 
week ago. 

BARLEY.—The market in barley has again been dull Os 
Wednesday, ‘‘ May” futures were quoted at 41} cents per 
in Winnipeg, against 40 cents last week and 4 
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MISCELLANEOUS COMMODITIES. 


MARKETS.—The following table shows wheat | tinue and tively little res tty “ero The geaeral 
— i ° 
sea WHEAT Os with comparative figures for 1930 :— trend of prices been downward and Plate linseed on passage to 


quiations in recent Hull was done at the close of last week at £7 15s., which 
Jan. 4, | Mar. 30, 6, lowest price ( basis) on record. A steadier fe 
yuannst FUTURE. — “spt [ARa| 1932. | 1932, Ee however, deve on reduced Plate shipments, while the q 
afloat for Europe has again decreased. At 200,800 tons, 


is 47,000 tons reduction on the week, it is still large and likely to 
be ample to meet requirements of crushers, both here and 

Continent. For April-May shipment £8 has been 
or leas is current value, while for June and July a small 
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in is asked. Cottonseed is without buyers, and black ian, 
tes afloat and April loading, has fallen to £5 17s. 6d. Vege oils 
obs of all descriptions are in poor demand and in most cases are quoted 
ii. lower. Raw linseed oil on spot has declined to £13 per ton, naked, 
The ex Hull mill. For May-August delivery £13 15s. is quoted. Cotton 
per OTHER FOODS. oil is neglected, crude Egyptian ex Hull mill being obtainable at 
. wae thee t reached among the principal £21 and refined at £23 10s. The demand for oilcakes and meals is 
sks SUGAR. er. at i] output cturing the next season, fair and mill prices remain unchanged. 
a eg failed to improve. On the contrary, @ further heavy fall HIDE, LEATHER AND ALLIED TRADES.—Quotations for most 
a. eo ions took place during the past week. ‘‘ May” futures | descriptions of hides are now on a lower basis, and at the reduced 
ter © Ee York. were uoted at 0-€5 cent per lb. on Wednesday, | figures a fair amount of business is passing for some sorts. At the 
a againat 0-75 cent per Ib. a week ago, and 0-83 cent per Ib. a month | Manchester sales this week, resumed after a fortnight’s interval, 
me catlier. Wednesday's sales of “ raws” include ‘‘ May delivery ” | prices for ox and heifers, with the exceptions of the two heavy 
= st 4a. lid. to 4s. 4d. per cwt., against 5s. Ojd., and ‘* December,” | weights, were from }d. to jd. per lb. lower, while all cows realised 
bai a &. to 4e. nid. cape 5s. 6}d. to 5s. 7d. on the corre- | 3d. per Ib. less money. Calfskins were a disappointing sale, as 
go; sponding day last wee movements of raw sugar in London | the three top weights did not change hands. The sheepskin market 
a and Liverpool during last week are set out in the table below :— 
” Imports. Deliverice. Stocks. 
: 1932. 1932. 1932. 1931. 1932. 1931. 

- London ...... 841 2,442 345 1,074 5,466 32,930 

Liverpool ... 24,398 10,332 15,712 10,921 96,371 82,988 
ive ediitglisteteetipliinhee 
ks, Total...... 25,239 12,774 16,057 11,995 101,837 115,918 
ous 
to Last week 47 9,504 10,643 20,207 92,655 115,139 
m, (QN7ER.—The New York coffee market witnessed a slight improve- 
ith ment in prices during the past week. The demand at the auctions 
aba in London was steady, and good qualities found ready buyers. Last 
ad week's movements of coffee in London were as 
a landed, 225 begs; delivered for home consumption, 78 bags; 
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